X. Other — Deposit Production Offices

Examples of Covered Interstate Branches

Bank with branches outside of its home State.

Bank A is an interstate bank with branches in PA that were
established or acquired under IBBEA. Bank A’s home State is NY
and its host State is PA. The PA branches are covered interstate
branches subject to the section 109 review. Bank A’s statewide
loan-to-deposit (LTD) ratio in PA is compared to the host State
LTD ratio for PA.

Bank A
New York

NY PA
Branches Branches The section 109 screen is conducted at the same time as a bank’s
CRA examination.

Bank, consisting only of a main office, controlled by an out-of-State bank holding company.
Banks B and Bank C are both controlled by a BHC whose home
BHC State is NY. Bank B is an intrastate bank and is not subject to the
New York section 109 review.
/ Bank C’s home State is Connecticut and it is subject to the section
Bank B—NY 109 review because it is controlled by an out-of-State BHC whose

home State is NY. Bank C’s statewide LTD ratio in CT will be
compared to the host State LTD ratio for CT.

NY The section 109 screen is conducted at the same time as a bank’s
Branches CRA examination.The section 109 screen is conducted at the same
time as a bank’s CRA examination.

Covered interstate branches under a multi-tiered bank holding company structure.
This example illustrates the requirement to look to the top tier
BHC BHC when determining whether to conduct the section 109 review.
New York Banks J, K, L, and M are all controlled by a top-tier BHC whose

home State is NY.

BHC BHC Out-of-State BHC: Banks J and M are subject to section 109
PA cT reviews because an out-of-State top tier BHC controls both of
\ them. Bank J’s home State is PA; its statewide LTD ratio in PA will

/ be compared to the host State LTD ratio for PA. Bank M’s home
Bank J Bank K Bank L tate is CT; its statewide LTD ratio in CT will be compared to the
PA NY NY host State LTD ratio for CT.

Out-of-State branches: Bank M’s branches in NY also are subject
to the section 109 review because Bank M is an interstate bank.

NY CT Bank M’s home State is CT; its statewide LTD ratio in NY is
Branches Branches compared to the host State LTD ratio for NY. Bank Ls branches in
PA also are subject to the section 109 review because Bank L is an
PA NY interstate bank. Bank I’s home State is NY; its statewide LTD ratio
in PA will be compared to the host State LTD ratio for PA.

Branches Branches

Not subject to 109 review: Bank K is not subject to review for
section 109 compliance because an out-of-State BHC does not
control it and it does not have interstate branches.

The section 109 screen is conducted at the same time as a bank’s
CRA examination.
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