State Profile

Wyoming

Strength in natural resource commodity prices boosted Wyoming’s economy.

Nonfarm jobs in Wyoming grew significantly above the
rate reported for the nation (See Chart 1).

Wyoming’s employment strength was derived primarily
from an additional 1,200 jobs in the oil and gas
mining-support industry, which consists mainly of
exploration contractors. The healthcare industry also
added 700 jobs, and the finance, insurance, and real estate
industries sector added 400 jobs during this period. In
contrast, three sectors—information, other services, and
construction—Ilost 100 jobs each.

Cheyenne’s unemployment rate for the year ended July
2004 averaged 4.1 percent, 1.1 percentage points higher
than in February 2001, the month prior to the 2001
national recession. In addition to the recession, a
temporary-low in oil and natural gas prices at the end of
2001 hurt state revenues and pressured employment at
the state capital. In contrast, Casper’s unemployment
rate has improved relative to its pre-recession level.

High oil and gas prices in mid-2004 fill state coffers.

Wyoming’s large state and local government, which
accounted for 22 percent of employment, directly benefits
from high oil and gas prices (See Chart 2). For example,
a $1 per Mcf change in the natural gas price can have a
$160 million impact on state revenue, while a $1 per
barrel change in the crude oil price can have a $5.4

million impact on state revenue."> Higher oil and gas
prices are contributing to a combined state budget surplus
of $1.2 billion for the projected fiscal years 2005 and

2006.°

In addition to directly helping the state budget,
Wyoming’s energy resources have a multiplier effect on
its economy. While the natural resources and mining
sector represented only 7.6 percent of jobs, it provided

1McVeigh, Buck “Wyoming State Government Revenue Forecast Highlights”, Economic Analysis
Division, Wyoming State Government, October 22, 2003.

2Mcf = one thousand cubic feet of gas = 1.027 million British Thermal Units (1.027 mmbtu).
3Garner, Joe, “Wyoming Boom: State Collects Billions in Revenue from Qil, Natural Gas Taxes”,
Rocky Mountain News, July 12, 2004.

Chart 1: Mining Support Accounted for Over a
Third of Wyoming's Job Growth in 2Q04
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"Note: ‘Mining support % Wyoming' represents the year-over-year change in oil & gas mining
support jobs as a share of total Wyoming employment.
Source: Bureau of Labor Statistics and National Bureau of Economic Research
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Chart 2 : Oil and Gas Prices Were at Relatively
High Levels During Mid-2004
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Source: Journal of Commerce and Wall Street Journal.

Chart 3: Total C&l Loan Growth Moderated, but
Small Business Loans Remained Important
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Note: Includes all insured institutions based in Wyoming opened at least three years. Small
commercial and industrial (C&I) loans have original balances of under $1 million.
Source: FDIC
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for 23 percent of Wyoming’s economy, as measured by

the Wyoming Gross State Product for 2001. Furthermore,

the oil and gas industry provides some of the highest
paying jobs in the state.

Agriculture continued to face challenges.

¢ Although cattle prices are projected to be their highest

annual price on record, cattle disease may be a drag on

Wyoming’s important agriculture sector. On July 29, 2004,
tests on Wyoming cattle were confirmed as positive for

brucellosis. For the state to regain its brucellosis-free
status, a year has to elapse without new cases of the

disease. Even then, interstate cattle trade originating in
Wyoming may be subject to higher scrutiny, which may

mean higher costs for state ranchers.

¢ Drought affected Wyoming crop forecasts for winter

wheat, barley, dry beans, and hay.* The August 1 forecast
for winter wheat acreage when compared with 2003 was
down 10,000 acres to 135,000 acres, and yields dropped

a bushel to 26 bushels per acre.

Business lending in Wyoming continued at a strong pace.

e After a strong 3.1 percent growth in 2001, Wyoming’s

rate of business formation slowed to 1.0 percent in 2002

and 1.4 percent in 2003.

¢ Annual commercial and industrial (C&I) loan growth

accelerated in June 1999 and peaked in June 2002. C&I

lending slowed to 5 percent by June 2003 and has
remained approximately at that level since. Smaller

business loans (original amounts less than $1 million) led

the growth; consequently, the median small C&I
loan-to-total C&l loan ratio increased over the period
(See Chart 3).

Institutions headquartered in rural areas outperform those

headquartered in the Cheyenne Metropolitan Statistical
Area (MSA).

e  Wyoming’s financial institutions continue to report good,
although lower performance numbers, particularly in the

Cheyenne MSA. The median pre-tax return on assets
(ROA) for all Wyoming insured institutions declined

from 1.73 to 1.50 percent during the second quarter 2004
but remained well above the second quarter 2004 national
pretax returns of 1.39 percent. Although most institutions

reported lower earnings, Wyoming’s rural-based
institutions significantly outperformed the Cheyenne

MSA based institutions. A declining net interest margin,
lower noninterest income and higher relative overhead
costs depressed earnings at institutions headquartered in

Cheyenne, while rising loan loss provisions dampened
profits in rural areas.

Asset quality measures in the state improved during the
year; however, median past due loans remained slightly
higher than the nation. In addition, the Cheyenne MSA

based institutions reported the 19™ highest CRE past-due
ratio, 1.68 percent, out of 227 MSAs nationwide (See
Chart 4).

Consistent with national trends, the second quarter up
tick in interest rates had an adverse affect on security
portfolio values at insured financial institutions
throughout the state. After several years of positive
unrealized portfolio gains, Wyoming-based banks reported
net unrealized securities losses for the first time since 2000
(See Chart 5). The effects of interest rates on debt
securities valuations will warrant monitoring as more than
40 percent of the commercial banks based in Wyoming
used securities gains to boost income during the first half

of 2004.

Chart 4: CRE Loan Exposures and Past-dues Were
High at Cheyenne-based Institutions
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Note: Data as of June 30th and CRE includes construction & development loans,
multifamily loans, and nonresidential secured loans.
Source: FDIC

Chart 5: Unrealized Gains in Securities Portfolios
Turned to Losses by Mid 2004
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Note: Data as of June 30th.
Source: FDIC

*National Agricultural Statistics Service, USDA, Wyoming Statistical Office, August 16, 2004.

FeperatL DEPOSIT INSURANCE CORPORATION

FaiL 2004



State Profile

Wyoming at a Glance

General Information Jun-04 Jun-03 Jun-02 Jun-01 Jun-00
Institutions (#) 44 4 49 50 54
Total Assefs (in thousands) 5,324,044 7,621,029 7,212,757 8,151,626 8,911,371
New Institutions (# < 3 years) 1 1 0 1 2
New Institutions (# < 9 years) 4 4 3 3 3
Capital Jun-04 Jun-03 Jun-02 Jun-01 Jun-00
Tier 1 Leverage (median) 8.94 8.72 8.32 8.46 8.98
Asset Quality Jun-04 Jun-03 Jun-02 Jun-01 Jun-00
Past-Due and Nonaccrual (median %) 1.53% 2.22% 1.78% 1.60% 141%
Past-Due and Nonaccrual >= 5% 4 7 6 8 6
ALLL/Total Loans (median %) 1.20% 1.23% 1.28% 1.38% 1.39%
ALLL/Noncurrent Loans (median mulfiple) 1.3 1.68 2.34 249 2.88
Net Loan Losses/Loans (aggregate) 0.08% 0.09% 0.55% 0.66% 0.14%
Earnings Jun-04 Jun-03 Jun-02 Jun-01 Jun-00
Unprofitable Institutions (#) 1 0 0 1 2
Percent Unprofitable 2.21% 0.00% 0.00% 2.00% 3.70%
Refurn on Assets (median %) 1.25 143 1.54 1.34 1.37
25th Percentile 0.81 097 092 0.76 1.05
Net Interest Margin (median %) 4.27% 4.27% 4.54% 4.35% 4.78%
Yield on Earning Assets (median) 5.74% 5.92% 6.74% 8.14% 8.17%
Cost of Funding Earning Assets (median) 1.30% 1.65% 2.31% 3.73% 3.52%
Provisions to Avg. Assets (median) 0.13% 0.10% 0.08% 0.10% 0.11%
Noninterest Income to Avg. Assets (median) 0.51% 0.54% 0.55% 0.59% 0.59%
Overhead to Avg. Assets (median) 2.69% 2.80% 2.91% 2.86% 3.00%
Liquidity/Sensitivity Jun-04 Jun-03 Jun-02 Jun-01 Jun-00
Loans to Deposits (median %) 74.93% 69.40% 70.51% 72.65% 69.94%
Loans to Assets (median %) 65.29% 59.90% 60.03% 63.06% 60.50%
Brokered Deposits (# of Institutions) 12 12 5 4 5
Bro. Deps./Assets (median for above inst.) 3.18% 2.03% 1.30% 1.20% 1.01%
Noncore Funding to Assets (median) 16.85% 17.26% 15.48% 18.98% 17.54%
Core Funding to Assets (median) 72.97% 71.15% 74.25% 71.54% 71.24%
Bank Class Jun-04 Jun-03 Jun-02 Jun-01 Jun-00
State Nonmember 9 9 8 10 11
National 15 18 2 2 21
State Member 17 17 17 16 18
S&lL 1 1 1 1 1
Savings Bank 2 2 3 3 3
Stock and Mutual SB 0 0 0 0 0
MSA Distribution # of Inst. Assets % Inst. % Assets
No MSA 37 4,721,381 84.09% 88.79%
Cheyenne WY 6 263,351 13.64% 4.95%
Casper WY 1 333312 2.21% 6.26%
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