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NCIGHBORHOODHOUSINGSERVICES 

North Bronx Tcl 718.881.1180 
Far 718.881.1190 ' 1178 8. Gun Ifill Rord .Branr, NY 10469 

Mr. Robert B P e l h  
Execucbc Sccrchq 
Aercntiom: Commcats/Legrl ESS 
Federal Dcpo& Xnaurancc C-don 
550 17* S ~ r o c tNW 
Wsf15n$oq DC 20429 

RE: NN Numta 3064dC50 

I to 
cerrvc; mr dceacst concern ovcr s s c n l  fundamentals of the Fcdcrd Deposir Kn~namccCozporrtiods 
As a staff membcr of an fiordable housing and wmmwliqdcrrdopmcnr o.&abq ~ i *  
--..- - 4  - r  ~~-

(FDIC)proposed changes to the tefiations governing h s  ~ommurdty~dnvntarcnt (&).~ c t  'Ihe 
propori~ontornisc &e mser threshold faorsmall b& to 51 biIlioa muld  sedol~dywcokca CRA and 
undcrmiDe partncrrhips &at Na&borhood HousingServices o f  Ncw YadcCiv nnd its k h t  
Neighbarhood Offices and Homcownc~~hipCea,~a(NHS)md nthcr cammuni~development 
organLatioas have cultivated and lomzcd with banks. Thc proposed changeswiU impede thc d e c a h  of 
progress ha t  hnu been m d c  inundexervcd c a m m u n i ~ e s .  I

1Slnce 1982 NI-E&iC has bcea d c i n g  to provide low- and modmtc-incomer i d e n k  the o p p o r d y  to 
pwchnsc thet own home or to provide them with the regourccr to main& lejrW W c  accomplish 
this mission by rehlbilienting reridenrid houning and mired-useprop&; consmchg aemaffor&bh 
housing X L I ~pmvihg prc- and post-pmduc cducabn which ultinacdy create neighborhood 
~wi&adon. Futhemore. we ace a mcmbcr o~Nci&barWotks/ NeighborhoodRdnvcstment 
Cotporaaoion, which is a not-For-profir;orgdmtion chartedby chc US.Cangtcsr chat supparh over 200 
community based organizations throughout rhc caunrry bpromote community development and 
stabilhdnn. NHSNYC & also a thc Comrnmiq Dmelcprncnt FinaacLd Inrdtuaon and as such. we arc 
working hud arirb. other commudty nnd ccmamic dcvelopmt goups ra build w&thand haha 
nrabbllitc drePi&e communiucics withhuh md modaate incomc fkdis. 

C l u  har bml viral to die work of NHSNE-C. CRA not odyproides wr inccntlve for mshtioos 
to develop rclationshtp wirh NIIS, t u ~  c relntionships and ink is also a &rid fozcc inmaintaining b

IceeDin& banks committal to providing services findpmducw to residents in low- and modcrate-income 

communities.CRh has bcrn instrumcnd m the inucme of komeomncrship rates, bolataing h c  econoinic 

clcvclopment and c ~ r n c n tof small businesses in NewYork City and comm~~nidcs
inBedford-

SN)VCS~~~F Jnmaiczaud N o d c m  Queens, the Nonh and the SouthB r o a ~ 
and Thsr fitbush h 13roolil~; 

and Statca InIRad,as das throughour the nation's law- and modcnee-incme neighborhoods. 


Undcr rhe ~ L C S R I I  CIUl reylatlom,bankswith as$cb of at lcas~$250 million acepnded by p e r h m c e  
baed cvaluadons duch  csaminr their Idoflending, investing and scmicer to loa-and modcrste-incamc 
communilier. The propored +ages will eliminate chc inves+menr:mdscrwicc components of the CRA 
am fur arbre-chnrrcdbrrnks d l  mseu bciveen $250 rr3lion and $1billion. Inpluc of tbe invesanmc 
and s& pm:s of he cam, the FDIC proposcs to add a cornmuniryddopmenr  ait&n Ibe 
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community dmelo]?mentd h e i o n  srould ob1igJl.ebanks to o& coaununiq d m h p m e n r  loans, 
invL~rmennorsmices. 

This communi~~ o p r n c n tcrltaton in wbkh &a FDTC s& ro impose uv01J.d&dy be m insuf5ckr 
repbcuncnt fox rhc invcstmmcand s& rests. Mid-& banks with assen between 11230d o n  end $1 
b i a n  would only have to considcr ddng om of h r e  -=*ides; ic.. commuaity dcvelepment lcncting, 
invecungOI s&cec. A6 it is today, mid-sizebanksmust engage in'dl three actfPl'tics. In FDIC's proposal, 
mid-shed banks muld now choose a c~mrmuhydevcl~pmmr activity that would be aicscst or most 
convcaienr for thcm as opposcd to providing a deuiled raagc of acuviacs which meer k c  naadn oflow-and 
moderate-iocamc c d h . 

Under cu~~cnc Icndaa Ersqucatlyd e i r h  NI-CCRh r ~ c n r s ,  to czptalizs aisdngloanpools 
or to create nnvproducrs d 4 to specitidly to u r g ~ tanu n d e r ~ m dmarket &he. Far vie, 
NHSNYC has a Low product capiraltcd by a con~ottiucnof 15brnkA aimed ar rchaUtadon of small  
qxutmenr buildings in low- ahd mohce-income coaanunitiea. We havc a n o h  baa product also 
capitalized by a consortium of banks aimed at providmg additional t inand rcrouner to Tmt h e  
h.omlwycrs,We &o havc lu7cs ofacdk brm s c v d  baaks which enable us to provide affordable home 
repair loans to low-and moderate incomc homeownus, 111c;reproducts meet n dent communiqneed, but 
fire tiskier and labas iutmivc and ww: it aot for CR.4 it is unKkcIy that the bsnkswould nothave 
collaborated to cteah such products or provided iudividud lines of credit 

Not only hmr CRA ~ugcdladers m p&dc more xppropdnrc products, it has also en.-@ leadm tu 
become marc involved in community aducnuon &m. NHSNYC is proud tohavo over forty EnanciaI 
insdrurionv involved in provjdqlending, wlunrecr theL pmfcasional apat ise  and patridpare in the 
educndonl semicm rn our dieam. NHSMTC is concerned that if rhc propoccd changes take e & q  it cou1.d 
dnmadcally impact the &FCC of invcstmenrin~undce-servcdlow- and mndap~incomecormnuoiticsin 
urban md mtl,rum1a x a s .  .NhughNEE ic proud of Q e  banhgrdatianships that we have culrivatcd 
with these mriour, financial groups, it would not havc reached thin Imel with~urchc underlining 
enfo~ccrnentfrom CRh Widaout such comprehensive testing,what incentme would many banks hmc to 
continue tLe degrcc of d m d  iavcstmmtin many and modcrnrc-commuoitiw? It i s  our hope kt 
mnyof tbac long-cimc pmershipr a dcontinue co -arorkmirh cnznrnuniy devdopmmr m+ariam 
m&an md NTA~ ALPC~~CLw wcU aNHSWC, 

On behalf of Neiglabnrhood Wouskg ScEvicer of Ncw York City,I appndnte ths gporm* to render 
commens of the p10p0~eddeand I h n l y  r e w m d  dut it be ulirhdcawn and that no action bc &en 
on d ~ ecurran,trugulations p c m i n gCRA. 

Thank you Eor your nma'on ro this d d ruttu. 

Thcrea~Ortlx 
Sr. Loan OmCer 

cc Snrah Gucdcq Chicf E x c c u k  Officcr 

Louie IGll~enay,Dkcror Lendkg& ProgramScmka 

B d Gtier, Chief OptnrfngOf6ccr 

NHSof Nohh Bronx,Neighbdood Di rec~r  

]an& Gzeeuc, Dkcror, Govcmmcnt & CornmunivR&tions 
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