
September 22,2006 

Mr. Robed E. Feldman 
Executive 
Faded DeposiE Insurance Corporalion 
550 Swenkenlh Skeet, N.W. 
Washington, D.C+29429 

Re: Dmwsit h m m c e  Aswssmmts and Federal Borne b.mBank Advances 

Dear Mr. Feldmm: 

I write wich regard to h a  Federal Deposit InsuranceCorporalion nolice of 
proposad rulemaking and raquesl €orcorn& on deposil insurance assessments. 
Specifically,I write to a d h s  the FDIC's request for comment mwhether FderaI 
Home Loan Bank (FLHBank) advances should be included in the delinition 01volatile 
liabilities or, allmlively, whether higher assessmmr:rates should be charged to 
inseitulions that have significant amounts 01secured liabilities. We believe thal macling 
lhis rule would be harrnhl to FHLBmks, their member institutions and affordabilily and 
access Io housing. 

J?HLBanks and their members are h e  largest source of residential morlgagecredit 
in America. It is this credit thathas creakd remrd homeownerslip rates and allows 
homeowners lo uw the equity in their homes for impmvmmts, mtimenl and even 
college luitiort. 

By penalizing [heuse FHLBank advances, insti tulions will be forcedto either 
seek less attractive, ptenlially more expensive fimding or curlail heir lading. In eilher 
case, consumers and especially Ihose on fie lower end of lhe ~canornicscale will be hurt 
by higher ccssls and a tighter credit market, 
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The profits generated by F'EUBanks, primarily through their advance products, 
conkibute to the largesl low-income housing p a t  program in the nation. Every year, 
F'HLBanks contribule Len percent of heir profib to affordable housing granls. Homebss 
sheltm, first-lime homebuyer projects and housing for substance abuse rtxovq are just 
Lhx examples of pm~ecls that have benefited from the FHLBarik's Affordable Housing 
Program. 

Since 1990, h e  AHP has provided over $2.3 billion for hese activities. An 
mwarrantad reduclion in F H L E d  advances would result in kwer dollars for h c  
projects+ 

FHLBaslk advances are no1 a volatile liability for members. They m e  with seh 
predictable limns allowing efficient balance sheel management. Unlike deposits, 
advances to not diminish when market hmg M consumer habits change. 

FHLBank hemdves are s care part of h e  American banking system. As m a k d  
by Congress in 1932, ihey have been the standard f a  stability, surviving the swings of 
markets, inkrest r a h  and business cycles. Their cooperative s t r u ~ t ~ ~ ,  jomt and m d  
liability and conmative business rnodds ensure the Future availability of advance 
products for h i r  over 8,000 members. 

When Congress created the FHLI3arik Sydm its god was a d y stream of 
moflgage c d t  Ihough advances. Congress r e i t a ad  its suwort of advmcas by 
expanding access to this frmd~ng in the Granm-Leach-Blile y Act. This prqmal, which 
xeks to pmahze the judicious we of advm:es runs conwary to the actins and intent of 
Congress. 

I appciete Ihe opportunity to wrnrnenl on this important matter. 

c'haimtaa, Presidenl and 
Chief Executive OEcer 


