
CoreFirst 
Bank &Trust 
June 21,2008 

Mr. Robert E. Feldman 
Executive Secretary 
Federal Deposit Insurance Colporation 
5M117" Sbwt NW 
Washington. DC 20429 

Re: Interim Final Pdicy Statement on Covered Bonds-Comments 

Dear Mr. Feldnan: 

On April 15,2008, the Federal Deposit Insurance Capcdon (FDIC) aQpted an irterim final policy statement Wed 'Covered Bond 
Poliw Statsment (Policy SMement) and m w s t d  Wii ammen$ on m%us issues ranging fran to the FMCs tmbmt of 
c o v d  bonds in a w h & i p  and conservatashp to the agency's tmhent of d 'abilities for its risk- 
insurance a s m e n t  CmFirst Bank 8 Trust appreciates the opportunity to comment on the agency's proposal specifically 
related to the treatment of secured liabilities and an institution's insurance assessment rate 

While the Pdicy Statement dd nd speaficdly rdw to the Federd Home Loan Bank (FHLB) advances, we am mncamed that the 
ten'dliabiliWencanpassa~suchloens WebelievethatpendidngtheuseofFHLB-,aplaanganarbibary 
q on meir use, is not camistent wim sound W i c  pdicy, egpedaliy in ligM of the w m t  demand for enhanced liquidly in the 
credit and housing markets. 

If the FDIC decided to charge higher assessment rates for FHLB achnces, banks using advances as a whdesale fundng source 
would be s b p 3  to higher insurance premiums even mough there is no evidence to suggest that advances add to an institufion's 
risk pofile. In contrast, B s  policy rmld dscarage the used FHLB advances, mi f m  inslihlions to look for alternative, 
potentially mae cc&ly and volatile fundng sarm that M!J only inaease liquidly and interest rate risk Mi stimulating a short- 
term d o n  in net income and reduction in retained earnings. Remember, the FHLB's mission is to pnrvide financial institutions 
with access to lowast funding so that they can adeqmte'y meet their mun i f i es '  needs for credit to suppwt homeownership 
and economic development. The FHLB's fundng programs have consistently aided their members in all economic cycles, but most 
ilrportantly, in Cmea offinandal uncectainly, and have fu%w senred as a model forprovidng l i i  and restoring finandal health. 

The use d secured advances through the Federal Home Loan Bank System is nd only the 'lender of last mM,' as originally 
contemplated by Congress, but in fact the lender of best resort In considering a Final Pdicy on covered bonds and secured 
dsposits, we sbongly urge the FDIC not to penalize our bank and other institutim based on their use of FHLB advances, or to limit 
lhe a m n t  of such liabililies that we can use for w r  funding needs. 

Curtis D. Gregg 
SVPlDirector of Risk Management 

cc: Senator Pat Robehs(R) 
seMtorSgnBrownbadc(R) 


