
ECONOMIC INDICATORS (Change from year ago, unless noted)

20062007Q2-07Q1-08Q2-08Employment Growth Rates

-0.4%-1.4%-1.2%-1.4%-1.8%Total Nonfarm (share of trailing four quarter employment in parentheses)
-4.8%-3.3%-3.2%-4.0%-4.1%  Manufacturing (10%)
4.1%-3.7%-4.2%-0.5%3.6%  Other (non-manufacturing) Goods-Producing (7%)
0.5%-1.0%-0.5%-1.3%-3.2%  Private Service-Producing (54%)

-1.4%-1.0%-1.0%-0.6%0.5%  Government (29%)
10.4%10.9%10.7%10.6%10.9%Unemployment Rate (% of labor force)
20062007Q2-07Q1-08Q2-08Other Indicators

BANKING TRENDS

20062007Q2-07Q1-08Q2-08General Information

1313131212Institutions (#)
98,985101,01999,899101,305102,562Total Assets (in millions)

11111New Institutions (# < 3 years)
11111Subchapter S Institutions

20062007Q2-07Q1-08Q2-08Asset Quality

5.606.866.027.928.45Past-Due and Nonaccrual Loans / Total Loans (median %)
1.301.461.221.501.61ALLL/Total Loans (median %)
0.470.330.410.350.33ALLL/Noncurrent Loans (median multiple)
0.360.770.460.670.99Net Loan Losses / Total Loans (median %)

20062007Q2-07Q1-08Q2-08Capital / Earnings

7.156.847.497.076.78Tier 1 Leverage (median %)
0.420.200.420.620.15Return on Assets (median %)
0.620.170.500.660.27Pretax Return on Assets (median %)
2.812.862.952.862.88Net Interest Margin (median %)
6.536.776.846.306.01Yield on Earning Assets (median %)
3.723.954.003.603.14Cost of Funding Earning Assets (median %)
0.390.840.590.800.85Provisions to Avg. Assets (median %)
0.340.440.490.500.62Noninterest Income to Avg. Assets (median %)
1.772.181.992.021.99Overhead to Avg. Assets (median %)

20062007Q2-07Q1-08Q2-08Liquidity / Sensitivity

61.766.363.165.364.4Loans to Assets (median %)
62.060.460.963.264.2Noncore Funding to Assets (median %)
38.324.931.428.432.8Long-term Assets to Assets (median %, call filers)

1011101111Brokered Deposits (number of institutions)
22.124.223.123.822.8  Brokered Deposits to Assets (median % for those above)

20062007Q2-07Q1-08Q2-08Loan Concentrations (median % of Tier 1 Capital)

108.0129.0109.1106.497.2Commercial and Industrial
211.5283.7225.4273.8267.9Commercial Real Estate
80.995.690.997.796.5  Construction & Development
1.00.01.00.50.6  Multifamily Residential Real Estate

131.5160.6152.7165.8164.7  Nonresidential Real Estate
247.6282.7248.0263.9269.7Residential Real Estate
34.649.134.439.738.9Consumer
0.10.10.12.22.3Agriculture

BANKING PROFILE

Institutions

Asset

Distribution

Deposits

($ millions)

Institutions in

MarketLargest Deposit Markets (from 2007 Summary of Deposits)

2 (16.7% )< $250 million54,95511San Juan-Caguas-Guaynabo, PR
0 (0% )$250 million to $1 billion1,79111Ponce, PR

7 (58.3% )$1 billion to $10 billion1,3259Aguadilla-Isabela-San Sebastián, PR
3 (25% )> $10 billion1,26411Mayagüez, PR

7444San Germán-Cabo Rojo, PR

Puerto Rico and the
U.S. Virgin Islands

Second Quarter 2008


