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June 21, 2005

Robert E. Feldman, Executive Secretary

Attention. Comments, Federal Deposit Insurance Corporation
550 17™ Street, NW -

Washington, D. C. 20429

RE: FIL 22-2005 Classification of Commercial Credit Exposures
Dear Mr. Feldman

It 1s my preference to maintain the current loan classification system and not adopt the proposed
changes contamned mn FIL-22-2005. The current methodology utilized 15 farmbiar to all bankers
and examners and 1s umversally accepted and readily understood by those affected. The
regulators and the bankers have developed a common vocabulary and understanding of the
terminology and I see no need to change our vocabulary and confuse everyone mnvolved

Additionally, the current method adequately addresses the needs of most, 1f not ali, financial
mstitutions and has served the industry well for many years In my opinion, the current system’s
perceived deficiencies do not warrant a whole new system, with new terrmnology and
methodologies The current classification system of Special Mention, Substandard, Doubtful, and
Loss has served financial institutions satisfactorily for many years.

The proposed system would only add complexities to the current classification system and would
only apply to commercial credits. In addition to the separate rating classification system, the
proposal would add a new subcategory of “facility rating” which would only be required for a
small portion of commierdial credits. Therefore, I question the benefit to commumty banks in
adopting this new methodology. Especially $ince banks are required to address FAS 114 which
already requires bankers to consider the value of the underlyng collaterai‘and the collectibihity of
impaired loans when determining the adequacy of the Allowance for Loan and Lease Losses. As
with any classification system, the pnmary goal 1s to determine an appropriate Allowance for
Loan and Lease Losses.

Any change of this magnitude would also necessitate a change to information teic:h;'lolbgy systems
as well as costs for traming and implementation, which only adds to the present high costs and
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burden of regulatory poﬁiphahce‘
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Sincgrely, p c
Sherri L. Carroll ' '

Senior Vice President ‘
Credit Admunistration ' :
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