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Bennett & Company, organized in 1978, has been engaged in the development
and preservation of affordable housing for over 251 years Bennett & Gompafly has
assisted in a variety of capacities - in raising equity, providing financing,
consulting, and as a contractor and property manager - for more than 2,000
affordable, housing units throughout the Southeast.

We appreciate the 'opportunity to comment on the joint interagency propo al by
the FDIC, 0CC and Federal Reserve Board to update the CRA rules, prin ipally
by replacing the current-3 part Large Bank Lending, Investment and Servi es
Test, with a new 2-padt test for insured depository institutions between $2 50
million and $1 billion in assets, consisting of two separately weighted tests of
equal weight: the Small Bank Lending Test and a new Community Devel pment
lest We very much support this proposal, which actually encourages ba ks to
lend, invest, and provide services to low- and moderate-income communities. In
addition, we commend the three bank regulatory agencies for persistence and
hard work in continuing to solicit and consider public comment, and issuin a
balanced interagency proposal that constructively updates and modernizes the
CRA regulations.

As you well know, CRA is one of the least known but perhaps most remar able
success stories of domestic policy. CRA has fostered hundreds of partne -ships
between lenders and non-profit providers and local governments that haye been
instrumental in increasing homeownership, boosting economic developm nt, and
expanding small businesses, contributing to more vibrant communities. A
government subsidies for affordable housing and community and economc
development have diminished, the private capital provided by [nsured dep:sitory
institutions has been critical to non-profit providers and local governments that try
to leverage limited subsidy dollars.
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We believe the flexible new Community Development Test will help overcc me
problems with the current Large Bank exam by providing insured deposito
institutions actual CRA credit for all community development activities, Inci d ng
loans and investments as well as services, thereby encouraging banks to
undertake the complex, resource-intensive affordable housing and other
community development loans that are critical in many low- and moderate in ome

[ ~~communities.

We encourage you to invite the OTS to rescind its recent CRA rule chang s,
which are harmful to low- and moderate-income communities, and to join ou in
your responsive interagency proposal.

undertake community development loans- We encourage you to update t e rules
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