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January 11, 2011 
 
Mr. Robert E. Feldman 
Executive Secretary 
Attention: Comments 
Federal Deposit Insurance Corporation 
550 17th Street, N.W. 
Washington, D.C. 20429 
 
Re: RIN 3064–AD66; Notice of Proposed Rulemaking Regarding the Pricing of Large Bank 

Assessments; 12 CFR Part 327; 75 Federal Register 72612, November 24, 2010 
 
 
Dear Mr. Feldman: 
 
This letter adds to the comments the American Bankers Association (ABA)1 submitted on January 3, 
2011, regarding the proposed pricing scheme for banks with over $10 billion in assets. Since filing 
those comments, some ABA member banks have brought to our attention another issue. 
Accordingly, we are writing again to bring up another issue relative to the proposal.   
 
Our additional issue involves the definition of “leveraged loans” used in the measure of “higher-risk 
assets/tier 1 capital and reserves.” Bankers from large institutions do not object to the use of high-
risk, leveraged loans and securities in assessment pricing. However, the definition presented in the 
proposal goes well beyond the bounds of what should be considered as leveraged loans – 
encompassing credits that are clearly not “high-risk assets.”  Moreover, tracking and 
reporting all exposures that meet this definition would represent a major reporting burden. 
 
The proposal defines leveraged loans for the purpose of assessment pricing as:2 
 

All commercial loans – funded and unfunded and securities … excluding those securities 
classified as trading book, that meet any one of the following conditions: 

• Loans or securities where proceeds are used for buyout, acquisition, and 
recapitalization; 

• Loans or securities with a balance sheet leverage ratio … higher than 50 percent or 
where a transaction resulted in an increase in the leverage ratio of more than 75 
percent…;3 or 

                                                        
1 ABA represents banks of all sizes and charters and is the voice for the nation’s $13.4 trillion banking 

industry and its two million employees. ABA’s extensive resources enhance the success of the nation’s 
banks and strengthen America’s economy and communities. While the majority of ABA’s members are 
banks with less than $165 million in assets, banks directly affected by the proposal are strongly represented 
in ABA’s membership and actively participated in the development of this comment letter. 

2 FDIC, 75 Federal Register 72649, November 24, 2010. 
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