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On February 4,2011, FDIC Chairman Sheila Bair and Chief Economist Richard Brown
met with the members of the Federal Advisory Council of the Federal Reserve System
representatives to discuss a range of regulatory and industry issues.

The discussion addressed:

· Regulation of the incentive-based compensation of certain bank employees in
order to avoid incentives to take excessive risks;

. Capital regulation and possible effects on small business lending;

· Coordination of regulatory approach between the Eurozone and the U.S.,
particularly with regard to contingent capital and other forms of hybrid capital;

· The implementation schedule for Dodd-Frank regulations, and how it relates to
the ability of the industry to provide input; and

· The size distribution of depository institutions and challenges facing small banks.
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