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b t l  

iW.Robert E.Fcldman 
Executive Semetary 
12~:xenhan:Commu-~tsl;TlegalESS 
Federal Deposit bxsurance Colpolation 
550 17"'St. NW 20129 

RE:m-3OWACSO 

Dear Mr. Peldlml: 

I am a concerned citizen opposcd 1:o watering down CRA (Community Rchvestmtmt Act) 
rquirema~tsfor mid-sized banks. CRA is vital for increasing homeownaship and econonlic 
development in lower-income comUni,~cs.However, your proposed changes will halt the 
progmss that bas been made. 

I undcrsrand that banks with o v a  $250 million in asses must be tested on thcirnunber of loans, 
invcsmunts, md services to low- and moderste-income comn~unihes. But your prc)posd wouId 
Birnjm~cthe investmentand smicc requiremenrs for all banks with under $1billion in assets. 
This will rcsult in significantly fewer loans snd investments in affordablerental lxusing? bealtb 
clinics, community centers, and economic devd.opment projects. 

Tn the watered-down exam, you would allow mid-sized ballks to choose v~hihich cormunity 
development activities thcy ~ ' 1 1ltnderttke. Right now, tllesc banks must mdce cor~munity 
developmen?loans, invcsrmtnts~and services. Your yroposcd tes allowsbill10 to clloose only 
one of the thee activities. TLic rcsulr wjll be less cormnunity dcvelopent activiq , 

You also propose that co~rrmunitydcvclopmcnt acriviries in rural arcas should benzfit any group 
or  individuals illstead of only low- qi~dmoderate-income individuals. But thls wil allow b a l k  to 
aheny-pick and foals on a f f l u q t  residents of rural acas ratl~erthm the lowa income oonsurners 
CRX targets. Finally, you would also climinatc fnrblicly available data on UICsnltllbusiness 
lendlllg of milid-sized banks. Without dam, comm~mity groups a d  citizas carmot hold banks 
accountabie for lending to allall businesses in 3x5 ncigbborhoods. 

YOLUchangcs directly oppose W ' s  mandate torequire lenders to meet comfnun.ty needs. CR4 
is too imporrant lo bc gutted. Pleaso drop your proposal like the two other fcdazrl :rgcncicsthat 
ncognizcd its barn to undcrscrvcd comn~unltics. 
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