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This Letter is written int notice of proposed rulemaking ("Propod") issued by the 
agencies (the "Agencies") under the Community Reinvestment Act 

sisns of the recently enacted Higher Education Opportunity 
to include consideration of lowcost education loans provided to 

a financial institution's record of meeting community credit 
these provisions of the Proposal. 



Wells argo & services company with r 1.3 trillion in assets - I 
insurance, and investment services from more than 

I i , m  stores a& other distribution channels across the United States. 
Wells  farg go h y  been financial solutions to help families and students pay for college for 
over q years in all of we serve. As a result, we have a keen interest in the joint 
Proposal and vpry opportunity to comment on the Proposal. 

I 

Wells Fargo is kt member of he Consumer Bankers Association ('CBA"). We have participated in the f develApment of the cornmedt letter that is being submitted by the CBA (the 'CBA letter"), reviewed 
and cohcur with the positions set out in that letter. 

i i . . 
In addition, wk wish to ight certain issues of particular significance to Wells Fargo: 

I 

I 
C M  Evaluation 

r, Wells Fmgn requests that the final rule clearly state that low 
r o w s  are responsive to the credit needs of the institutions' 
qualitative csnsidefation at the option of the institution. We 
asesment adopted should not directly or indirectly require 
loans to bw-income h o w c r s ,  or (ii) report such loans that 

a1 ~trb spwifl;eally i dca t e  that whether an institution originates 
11-s considered ki the insti€atic)n1s overall CRA rating is in each 

We qtmt that the find rule similarly indicate that the absence 
gatively under a CRA asst3ssmmt. 

~ i d k y ,  at the1 aune tane strmigly WEt @ding inaitutiom the option to receive favorable 
quditative consideration originating su& loans we also urge preservation of the ability to receive 
favorable quantitaGve ab consumer loans on the Lending Test under existing CRA &s. 

I 

~~ of "Private education loansn in section 140(a)(7) OT%I! 

that the final rule apply the s m e  
type is "low-costn. In order to 

raging origination of "Tow-cost 
insured or guaranteed u& a 

consi&d for CRA purposes. This is compIetely 
to receive favorable quantitative consideration in 

edtzaticm loans of any type to low-to-moderate 
or guarantee. 

education low do not 
In order to encourage such 
ncome trorrowers, and to 

fmal rule that financial 
CRA consideration for making low-~~s t  

by Fderd, state or focal insurance 

- - I1 . 

See our recobmended test hder "$. Defiiition of Low-Cost bans". 
I I1 



3. Definition o f ~ b w  st Loans "ii 
CBA 'Letter in strongly urging that the final rule adopt an alternative 

education loan constitutes a low-cost education loan. As set forth 
differences between private education loans and federal 

underwriting, yield, market interest rate 
sensitivity, and calculation methods) results in an apples to 

of private education loans for CRA 
contained in the CBA Letter, Wells 

second prong to include private 
interest rate component is 

as the use of the 3-month 
in light of industry norms. 

when a private 
consideration in 

to use me sii111t: "low-incomen definition found in the 
we agree that the income of each borrower 

whether the borrower(s) are "low- 
is less than 50% of the area median 

income. I 
I 

- - CBA Letter, we blieve it wouw be preferable for the Agencies to use the 
rule writing to expand the consideration of b w  cost loans to inchde . lowcost edu , low- and maderateincornen borrowers. Doing so is not only consistent 

- b 
'I with the iunder the CRA for LMI borrowers but is dso consistent with the fact 

and higher inmme levels are eligible for federal loans under 

i in connection wiul the . ,, 
herein and in the CBA Letter and w$ 

contact the undersigned to discuss any 

Tom P. kvandowski I 
Senior Counsel, Wells Faqgo Law Department 
651-2059643 

costs d d t  wi* a loan's int-t cosb over the life 
p x d e s  a eleaxr picture of the actual and cost of a 

mUab1e and uniform deteminatim of lw-cost" as 
diffewnt rate structures. 


