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September 22, '2004_' =

Attention: Commelqtsmegal ESS
Federal Deposn Insurance Corporanen
550 17™ Street, NW nE s L S
» Washmgtqn DCr 20429

RE: Proposed revisions to 12 CFR 345/ Community Reifivestment Act (CRA)

T . R G it

Dear Sif: e

o We area small Commumty Deveiopment Corporanon that ‘Serves the Lac V:eux Deser't

Reservatlon in a-rural area of the western Upper Peninsula of M;chlgan Thls R
organmatlon was establlshed by tnba] members to he!p promote’ ecenemxe developm nt
on or near the. Reservatlon and to assist. Tﬁbal qoeial welfare’ programs in dehvermg -
: The majority of our target
~population is low to moderate income. BecauSe the area’is pnmaﬂly dependent or
~ tourism and recreation, empioyment tends to he seasonal. Our ReSer\’atifm employment
- - rate for 2004 has been cemﬁed by the S[clle ot" Vllcinoan to, be 23%; 0.5 :

The populatlon we Serve does not ha»e n “eneral a str. onﬂ hlstory WJth tradltlonal banks

or financial institutions. Poor credit ratings and lack of‘understandmg of bank’ polrc;es or _

_procedures have prevented use ofloan products offered by local rural banks ST A
The Katlkxtegon CDC was establtshed in part to trv to remedy this sztuatzon The CDC

~ has made an application to be certifi ed.asd Commumty Development: F:nanelal g

Instltutlon (CDFI}.: The CDC; as a CDFI. could provide:to individuals: who- quahfy the

; resources needed 1o use properlv the sen 1ee< 01 a Hadmena} bemk or Iendmﬂ 1nst1tut10n

The proposed change 1o the. CRA, spec‘.ﬁcajlv the deﬁmimn of “srnali bank” would %
 effectively eliminate our work over the past two (2) years to nurture partnerships v_v_lth s R




local rural banks by removmg incentives fo: they the banks to be mvoived wuh arural o e
CDC llkeus '.' L o e gt T _‘. _ % e AL i

We urge you to drop this effort as it wrll destroy a pr0m15m0 avenue for much needed
economic development in thls area populated by an under~served peopl s 20

_ Smcerely,

__Presndent Board of Dlrectors
Katxkntegon CDC
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