
 

 
   Calvin B. Taylor Banking Company / P.O. Box 5, 24 N. Main, Berlin, Maryland 21811/ 410-641-1700 / Member F.D.I.C.  
              FAX:  410-641-0543 
 

April 11, 2005 
 
Robert E. Feldman, Executive Secretary 
Attention: Comments 
Federal Deposit Insurance Corporation 
550 17th Street, NW 
Washington, DC 20429 
comments@fdic.gov 
 

RE: RIN 3064-AC89 Community Reinvestment Act Regulations 
 
Dear Mr. Feldman: 
 

We support the federal banking agencies proposed rulemaking change that raises the small bank threshold to 
$1 billion to eliminate CRA data collection and reporting of small business, small farm and community development 
loans. This change could reduce the burden of CRA compliance on community banks without diluting in any way the 
public policy objectives of CRA.  Additionally, we are pleased that this proposal broadens the definition of community 
development to include all activities that benefit not just low and moderate income residents, but also residents of 
underserved rural areas and designated disaster areas.   
 

We do not support the idea of having a new category of “intermediate small banks” which will be 
subject to a special type of CRA examination. Our current asset size is $379MM.  Like many community banks we 
face intense competition for a limited supply of qualified investments that are safe and sound and yield an acceptable 
return.  It concerns us that an intermediate small bank would not be eligible for an overall rating of “satisfactory” unless 
it received ratings of “satisfactory” on both the lending and community development tests.  We feel the proposed 
community development test rules are too vague, too subjective, and too open for examiner interpretation and 
discretion.  It is inconsistent that if a small and large bank can pass CRA just on the lending test, why must an 
“intermediate small bank” be required to pass both lending and community development tests?   
 

In summary, parts of this proposal will lead to a less burdensome and more efficient CRA compliance process 
for community banks.  However, the proposed community development component of the intermediate small bank 
exam is too subjective and does not offer enough guidance for banks.  We do not feel this test is an improvement over 
the current large bank lending, service and investment tests.  Consequently, to reduce regulatory burden, we 
believe the proposal should be changed so that banks will be treated as a small bank for CRA purposes if their 
asset size is less than $1 billion.   
 

We appreciate the opportunity to comment on this important proposal.  
 

Sincerely, 
CALVIN B. TAYLOR BANKING CO. 
 
 
 
 
Reese F. Cropper, Jr., 
Chairman & CEO 
 
 

CRA proposal 3/2005/rfc 
 
 
Branches:  
� 24 North Main Street Berlin, MD 21811 / 410-641-1700   
� 50 Atlantic Avenue Ocean View, DE 19970 / 302-541-0500 
� 100 2Oth Street, Ocean City, MD 21843 / 410-289-8171  
� 14200 Coastal Hwy., Ocean City, MD 21842 / 410-250-1405 
� 9105 Coastal Hwy., Ocean City, MD 21842 / 410-723-2044  
 

� 10524 Old Ocean City Blvd., Berlin, MD 21811 / 410-641-1728 
� 11103 Cathell Road, Ocean Pines, MD 21811 / 410-641-5111  
� 2140 Old Snow Hill Road, Pocomoke, MD 21851 / 410-957-3200 
� 108 West Market Street, Snow Hill, MD 21863 / 410-632-1700  
� 9923 Golf Course Road, W. Ocean City, MD 21842 / 410-213-1700 

 


