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Octobcr 20,2004 

Mr. 11.obort E. Felclnisl 
T:xccu(ivc Sccrctary 
At~cnlion: Commcnls/l,cgal ESS 
Fcdcfiil Dcposil hsurancc Corporation 
550 17'" Strcet, NW 
Washi~~gtoli,DC 20429 

RE: KIN 3064-AC50 


L>c;u Mr, Ycldman: 

?'his is to exprcss my dccp conccm about thc Fcdcral Dcl~osit lnsurarice Corporation's 
(P1)IC) proposcd revisions to tllc Comm~~nity  Kciuvcstm~rl Act (CRA). Specifically, the City of
lridi;~napolis is coliccr~lcd about the wcalicneti CRA co~nmunity devclopmcnt cri lerio~~ for ba~ilzs 
wit11 nsscts ovor $250 ~l~illioci as well as the c l~;~uge in assct sizc tliresliold to $1 billion.

CRA is vital to increasing 21omcowncrsl1ip and ~col~ornic  devclo~~mciit irr our lowcr- 
i i~co~i le  co~ntnunitics. Today ill India~lapolis, a major cCfolt is u n d ~ ~ w a y  to incrcasc al'rortiablc 
liousiug and elin~ina[c hoo~elcssncss. This cffurt drdws upolr rcsourccs from across [lie 
comnl~~ni ty  including low inlcrcst loruls f~v ln  1)iulk.s. The proposcd rcvisiol~s would dranlatici~lly 
rctll~cc thc ~ l ~ ~ l n b c r  of bauks ~nnlting invcstrncrrls in tlicsc comn~unilics. Tn l~~diar ia~~ol is ,  o11ly3
banks woultl mcct thc proposed I~LWasset size threshold. Uildcr current law, tlierc arc 8 hanks 
will1 ovcr $250 inillio~l in  asscls, and these banks arc cv~ilunted bascd on the ilu~nbcr of 
cooiri~unity rcinvcstment activities (loans, invoslmcnts and saviccs) pwvidetl to low- and 
111ot1cmlc-jncomc co~l~munilies. 

TJie FDIC's proposcd revisions would dramatically rcduce comniunity rcinvestrilcnt 
:~ctivi(ics resulting i n  sigr~ificantly feww loai~s r111tI ilivest~nents going towm-d arfordablc rental 
housing. llcalth clinics, cotn~l iu~~i ty  calkxs alld ccollonlic devclopmcnt projccts in ~ndianapolis. 
Wl~nt also is alarming is lllat of thc 59 banks in Indiana with ovcr $250 nlillion in nsscts, ollly 1 5  
of llicm wo~lld IIICL'L LJ IC  proposed new 1111-cshold of $1 billion to be obligalcd to co~icl[~ct 311 tlircc
types of community rciuvcstmcnt aclivitics in 111diana colll~niouti~.s. 

Allowing mid-sizcd banks with asscts of bctwcen %250111illion and % I  billion to opt to 
conduct orily onc lypc of comrniuuty developr~~cnt activity rather tliai all tllme will rcsi~lt in Icss 
comml~nily dcvelop~ncnl activity inour cities. Thcsc - .  pl.oposcd rcvisio~~s tlircclly contradict h e  

Ollicc of tlic Mayor 



CRA mandatc to rcquiriflg lcndcrs to 111eet comnlu~lity nccds. I respccth~lly rcq~~cs t  that your 
ilgcncy drop this proposal to rcducc Ulc amount of resources a~ldinvcstlncnts bciog lnndo to 
i~ndcrservcd col.i~rnu~li tics. 

13arl Pctcrson 
Mayor 

cc: Scriator Richard Lugar 
Scnator Evan Bay11 
licprescntative Julia Carson 
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