


are parties to certain agreements that are in fulfillment of the Community Reinvestment Act of 1977
make the agreements available to the public and the appropriate agency and file annual reports
concerning the agreements with the appropriate agency.

The regulations were crafted to reduce the burden on community organizations as much as possible,
including allowing them to use Federal tax forms and other mandatory reports to meet the reporting
requirements of the CRA Sunshine Act; allowing single, consolidated report filings of community
organizations and financial institutions that might be parties to multiple agreements; and allowing
community organizations to file with the financial institution with which it has an agreement, with
the financial institution being required to forward the filing to the appropriate federal banking
agency. Overall, a review of the implementing regulations leads ABA to believe that they do in fact
hold the regulatory burden on community organizations and financial institutions to a minimum,
consistent with the requirements of the statute. Therefore, ABA has no recommendations for
changes to the CRA Sunshine regulations.

Prompt Corrective Action

According to the FDIC’s Quarterly Banking Profile for the fourth quatter of 2005, thete ate no
undercapitalized SATF-insured institutions at the end of 2005 and there are only 2 undercapitalized
BIF-insured institutions at the end of 2005.

Supervisory and Capital Ratings for First Semiannual Assessment Period, 2006

Supervisory Risk Subgroup
Capital Group A B €
1. Well-capitalized
Number of INSIUtIoNs ...vverivvvieieninnnn 7825 04.6% 320 4.1% 42 0.6%
Assessable depositbase .. ........oooeies 54,839 08.7% $54 1.1% 33 0.1%
2, Adequataly capltalized
Number of insthutions ..o 49 0.6% & 0.1% 1 0.0%
Assessable deposit Base ...vooovievvnienns %8 0.2% B 0.0% $0 0.0%
3. Undercapitalized
Mumber of institutions .......... - 4] 0.0% 0 0.0% 2 0.0%
Assessable deposltbase ..ocovveennnnnn. 30 0.0% 0 0.0% $O 0.0%
MNOTE: "Mumbai” reflacts the numbser of BIF members; *Base” reflects the BiF-assessable dopasits held by both SAIF and BIF members.

Institutions are categorized based on capitalization and a supanvisory subgmup rating, swhich is genarally determined
by an-site examinaticns.

SAIF Assessment Base Distribution
Assessable Deposits in Billions as of December 31, 2005
Supervisory and Capital Ratings for First Semiannual Assessment Periad, 2008

Supervisory Risk Subgroup
Capital Group A B C
1. Well-capitalized
Mumber of INSutions ........ooeeevneennen, 1.033 93.9% 53 4.8% 8 07%
Assassable deposit Dase .o §1.252 a98.6% #s 1.2% 2 01%
2. Adenuately capitalized
Mumber of insthullons ..., 5 Q.5% 1 1% ] 0.0%
Assessable depositbase ..ol $ 0.1% H 0.0% B0 G6.0%
3. Undercapitalized
Murnber of instiutions ......ocoeceinnien 0 0.0% 3] 0.0%% i 0.0%%
Assessable deposhthase .......o.ou. $0O 0.0% $0 0.0% 30 0.0%

HOTE: *Hurmbar” reflacts tha number of SAIF membess; "Base” raflects the SAIF-asseasalle depasits held by bath BIF and SAIF membars.
Institutions are categorized basad on caphalization and a supervisoly subgroup rating, which is gensrally deteminad
by an-site gxaminations.

Because of the current condition of the banking industty, there is no recent experience with the
ptovisions of the Prompt Correct Action statute and implementing regulations to develop or
evaluate proposals to reduce regulatory burden.






