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Robert Feldman
Executive Secretary
Attention: Comments
FDIC
550 it1 Street, NW
Washington, DC 20429

Re: Comments on FIL-21-2005 /Comifunity Reinvestment ACT

Dear Mr. Feldman:

Pfiority~ne Bank is a $330 million fihancial institution and we are very concerned about

what the~ new Cdmmunity Reinvestment Act regulations are going to' entail for us. We

are beng ske to'coimet o sojetingthat niost of know very little about what it

mean.' or ~th&~ Yhatis oin tobe the definition d'o "underserve' ua ra n
I ~~~~~~~ rve~i''5 nt lendin and edrmunilteay ti

We ai'e'a ba~nk tht enerqiiy tkiries an S8%1/ -90 % atodqposit ratio 'in oiy market
area.'TJee i:'uic.K,.leJdIng' i.w 'tueoftie'ra in our markets than

otes. 1 I'a6Th~be~fi~ve int eqa ~g~ig ~ikould be given tod endin'g te6san 

community development tests requiring a satisfactory on each in order to get an overall

satisfactory rating. We have always been a satisfactorily rated bank on CRA, however

we believe we would have issues and concerns with this arrangement. At best 80%

shold e wighedtowrd he endngtest and 20% toward the community development

testandposib~eiio~ag a atifacoryratigg oh~ both but~ pot require it in ord&r to get

dn oer~l sfisfctdy rting E~nii~tsshduld have flexibili< in thlis'aria 'to give
I ~ I I I ~~ ~ ) f I -' ' ~ 

guianc tothebar bu ho rae u onambigudils requirernehts ih the regulations.

In the discussions that precede the proposed rules, theCQQ, FDIC and the Board would

expect that a baAk will appropriately assess teifiened~ of its community, engage in

different types of community devedopment activities based on those needs and the bank's

capacities, knd that it will take reasohable steps to apply its community' development

resources strategically to meet1 those needs. This is vry vague and confusing as to what

this means. How much will this comnaunity development test cost in terms of time, talefit



and money? How much "ascertainment" will be needed? What kind of documentation
will be deemed appropriate? How much will be enough? And one might ask
appropriately, why should a bank that does an outstanding job of meeting the credit needs
of its community have to pass a community development test at all. If a small bank can
pass CRA just on lending and if a large bank can for all practical purposes do so also,
why should an "intermediate small bank" be required to pass both lending and
community development tests2

In my opinion this entire area of CRA should be re-looked at so as not to make this
punitive for banks in the $250 million to $1 billion range. As it currently stands and
without understanding what the new proposals really mean, we are going to be subject to
more stringent CRA criteria and scrutiny than we currently are. It was my understanding
when this endeavor to streamline CRA for smaller banks (banks under $1 billion) was
undertaken it was to make CRA less burdensome, however just the opposite may be
about occur for a segment of the banks that should not be singled out for this type of
treatment.

I may be reached at 601-849-3311 if anyone would like to discuss this furthier

Sincerely,

Odean Busby
Chairman & CEO


