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SUMMARY

No bank failed in the United States in 1945, the twelfth year of Federal
insurance of bank deposits. For the first time in several generations, an
entire calendar year passed in which the country experienced no bank
failures (p. 7). One disbursement of $2 million was made during the year
to protect the depositors in a weak insured bank which was absorbed
by a sound insured bank (p. 14). This favorable record has resulted
primarily from the continued high level of business activity.

Potential liabilities of the Corporation continued to increase rapidly
during the year. Deposits of insured banks rose 17 percent to $158
billion (p. 32). A survey of deposits in insured banks in the fall of 1945
showed that 46 percent of these deposits were covered by the provision
for a $5,000 maximum insurance for each depositor. Of the 92 million
accounts reported, 96.4 percent had balances of $5,000 or less (p. 63).

The capital of the Corporation together with the surplus which has
been accumulated over the past 12 years amounted to $929 million at
the close of the period or 59/100 of 1 percent of the total deposits of
insured banks. The Corporation proposes that provision be made for
repayment of the $289 million originally provided the Corporation by
Congress (p. 8).

Earnings and profits of insured commercial banks were higher than in
many years. Net profits amounted to 11 percent of the total capital ac-
counts of the banks (p. 57). Dividends remained fairly stable and were paid
at an average rate of 3.3 percent on total capital accounts. The capital
funds of commercial banks were increased 8.4 percent during the year and
amounted t0 5.5 percent of the total assets of these banks at the end of 1945.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



PART ONE
OPERATIONS AND POLICIES OF THE CORPORATION
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DEerosiT INSURANCE Risk

For the first time in three quarters of a century the banking system of
this country has operated for an entire calendar year without a failure.
While 245 insured banks have been placed in receivership since 1934 and
90 noninsured banks have failed, the number of bank failures has de-
clined steadily since 1937. The number of receiverships amounted to 9
in 1941, 9 in 1942, 4 in 1943, and 1 in 1944. Since the beginning of its
operations the Corporation has extended financial aid to 153 other
msured banks in order to facilitate mergers (including consolidations,
and sales with assumption of liabilities) of weak banks with sound
institutions. However, the need for such aid has also declined since 1940.
In each of the years 1943, 1944, and 1945 there was only one such ex-
tension of aid.

The decline in the number of banks experiencing financial difficulties
is to be ascribed primarily to the highly liquid state of bank assets,
increases in prices, full business activity, and the absence of any adverse
shifts of deposits. Admittedly this experience of the past few years is
both interesting and gratifying, but it does not throw any light on the
liabilities which the Corporation may incur in the future. Prices will not
always rise, employment and business activity will not always increase,
and a time may again come when this Corporation will be required to
aid a substantial number of banks.

Corporation funds and potential liabilities. The potential liabilities
of the Corporation have been increasing rapidly during this period of
declining failures. Total deposits of all insured banks amounted to $158
billion at the end of 1945 as compared with $57 billion at the end of 1939,
an increase of 173 percent. The amount of deposits covered under the
$5,000 maximum insurance of the Corporation has also shown a striking
growth. About $24 billion of deposits were covered in 1939, while it is
estimated that $66 billion of deposits came within the $5,000 insurance
limit at the end of 1945. Both the public interest and the welfare of this
Corporation are served by the extension of aid to effect mergers in a large
proportion of the cases of insured banks in difficulties. Since this method
of providing deposit insurance protection covers all deposits, the total
deposit figure may be more significant than the insured deposits as a
measure of the Corporation’s potential liabilities.

The total capital and surplus of the Corporation have not increased
proportionately as fast as have deposits of insured banks. The capital and
surplus of the Corporation on December 31, 1945, reached $929 million,
an amount equal to 59/100 of 1 percent of the deposits of all insured
banks. This ratio has declined steadily during the war and at the close
of 1945 was at the lowest point in the Corporation’s history. The peak
ratio was 83/100 of 1 percent at the end of 1938.

7
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8 FEDERAL DEPOSIT INSURANCE CORPORATION

In examining these factors which bear upon the adequacy or inadequacy
of the deposit insurance fund, it is worthwhile to note that the Cor-
poration has several single risks which exceed the total funds of the
Corporation. On December 31, 1945, there were 17 banks, each with
deposits in excess of the capital and surplus of the Corporation. The de-
posits of each of 7 banks exceeded the $929 million capital and surplus of
the Corporation plus its maximum statutory borrowing power of approxi-
mately $975 million. The capital and surplus of the Corporation at the
end of 1945 were exceeded by the total deposits less government securities
and cash held by each of 3 banks. These facts indicate that the funds of
the Corporation have not risen to inordinate heights.

It is highly desirable to build up the Corporation’s resources during
periods of high bank earnings so that these funds will be available when
they are needed. As long as the banks are experiencing exceptionally
high profits they are in a position to continue their contribution to the
insurance fund, thus assuring depositors that an ample deposit insurance
fund will be available to meet demands occasioned by a recurrence of
serious banking difficulties.

Before the assessment rate on deposits is reduced, consideration should
be given to the repayment of the $289 million capital originally provided
to the Corporation by act of Congress at the beginning of deposit in-
surance. The amount so provided was necessary at that time to give an
adequate initial insurance fund. The Corporation has now accumulated
a surplus of $640 million. Repayment of the capital originally provided
by Congress would eliminate this subsidy to the banking system and
thereafter the deposit insurance fund would be a mutual fund entirely
contributed by the insured banks.

Capital of insured banks. The degree of protection afforded de-
positors by the capital of the banks is now materially less than in former
years. There has been a downward trend in the ratio of total capital
accounts to total assets of the nation’s banks for at least three quarters
of a century. The ratio for all commercial banks was about 35 percent
in 1875, 27 percent in 1895, 18 percent in 1915, 12 percent in 1925, and
11 percent in 1939. During the war the capital ratio decreased rapidly
as the growth of bank capital failed to keep pace with the rapid increase
in bank assets. On December 31, 1945, the ratio of capital to total assets
of all insured banks was 5.7 percent.

The argument is sometimes advanced that the decline in the capital
ratio has been counterbalanced by a change in the character and quality
of bank assets. One form of this argument is the current emphasis upon
the ratio of bank capital to assets other than United States Government
obligations and cash (including amounts due from other banks). Over
the past five years most of the bank asset expansion went into cash and
Government obligations. Assets other than cash and Government obliga-
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DEPOSIT INSURANCE RISK 9

tions have increased in about the same proportion as bank capital.
Consequently this ratio is now at approximately its prewar level. From
a level of 25 percent at the close of 1939, this ratio rose to a peak of
28 percent in the middle of 1943 and then declined to about 25 percent
at the end of 1945.

Although the ratio of bank capital to assets other than cash and
Government obligations needs to be studied in determining general public
policy, it is not an appropriate standard for the supervision of individual
banks. Bankers may at any time convert a substantial proportion of their
holdings of cash and United States Government obligations into other
types of assets with a resultant decline in the ratio. The ratio, therefore,
is subject to unpredictable fluctuations and for this reason it does not
furnish a satisfactory standard for bank supervision. Furthermore, such
a standard places a premium upon ultra-conservative banking. It would
encourage the banks to freeze their resources in cash and Government
obligations, and thus they might be unable to satisfy the legitimate
credit needs of their communities. As a result it might become necessary
for the Government to assume the responsibility for financing private
business enterprise. This Corporation wishes to see the banks so organized
that they can meet the needs of their communities without recourse to
Government assistance.

The use of the ratio of capital to assets other than Government obliga-
tions and cash as a standard focuses attention upon only part of the qualita-
tive picture with respect to bank assets. Other types of bank assets vary
significantly in quality. Some loans are guaranteed in whole or in part
by Federal agencies so that risk of loss is almost completely eliminated.
Many non-measurable factors are also of profound significance in de-
termining risk of bank loss. Quality of bank management, economic
situation of the community, character of a bank’s clientele, all play a
major role in a given bank’s situation. However, it has not been found
practicable to devise a formula which would take into account all these
factors.

Irrespective of the quality of bank assets, capital is required to protect
depositors against unforeseeable losses. The quality of bank assets is
susceptible to rapid and substantial change. Even with the most careful
supervision there remains an irreducible minimum of uncertainty and
bank capital must be provided as a protection against this uncertainty.

Not only is bank capital required as a cushion against future asset
depreciation no matter how high the quality of assets, but the require-
ment should be determined by a uniform rule. Banks and the public are
assured of equitable treatment only when the many officials making
decisions about thousands of banks are obliged to follow known and
uniform rules of administration. Such rules may sometimes seem arbitrary
but they are necessary in a Government based upon law. The selection
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10 FEDERAL DEPOSIT INSURANCE CORPORATION

of minimum ratio of capital to total assets provides a standard of capital
adequacy that is familiar and can be applied without difficulty to all
banks.

This problem of minimum bank capital standards is of great interest
to the bankers as well as to the depositors and the general public. Banks
cannot serve the credit needs of their communities unless their capital
funds are adequate. Maintenance of & really substantial private invest-
ment in the banks is necessary in order to insure the perpetuation of a
free enterprise banking system.

Enforcement of the traditional 10 percent overall capital ratio would
not be wise at this time because the increase in bank assets over the past
few years has occurred largely in the non-risk category. Furthermore,
there is little likelihood that loans in the next few years will resume their
prewar relationship to total assets. A standard substantially below the
10 percent ratio would for the time being seem to be justified. In con-
nection with the establishment of such a standard, the present average
ratio of capital to total assets of all commercial banks of between 5 and
6 percent seems relevant. Banks with capital ratios below this average
should certainly not be permitted to retire preferred stock without a
corresponding increase of common capital. Banks applying for insurance
should be required to have a capital ratio in line with anticipated future
asset volume. Operating banks with capital below this should be urged
by every reasonable means to add to their capital accounts.

New banks should not be permitted to start operations with a capital
which promises to result in a capital ratio below the general level of the
capital ratios of other banks in the same region. Currently operating
banks, the capital ratios of which are far below the average for the
country or their section, should add to their capital funds. There are of
course special cases in which relief from established standards can properly
be granted because of temporary conditions.

The Corporation is particularly interested that the banks shall retire,
and replace with common stock, the preferred stock held by the Re-
construction Finance Corporation. This stock was issued in an emergency
when banks were working their way out of a great catastrophe. That
emergency is over. Bank profits are high. Therefore it is most desirable
that private capital supplant Government advances and the banking
system be vested entirely in the hands of private investors.

AprqQuAacYy oF BANKING SERVICES

Growth in number of banks. The number of new banks chartered
in 1945 was greater than in other recent years. A total of 122 commercial
banks were admitted to deposit insurance, of which 101 were new banks.
For the first time since the inception of deposit insurance the number of
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ADEQUACY OF BANKING SERVICES 11

commercial banks admitted exceeded the number which dropped out of
the deposit insurance system through merger, liquidation, or suspension.
The net increase in the number of insured commercial banks during the
year was only 34.

There was also a net increase of 21 in the number of branches of insured
commercial banks in 1945. It is significant that the number of branches
has increased each year since the beginning of deposit insurance. Sub-
stantial increases in 1943 and 1944 were due chiefly to the establishment
of a large number of facilities at military camps, hospitals, bases, and
defense plants to provide check cashing and deposit services to military
personnel and defense workers. These facilities were intended only as a
wartime expedient and during the latter part of 1945 a large number of
them were liquidated.

As of December 31, 1945, there were 17,198 insured commercial banking
offices, including the facilities. This total was the highest since the end
of 1936. The number of insured commercial banks and branches at the
close of each year is shown in Table 1.

Table 1. NuMmBER oF Banks aAND BraNcHEs, INsuURED CoMMERCIAL BANKS
DEecemBER 31, 1935-1945

Year Total offices Banks Branches
1945, e e 17,198 13,302 3,896
1044 o 17,143 18,268 3,875
1048 . e e 17,018 18,274 3,744
104 . e e e 16,902 18,347 3,555
194 . e 16,947 13,430 3,517
1840 . . e e 16,931 13,442 3,489
1989 e 16,994 13,538 3,456
1088 . e e 17,073 13,661 3,412
108 . e e 17,178 18,797 8,381
1086, e e 17,234 13,973 3,261
1985 . 17,237 14,125 3,112

Adequately capitalized banks with good management should be
chartered whenever those banks will meet a need in the communities in
which they will be established. After a period of decline in the number of
banks such as has occurred in the last 25 years, there are some oppor-
tunities for the establishment of banks on a sound and profitable basis.
In the establishment of new banks, private enterprise should be permitted
free play within the limits now provided by State and Federal law. In
granting insurance the Corporation is required to take account of the
following factors as stated in the Federal deposit insurance law:

“The financial history and condition of the bank, the adequacy of
its capital structure, its future earnings prospects, the general character
of its management, the convenience and needs of the community to
be served by the bank, and whether or not its corporate powers are
consistent with the purposes of this section.”
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12 FEDERAL DEPOSIT INSURANCE CORPORATION

Continuity of banking service. The power given to the Corporation
by Congress in 1935 to make loans and purchase assets in order to facilitate
mergers of weak insured banks with strong insured banks has proven to
be most desirable both from the standpoint of the Corporation and from
the standpoint of the depositors and communities involved. Under the
use of the merger procedure, customers of a weak insured bank suffer no
disruption of banking service and the shock to the economic life of the
community resulting from banking difficulties is reduced to a minimum.
The use of this optional provision of law protects all the deposits in the
weak bank thus eliminating fear and uncertainty on the part of depositors
both large and small. The Corporation also benefits because it can hold
the assets acquired in the process of facilitating a merger until such time
as they can be disposed of most advantageously. Such assets may be held
until their sale will not upset or in any way disrupt the economic stability
of the community. Consequently, the procedure of making advances to
facilitate a merger provides in many ways a more flexible and advan-
tageous method of liquidating the affairs of a weak or insolvent insured
bank than does placing it in receivership.

In order that continuity of banking services may be provided in
appropriate cases without merger, need exists for some changes in the
powers of the Corporation. At times a merger reduces bank competition
or creates a monopoly. In some cases of banks in financial difficulties there
is no other bank with which a merger can practically be effected. Some
means should be provided for maintaining continuity of banking service
where there is every indication that, even though the bank is in financial
difficulties, a need for banking facilities in the community and the op-
portunity for profitable operation continue to exist. The suggestion of
the Corporation in this regard has been previously stated as follows:

“Tt is...suggested that subsection (e) of the Federal deposit
insurance law which provides for the organization of new national
banks be amended so that such a bank will be able to provide the
community with a complete banking service during a temporary
period not in excess of two years, and will be empowered to transfer
its business to a suitably capitalized, privately owned and managed
State or national bank sometime during the 2-year period. If no
acceptable privately capitalized bank takes over the business of the
Deposit Insurance National Bank, it would be liquidated at the end
of the 2-year period.””t

GeENERAL EcoNomic Poricy

The Corporation was established on the basis of a philosophy that the
country can avoid both rigid Government control of business and economic
gyrations such as might result in an epidemic of bank failures. If it were

1 Annual Report for 1944, p. 10.
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ECONOMIC POLICY 13

assumed that the banking system would be rigidly controlled by the
Government so that no bank failures could occur, there would be no
need for deposit insurance. On the other hand the Corporation can
operate successfully within the financial limits provided by the present
law only if the economic and finanecial affairs of the nation are conducted
in such a manner as to avoid serious epidemics of bank failures. It is
therefore incumbent upon the Corporation to foster measures designed
to prevent any stultification of free enterprise in the field of banking
as well as to cooperate in the prevention of any business and economic
developments which might lead to economic crises so great that the
Corporation could not fulfill its obligations.

The Corporation will continue its efforts to improve banking practices
and to encourage banks to meet the needs of our economy. Preventing
further deterioration of bank capital in relation to bank assets is only one
of the necessary steps. Monopoly in the banking business must be care-
fully guarded against. Only under competitive conditions will the banking
system satisfactorily discharge its function of allocating credit to those
who can make the most efficient use of it. Furthermore, the development
of monopolistic practices in the banking system contributes to the
demand for increased lending activity on the part of the Government, a
trend which could easily threaten the existence of our private banking
system. Under present conditions the banks are able and anxious to make,
both to business and to consumers, loans which are economically
sound. At some future time when the demand for goods and services may
become less than the supply, Government guarantee of bank credit and
Government lending activities may be needed. That condition does not
prevail at the present time.

The interest of the Corporation in the continued stability of our
economy is, of course, obvious. In the past, periods of serious banking
difficulties with large losses to depositors have coincided with severe
periods of business depression. Deposit insurance itself now contributes
and will continue to contribute to the prevention of epidemics of bank
failures. Nevertheless, the banking system must be always on guard
against economic developments which may lead to protracted business
depressions with serious repercussions upon the condition of the banks.
The Corporation is interested that everything possible may be done to
maintain a reasonably high and stable level of business activity and
employment.

Immediate economic problem, The immediate problem of concern
to the Corporation is the question of how the transfer from war to a
peacetime economy can be completed without either crashing into deep
economic depression or experiencing a disruptive inflation. As the war
drew to a close and ended, it appeared that the greatest economic danger
was one of unemployment, declining income, and business failures. In
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14 FEDERAL DEPOSIT INSURANCE CORPORATION

large measure subsequent events indicated, however, that the basic trend
was one of inflation rather than deflation. The public is in possession of a
large volume of liquid assets; there is a tremendous demand for goods;
and the immediate problem is one of inadequate production or excessive
demand rather than of unemployment. This Corporation recognizes that
the most important objective for the time being is to prevent any further
increase in the liquid funds of the public as long as those funds which the
public desires to spend exceed the available supply of goods.

There can be no objection to the creation of whatever quantity of bank
credit is required to meet the needs of the public under conditions of high
employment at stable prices. However, sound public policy should not
permit creation of a volume of credit which would promote inflationary
price rises and lead to maladjustments harmful to the general public and
to the deposit insurance system. In order that price control may be
gradually eliminated, it is necessary that the potentialities of bank credit
expansion be kept under control.

DeposiT INSURANCE PrOTECTION

During 1945 no insured bank was placed in receivership and only one
bank received an advance from the Corporation to protect its depositors.
When this weak bank was merged with a newly established insured bank,
its depositors with balances aggregating nearly $6 million experienced no
loss, not even the inconvenience of a break in banking services. The
Corporation advanced about $2 million which, with the acceptable assets
taken over by the absorbing bank, fully covered the liabilities assumed.

Methods of protecting depositors. The Federal Deposit Insurance
Corporation during its 12 years of operation has used two procedures in
fulfilling its responsibility to protect bank depositors from loss. It has
paid depositors up to the $5,000 maximum in insured banks placed in
receivership and has made advances to facilitate mergers of weak insured
banks with strong institutions. Table 2 shows by years the use which
has been made of each method of protecting depositors.

Whenever the Corporation is notified by the Comptroller of the Cur-
rency or by a State bank supervisory authority that an insured bank has
been closed on account of inability to meet the demands of its depositors,
preparations are made to pay depositors up to the $5,000 maximum
provided by law. Payments are started as soon as records can be verified
to establish the amount of the claims, usually in a week or ten days after
the closing of a bank. A letter is sent to each depositor urging that claims
be filed promptly and explaining the simple procedure to be followed;
notices are also printed in the local newspapers. Unless the insured
deposit is claimed within 18 months, after appropriate notice, the right
of the depositor against the Corporation is barred.
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Under the Banking Act of 1935 the Corporation was also given the
power to make advances to facilitate the merger or consolidation (includ-
ing sale with assumption of liabilities) of an insured bank with another
insured bank. This power may be used only when such action will reduce
the risk or avert a threatened loss to the Corporation. In affecting a con-
solidation, acceptable assets of the merging bank are transferred to the
absorbing bank and the Corporation makes available enough cash so that
the amount of the assets and the cash equals the amount of liabilities as-
sumed by the absorbing bank. When the transaction is completed, the
Corporation sends a letter to each depositor explaining what has happened.
There is no interruption in banking service to depositors or customers of
either bank.

Table 2. DisBURSEMENTS BY THE CORPORATION TO PRrROTECT DEPOSITORS IN
Insurep Banks Pracep in REceErversHip orR MERGED WITH THE
FinanNciaL Aip oF THE CORPORATION, 1934-1945

Number of banks Amount of disbursements
(in thousands of dollars)
Year Placed in Insured | Loans made
Total receiver- | Merged Total deposits paid| and assets
ship in receiver- | purchased
ships in mergers
398 245 153 $261,717 $87,024 $174,693
) | PR 1 1,768 |[..ovveiii. . 1,768
2 1 1 1,498 399 1,099
5 4 1 7,171 5,499 1,672
20 6 14 10,910 1,612 9,298
15 8 7 23,880 12,278 11,602
43 19 24 74,352 4,893 69,459
60 32 28 67,793 26,185 41,608
74 50 24 30,479 9,087 21,392
75 50 25 19,203 12,046 7,157
69 42 27 14,831 8,058 6,773
25 24 1 8,890 6,025 2,865
9 | I SN 942 942 ..ol

From 1935 to 1940 an advance was usually made by the Corporation
through the extension of a loan to the merging bank secured by the
unacceptable assets. More than 100 such loans were made. When a loan
was being made, outright purchase of assets was resorted to if pledging
the assets would delay their liquidation. Also, near the close of a liquida-~
tion assets were purchased outright in order to facilitate the termination
of the transaction, to permit the holding for a more favorable market of
a few assets which had proved difficult to sell, and to end the payment of
interest on the balance of the loan. In more than 40 cases assets were
purchased in connection with loans. During 1939 and 1940 a new tech-
nique for making advances was developed. Assets were purchased under
an arrangement whereby additional payment was to be made to the
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16 FEDERAL DEPOSIT INSURANCE CORPORATION

selling bank should the liquidation of the assets produce an excess over
the amount of the advance, expenses incident to liquidation, and a return
equivalent to 4 percent. The payment, in the form of an additional cash
purchase price, equals the amount of the excess recovery. This method
has been used exclusively in the mergers which have taken place since
1941.

During the first 12 years of its operation the Corporation protected
over 1,300,000 depositors in 398 insured banks with total deposits of
$505 million. In giving this protection the Corporation made principal
disbursements of $262 million. All of the depositors in the 153 banks
which were merged were fully protected. Only about 3,000 depositors in
the 245 banks placed in receivership will sustain any loss and their loss
will be less than $2.5 million. Data on deposits and depositors in insured
banks placed in reccivership or merged with the financial aid of the
Corporation are given in Table 3.

Table 3. NumBER OoF DEPOSITORS, AMOUNT OF DEPOSITS, RECOVERIES, AND
Losses 1N INsurep Banks PrLaceEp 1N RECEIVERSHIP OR MERGED WITH
THE FinanciaL AipD oF THE CORPORATION, 1934-1945

Banks placed | Banks merged
Ttem Total in with financial
receivership aid of FDIC

Numberof banks............... ..o 398 245 153
Number of depositors...................oovinn. 1,309,702 380,511 929,191
Estimated number withnoloss.................. 1,260,730 331,639 929,191
Estimated number with some loss!............... 3,006 8,006 |..............
Estimated number with claims barred by termina-
tion of insurance or receivership............... 45,966 45,966 |....co0viuannn
Amountof deposits.................. ... ... ... $504,931,000 $109,593,000 | $395,338,000
Estimated recovery by depositors................ 502,149,000 106,811,000 395,338,000
Estimated loss by depositorst.......... 2,341,000 2,341,000 |..............
Insurance terminated or claims barred 441,000 441,000 |......oa.
Disbursement by FDIC...................... ... $261,717,000 | $ 87,024,000 | $174,693,000
Estimated loss to FDIC..................covin e $ 31,111,000 | $ 17,004,000 | $ 14,107,000

11,612 depositors will lose an estimated $2,299,000 in accounts which exceeded the limit of $5,000
insurance and were not otherwise protected; and 1,394 depositors will lose about $42,000 in accounts
which had been restricted or deferred prior to 1934 or were otherwise ineligible for insurance protection.

Receiverships of insured banks. About 80 percent of the deposits
in insured banks placed in receivership were paid by the Corporation.
Of the remaining 20 percent of deposits a part was fully covered by the
pledge of security or was paid from the first proceeds of the liquidation
because of its preferred status. Some depositors owed money to the bank
and their deposits were offset against these claims. Less than 10 percent
of the deposits were dependent entirely upon a proportionate share of
the proeceeds of the liquidation for repayment. Table 4 shows the amount
of deposits which had been paid by the Corporation or by receivers and
the amount remaining unpaid on December 31, 1945.
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DEPOSIT INSURANCE PROTECTION 17

Table 4. PaymeNT BY THE CORPORATION AND RECEIVERS OF DEPOSITS IN
Insurep BaNks Pracep IN REcEiveErsmip, 1934-1945

(Amounts in thousands of dollars)

Paid by Unpaid on
Status of deposits Total Dec. 31, Dee. 31,
1945 1945

Deposits—total. .............0iiiiiiiii i $109,593 $106,062 $3,531
Insured. .. ... ..o i e e 87,136 87,024 112
Secured, preferred, and subject to offset. . .. 11,405 11,397 8
In excess of $5,000, not otherwise protected 9,678 6,750 2,928
Other uninsured.. .................. 933 854 79
Insurance terminated or claims barred!. . 441 37 404
Deposits, terminated receiverships—total........... $53,504 $52,652 $852
Tnsured. ... ov ittt i e 42,421 42,421 ... ...
Secured, preferred, and subject tooffset.............. 6,560 6,560 [............
In excess of $5,000, not otherwise protected........... 4,196 3,485 711
Other uninsured.. .. ...........coiiiiiiiiinininen, 191 149 42
Insurance terminated or claims barred!............... 136 37 99
Deposits, active receiverships—total................ $56,089 $53,410 $2,679
Insured........... oo, .. 44,715 44,603 112
Secured, preferred, and subject to offset.. .. 4,845 4,837 8
In excess of $5,000, not otherwise protected 5,482 8,265 2,217
Other uninsured.............cc.ovoenvenn 742 705 37
Insurance terminated or claims barred. .. .. 305 [[..o0inn. 305

11In a few cases payments have been made by receivers on deposits on which insurance had terminated
either directly to the depositors or into a trust to meet claims presented after termination of receiverships.

The Corporation not only pays insured deposits in banks placed in
receivership, but also acts as receiver for all national banks and may be
appointed receiver for closed State banks. As receiver it has handled the
liquidation of closed insured State banks in Colorado, Florida, Louisiana,
Michigan, Mississippi, North Carolina, North Dakota, Ohio, Oklahoma,
South Dakota, Vermont, and West Virginia. There is legal authority for
the appointment of the Corporation as receiver or liquidator in all but
the following States: Connecticut, Indiana, Iowa, Maryland, Missouri,
Rhode Island, and Virginia. In the past 12 years the Corporation has
served as receiver for 21 national and 56 State banks and has been kept
informed on the progress of the liquidation of the 168 State banks for
which it was not receiver.

At the close of 1945 the Corporation was receiver for 8 national banks
with deposits at closing of $10 million and for 9 State banks with deposits
of $6 million. By agreement with State bank authorities the Corporation
obtained during the year quarterly reports from the receivers or liquidators
of the 33 State banks in which deposit insurance payments had been
made, but for which the Corporation was not receiver. These 33 banks
had deposits of $40 millon.

In order to reduce the expenses of liquidation and to assist in the
termination of receiverships, the Corporation under competitive bidding
arrangements sometimes buys the last remaining assets from the receiver.
At the end of 1945, $1.2 million had been disbursed to purchase assets
from the receivers of 65 banks. Most of these assets had been sold by the
Corporation without a net loss.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



18 FEDERAL DEPOSIT INSURANCE CORPORATION

By December 31, 1945, the Corporation had recovered $66 million of
the $87 million which had been paid to depositors in insured banks in
receivership. It was estimated that about $4 million additional would be
recovered and that losses would amount to $17 million. In addition,
interest amounting to a quarter of a million dollars had been paid to the
Corporation on subrogated claims. Chart A shows the total amount of
insured deposits which had been paid, the recovery on subrogated claims,
and the estimated amount of losses at the end of each year, 1934-1945.
Table 5 presents disbursements, recoveries, and losses of the Corporation
from insured banks placed in receivership and merged with its financial
aid through December 31, 1945.

Advances to facilitate mergers. Since August 23, 1935, the Cor-
poration has made advances in connection with 153 banks which have
been merged. These 153 banks at the date of their respective mergers
showed on their books assets amounting to $444 million. The successor
banks were willing to accept $220 million of these assets considered
suitable for bank investment. To protect the $395 million of deposits in
these banks the Corporation advanced $175 million. Chart B shows the
total amount of advances which had been made, total recoveries, and the
estimated amount of losses at the end of each year from 1935 to 1945.

CHART A
FDIC PAYMENTS OF INSURED DEPOSITS,
RECOVERIES, AND ESTIMATED LOSSES
CUMULATIVE FROM JAN. 1, 1934 TO DEC. 1, 1945
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Table 5. DisBUrRSEMENTS TO ProrECcT DEPOSITORS, RECOVERIES, AND
Losses 8y THE COrPORATION FROM INSURED Banks Pracep v
REece1vERsHIP OR MERGED WITH ITS FINANCIAL Alp, 1934-1945

(Amounts in thousands of dollars)

Book entry Dec. 31, 1945 Total Liquidation | Liquidation

terminated active
Disbursements. . .........c.oooiii it $261,717 $60,299 $201,418

Receiverships. .. ..... ... .. o il s 42,421 ,
MOTOrS. oo v v e e e e e et e e e 174,693 17,878 156,815
Estimated additional disbursements in receiverships!. $112 .. ... $112
Recoveries. ... ...... ... ..o, $215,309 $51,776 $163,533
Reeceiverships. .. .. ... i 66,188 34,516 31,672
B 5 - 149,121 17,260 131,861
Estimated additional recoveries. . .................... $15469 §............ $15,409
Receiverships. .. .. .. oo oi i 3,944 ||............ 8,944
Mergers. .. ....ov... . 11,465 §............ 11,465
Lossesby FDIC2. . ... . ... .. .. ... .. ... iiiiiia. $31,111 $8,523 $22,588
Receiverships. . . . 17,004 7,905 9,099
MeErgers. oo ot it ot e e e .. 14,107 618 13,489
Numberof banks......... .. ... .. ... ... ... ... ... 398 264 134
Recelverships. .. ov vt i i i e 245 195 50
Mergers. . ..ottt e 153 69 84

1 Estimated additional disbursements in receiverships are the insured deposits which have not been

paid. See Table 4.

? Losses in terminated cases are the established losses; those in active cases are estimated.

CHART B

FDIC ADVANCES TO FACILITATE MERGERS,
RECOVERIES, AND ESTIMATED LOSSES
CUMULATIVE FROM AUG. 23, 1935, TO DEC. 31, 1945
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20 FEDERAL DEPOSIT INSURANCE CORPORATION

As security for repayment of its advances, the Corporation took the
$224 million of assets unacceptable to the successor banks. By December
31, 1945, the Corporation had recovered $149 million of the $175 million
which had been advanced to facilitate mergers. It was estimated that about
$12 million additional would be recovered and that losses would amount to
$14 million. In addition, expenses amounting to $37 million had been met
in the liquidation and interest amounting to almost $1 million had been
received.

Liquidation policies. According to the Federal deposit insurance law
the Corporation must liquidate the assets of a closed bank, with “due
regard to the condition of credit in the locality’’.t The Corporation, while
cbserving this directive, seeks to dispose of the assets taken over from
all closed banks with the least possible delay. When acting as the receiver
of a closed bank, the Corporation must consider also the effect of a delay
in recovery upon uninsured creditors. Assets acquired in connection with
mergers may be held for a favorable market without hardship to others
since the Corporation is the only creditor.

The liquidation of loans and discounts depends primarily upon the
financial responsibility and earning capacity of the debtor. The Cor-
poration always tries to give due regard to the circumstances surrounding
each case in order to avoid imposing undue hardship upon any debtor.
When it is apparent that prompt payment in full cannot be made, the
Corporation seeks to work out a program of refinancing or of periodic
repayments. Compromises may be agreed upon when other methods fail.
Legal action to enforce collection of obligations is used only when
necessary.

The sale of securities is handled by a staff in the main office of the
Corporation. This assures the placing of the securities on markets in an
orderly way when a sale is considered advisable. The basic policy is not
to speculate but to be guided by general economic and market conditions
to secure the most advantageous sale possible.

The liquidation of real estate mortgages and real estate owned has
presented special difficulties. However, the market for these assets has
widened and the prices of farm and urban real estate have risen in the
past few years. These factors have aided in the favorable liquidation of
these assets.

In view of the economic conditions prevailing after the crisis of 1933,
the Corporation did not force liquidation in the early years of its operation.
This delay accomplished two objectives: (1) hardship which would have
resulted from the depressing of local markets by forced liquidation was
avoided; and (2) the Corporation, holding for a better market, secured a

é See subsection (1) (4) of the Federal deposit insurance law, as amended, Title 12, U, 8. C., 1940 ed.,
sec. 264.
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larger recovery. Because of the improved economic conditions accom-
panying the war, the Corporation has followed a program of prompt
liquidation since 1942. An effort was made to place the Corporation in
as liquid a position as possible to enable it to meet any demands which
might arise during the post-war period.

SUPERVISORY ACTIVITIES

Bank examinations. The policy of the Corporation from its establish-
ment has been to examine annually each insured State bank which is not
a member of the Federal Reserve System. National banks are examined
by representatives of the Office of the Comptroller of the Currency, and
State banks members of the Federal Reserve System by representatives
of that System. The information of the Corporation relating to these
banks is derived from a review of the reports of examination furnished
by those agencies. Only under unusual circumstances, and with the prior
consent of the Comptroller of the Currency or the Board of Governors
of the Federal Reserve System, has the Corporation examined national
banks or State banks members of the Federal Reserve System.

In 1945 the Corporation was again unable to conduct all the examina-
tions called for under its established policy. This was because of con-
tinuation of the reduction in the number of examiners experienced during
all the war years, the considerable time involved in investigating new
bank proposals, and the enlarged examination program resulting from
the admission to insurance of a large number of mutual savings banks in
1943. The number of regular examinations completed, 5,284, was less
than the 6,378 completed in 1944. While this represented examination
of 80 per cent of the number of banks, it is estimated that the program
was actually not over 65 percent completed. The banks not examined
included many of the larger institutions, for the examination of which
it was impractical to assemble the requisite number of examiners.

At the end of the year many of the examining force had not returned
to the Corporation from the armed services. Moreover, during the latter
half of the year, the Corporation received resignations of examiners and
assistants at a higher rate than at any previous time. This was due in
most, part to attractive offers by banks for the services of these men. It
is planned to re-establish the examining force by the end of 1946 at a
figure which will thenceforth permit accomplishment of examination
programs according to established policies.

During 1945 the Corporation continued its research in a new technique
of examination of mutual savings banks. This technique embodies
classification and evaluation of assets from a long-term bank investment
perspective with a minimum of dependence accorded current market
values. Basically, the appraisal approach combines and utilizes the
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22 FEDERAL DEPOSIT INSURANCE CORPORATION

principles underlying the uniform securities valuation program, made
effective with respect to insured commercial banks in 1938,! and a pro-
gram for the gradual reduction in carrying value of “other real estate
owned”’ which was made effective in 1941. It is contemplated that the
research in connection with the new examination technique may be
concluded in a short time and that regular examinations of mutual
savings banks on this basis may be initiated some time in 1946.

Unsafe and unsound banking practices and violations of law
or regulations. During 1945 proceedings were initiated against one
insured bank for engaging in unsafe and unsound banking practices and
were continued against five other banks. The bank against which pro-
ceedings were initiated was charged with violation of law by retiring
capital notes without the consent of this Corporation, operation with
inadequate capital, and operation with a management unwilling to
correct the unsafe and unsound condition. Of the five cases pending at
the beginning of the year, corrections were made in one bank and one
was absorbed with the financial aid of the Corporation. The other three
cases and the one initiated during 1945 were pending at the close of the
year.

The number of banks charged with unsafe and unsound practices since
the effective date of the Banking Act of 1935, and the disposition of
these cases, are given in Table 6.

Table 6. AcTioN 70 TERMINATE INSURED STATUS OF BaNKS CHARGED
wITH ENGAGING IN UNSAFE OR UNSOUND PrAcCTICES OR VIOLATIONS
oF Law or RecuraTiOoNs, 1936-1945

Total Pending Started
Disposition or status cases beginning during
1936-19451 of 1945 1945
Total banks against which action was taken.......... 131 5 1

Cases closed:
Corrections made. . e 21 1
Insured status termmated ‘or date for such termination

set by Corporation, for failure to make corrections:
Banks suspended prior to or on date of termination

of insured status. .. ......... ... ... .. oL 7

Banks continued in operation?, . . 3
Banks suspended prior to setting of date of termmq-

tion of insured status by Corporation. e 32

Banks absorbed or succeeded by other banks:
‘With financial aid of the Corporation. ...

‘Without financial aid of the Corporation. .. 4.
Cases pending December 31, 1945:
Corrective program pending. . ................ .. ...... 4 3 1

1 No action to terminate the insured status of any bank was taken before 1936. In 4 cases where
initial action was replaced by action based upon additional charges, only the later action is included.

2 One of these suspended 4 months after its insured status was terminated.

Back data—See the following Annual Reports of the Corporation: 1941, p. 188; 1942, p. 13; 1943,
p. 16; 1944, p. 23.

1 For a description of the uniform securities evaluation program, see the Annual Report of the
Corporation for 1938, pages 61-78.
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Approval of banks for insurance. During 1945 the Corporation
approved the applications of 119 banks for admission to insurance. Of
these 86 were new banks, including four which replaced closed banks,
six which succeeded discontinued branches of other insured banks, and
one which succeeded a finance company. The remaining 33 banks ap-
proved for insurance were twenty-one banks or successors thereto which
were operating as noninsured banks at the beginning of the year and
twelve insured banks obtaining new or revised charters or withdrawing
from the Federal Reserve System and applying for insurance as banks not
members of that System. Five applications for admission to insurance
were disapproved because, in the opinion of the Board of Directors, they
did not meet the conditions specified in the deposit insurance law.

The number of banks approved for insurance during the year differs
from the number admitted. In some cases new banks are not opened or
for other reasons insurance does not become effective until the subsequent
vear. In a few cases banks alter their plans or do not meet conditions
specified by the Corporation. Banks which are chartered as national
banks, and State banks which are admitted to the Federal Reserve
System, become insured with no action by the Corporation. For changes
in the number of insured banks, see pages 38 and 96.

From August 23, 1935, the beginning of the permanent plan of deposit
insurance, to the end of 1945, the Corporation acted on 1,171 applications
from banks for admission to insurance. Of these, 1,000 were approved,
39 were approved but such approval was later rescinded because the
applicant banks failed to meet conditions specified by the Corporation
or for other reasons did not become insured, and 132 were disapproved.
The figures by years are shown in Table 7.

Table 7. ActioNs BY THE FEDERAL DEPosiT INSURANCE CORPORATION ON
ArPLICATIONS FROM BANKS FOR ADMISSION TO INSURANCE, 1935-1945

Number of applications!
Year
Acted Ap(motved Approved Dis-
no ut later
upon rescinded) rescinded approved
1935-1945. .. .. .. oo 1,171 1,000 39 132
1945. . 124 118 1 5
1944 .. 108 105 2 1
1943.. 198 190 4 4
1942 51 42 2 7
81 78 2 1
67 58 3 6
85 72 38 10
82 67 3 12
133 111 8 14
165 114 10 41
7 45 1 31

1 Figures for years prior to 1942 may differ slightly from those given in the Annual Report of the
Corporation for 1941, p. 184, because of later rescissions of cases approved or revision of the data.
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Approval of establishment of branches. During 1945 the Cor-
poration approved the establishment of 59 branches by insured banks
not members of the Federal Reserve System. Of these, 46 were for the
establishment of new banking offices, including five facilities at military
establishments. The remaining 13 cases related to seven absorbed banks
to be converted into branches, four branches to be established at former
locations of head offices after the relocation of such offices, one branch
to replace a closed bank, and one to replace a branch discontinued by
another bank. The Corporation disapproved two applications for per-
mission to establish branches.

The number of branches established by insured banks differs from the
number approved by the Corporation. In some cases branches are opened
in a subsequent year, and in a few cases the banks change their plans or
fail to meet conditions specified by the Corporation. Approval by the
Corporation is not required for the establishment of branches by national
banks or State banks members of the Federal Reserve System. For
changes in the number of branches of insured banks, see pages 39 and 97.

From August 23, 1935, to the end of 1945, the Corporation acted on
684 applications from banks not members of the Federal Reserve System
for approval of the establishment of branches or for the continued opera-
tion of branches of banks which had been absorbed or operated prior to
admission to insurance or relocation. Of these, 619 were approved, 28
were approved but such approval was later rescinded because the ap-
plicant banks failed to meet conditions specified by the Corporation or
for other reasons did not establish the branch, and 37 were disapproved.
The figures by years are shown in Table 8.

Table 8. AcTioNs BY THE FEDERAL DEPosIT INSURANCE CORPORATION ON
APPLICATIONS FOR APPROVAL OF ESTABLISHMENT OR CONTINUED OPERATION
oF BrancuEes, 1935-1945

Number of applicationst
Year
Acted Apgroged Approved Dis-
no ut later
upon rescinded) rescinded approved
1935-1945. . ..o oeii e 684 619 28 37
1945, .. 61 69 [...o...iats 2
1944 .o 49 46 3
1943 105 101 2
1942, e 36 32 2 2
1941 . .. e 49 46 b2 2
1940. ... e 44 40 2 2
1989, .. 61 53 3 5
1988, o 82 71 6 5
1987 . 89 82 5 2
1936 . i 93 80 5 8
1985, ot 15 | 2 N 6

1 Figures for years prior to 1942 may differ slightly from those given in the Annual Report of the
Corporation for 1941, p. 185, because of later rescissions of cases approved or revision of the data.
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Capital and other financial adjustments. Insured banks examined
by the Federal Deposit Insurance Corporation are required by law to
secure the Corporation’s approval to retire any part of their capital
obligations. Applications for approval of the retirement of capital were
filed by 601 such banks in 1945. Retirement of capital obligations held
by the Reconstruction Finance Corporation aggregating $15,404,000, and
those held by others aggregating $1,940,000, was approved. The Cor-
poration disapproved retirement of capital obligations amounting to
$852,000.

Reports from banks. Semi-annual statements of deposits were
submitted by each insured bank as required by law for the purpose of
determining the amount of the insurance assessment. The Corporation
called for reports of assets, liabilities, and capital accounts as of June 30
and December 30, 1945, and for reports of earnings, expenses, and
disposition of profits for the calendar year 1945, from each insured bank
required by law to submit such reports to the Corporation. The reports
are required from all insured banks not members of the Federal Reserve
System with the exception of banks in the District of Columbia and
Territorial national banks.

Summaries of the tabulations from the reports of assets, liabilities, and
capital accounts are given in the pamphlets “Assets and Liabilities of
Operating Insured Banks, June 30, 1945, Report No. 23” and ‘“Assets
and Liabilities, December 31, 1945, Operating Insured Commercial and
Mutual Savings Banks, Report No. 24, and in Table 106 of this report,
page 112. Summaries of the reports of earnings, expenses, and disposition
of profits are given in Tables 113-118, pages 128-139 of this report.

Federal credit unions. Supervision of Federal credit unions by the
Federal Deposit Insurance Corporation continued throughout 1945. By
Executive Order of the President, No. 9148, of April 27, 1942, all func-
tions, powers, and duties of the Farm Credit Administration under the
Federal Credit Union Act, as amended, were transferred to this Cor-
poration for the duration of the war.! These cooperative associations,
organized to encourage thrift among their members and to provide a
limited source of credit for productive purposes, are chartered and
examined by the Corporation. Their shares, however, are not insured.

On December 31, 1945, 3,759 Federal credit unions were in operation
and 200 were inactive or in liquidation. During the year 96 charters were
granted to new groups and 185 charters were canceled or revoked at the
completion of the liquidation of eredit unions which had ceased operation.
About 2,300 operating credit unions were examined during the year;
shortage of personnel again prevented the examination of all credit
unions within the twelve months.

1 Part VI of Reorganization Plan No. 1 of 1946 which was transmitted by the President to the
Congress on May 16, 1946, provides for the permanent transfer of the administration of the Federal
Credit Union Act to the Federal Deposit Insurance Corporation.
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Federal credit unions submit statements of operations to the Cor-
poration on June 30 and December 31 of each year, and a summary of
their operations is published annually by the Corporation. The “1944
Annual Report of Operations, Federal Credit Unions” was published in
1945.

LecarL DEVELOPMENTS

Except for legislation concerned primarily with monetary control and
Government financing, the 1945 session of Congress did not deal specifi-
cally with the Federal banking laws. Save for the Government Cor-
poration Control Act and the Reorganization Act of 1945, the operations
of the Corporation were not directly affected by legislation enacted
during the first session of the 79th Congress.

G.I. loans. The Servicemen’s Readjustment Act of 1944 was broadly
amended by Public Law 268, approved December 28, 1945. Not only
were the purposes for which guaranteed loans may be made, broadened
and extended, and the aggregate guaranty of real estate loans increased
from $2,000 to $4,000, but the Act provided for an automatic guaranty,
and national banks were authorized to make such real estate loans on
an equality with other financial institutions notwithstanding the restric-
tions and limitations contained in section 24 of the Federal Reserve Act,
as amended.

Reorganization. On December 20, 1945, the President approved the
Reorganization Act of 1945 (Public Law 263) which, in the interests of
greater efficiency and economy, authorizes the President to effect sub-
stantial reorganization in the executive agencies of the Government. The
authority so vested in the President would enable him to abolish agencies
or functions, to consolidate and to coordinate them, and, in general,
affords a broad basis for such reorganization. A reorganization plan
proposed by the President becomes effective, under the law, unless within
sixty days after transmittal thereof to the Congress, both Houses of
Congress adopt a concurrent resolution disapproving of the plan. The
Corporation is specifically made subject to the provisions of the Act, but
no plan may provide for a reorganization of the Corporation if it also
provides for a reorganization which does not affect it. Under this ex-
emption any plan of reorganization affecting the Corporation must be
submitted separately, and not as part of, or included in, a plan containing
reorganizations of other agencies, except that transfers to the Corporation
of any functions of another agency need not be separately proposed.

Audit. Public Law 4, approved February 24, 1945, required the
financial transactions of “all Government corporations” to be audited
by the General Accounting Office. Heretofore the Corporation’s financial
transactions have been audited annually by a private firm of auditors
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engaged for that purpose by the Board of Directors of the Corporation.!
Since the new law applied to “all Government corporations,” and in the
absence of any definition of that term it was not entirely clear whether
it was intended to include “mixed-ownership” Government corporations,
the Comptroller General of the United States was requested by the
Corporation to advise it whether he considered the Act to be applicable
to the Corporation. The question was of particular importance because
the First Deficiency Appropriation Act, 1945 (Public Law 40, approved
April 25, 1945), prohibited Government corporations from paying for
private audits except such as had been contracted for and undertaken
prior to the date of the Act’s approval.

The conclusion which the Comptroller General reached was that
“the law requires an audit to be made by the General Accounting Office
of all true Government corporations, including the mixed-ownership
group of which the Federal Deposit Insurance Corporation is one . . .”
The text of section 5 of the Act, containing the audit provisions, appears
on page 83 of this report.

Except as to the year 1945, the question whether the audit provisions
of Public Law 4 were applicable to the Corporation became academic
upon the enactment of the Government Corporation Control Act, Public
Law 248, approved December 6, 1945. Under the latter Act the Cor-
poration is classified as a ‘“mixed-ownership” Government corporation
and its financial transactions are required to be audited annually by the
General Accounting Office. The audit so prescribed is to be a commereial-
type audit as distinguished from the regular government-type of audit
which is applicable to Government departments and executive establish-
ments. Since the Act provides that the audit so required shall be in lieu
of any audit required to be made by the General Accounting Office
under existing law, it supersedes the provisions of Public Law 4, and
hereafter, beginning with the fiscal year commencing July 1, 1946, the
Corporation will be audited by the General Accounting Office and not,
as in the past, by private auditors.

In addition to the audit provisions, Public Law 248 requires the
Corporation to maintain all its banking and checking accounts with the
Treasurer of the United States, or, with the approval of the Secretary
of the Treasury, with a Federal reserve bank, or with a bank designated
as a depositary or fiscal agent of the United States. An exception is made
for banking and checking accounts which do not exceed $50,000 in any
one bank and which are established and maintained for a temporary
period. The Act further requires that obligations of the Corporation
(notes, bonds, debentures, and other similar obligations), hereafter
issued by the Corporation and offered for sale to the publie, must be
in such forms and denominations, have such maturities and bear such

’See the Annual Report for 1944, pp. 29-32,
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rates of interest, be subject to such terms and conditions, be issued in
such manner and at such times, and be sold at such prices, as shall have
been approved by the Secretary of the Treasury. Finally, the Act forbids
the Corporation to purchase or sell for the Corporation’s own account
and in its own right and interest, any direct obligations of the United
States, or obligations guaranteed as to principal or interest, or both,
aggregating at any one time in excess of $100,000, without the approval
of the Secretary of the Treasury.

Insofar as they affect the Corporation, the provisions of the Govern-
ment Corporation Control Act remain applicable so long as Government
capital continues to be invested therein. The full text of Titles II and III
of this Act, which alone are applicable to the Corporation, appears on
pages 84-86 of this report.

Lost Government checks. Public Law 243, approved December 3,
1945, serves to simplify the procedure for the replacement of lost, stolen,
destroyed, or mutilated Government checks and expedites the issuance
of a substitute therefor. Since the definition of the term “original check,”
as used in the Act, includes instruments issued by any corporation owned
or controlled by the United States, the funds of which are deposited with
the Treasurer of the United States, checks issued by the Corporation
and drawn upon its account with the Treasurer of the United States, are
covered by the Aect and the provisions for the issuance of substitute
checks appear to be applicable to the Corporation. The full text of this
Act appears on pages 87-89 of this report.

State legislation. A summary of State legislation in 1945 relating
to banking is given on pages 89-92 of this report.

ORGANIZATION AND FINANCIAL STATEMENTS OF THE CORPORATION

Organization and staff of the Corporation. Mr. Leo T. Crowley,
Chairman of the Corporation, and Mr. Phillips Lee Goldshorough,
Direetor, whose appointments expired on September 6, 1945, were
reappointed for 6-year terms. Effective October 15, 1945, Mr. Crowley
resigned as a member of the Board of Directors and Chairman. Mr. Maple
T. Harl was nominated by the President for the unexpired term of the
Chairman. His appointment was confirmed by the Senate on December
7, 1945, and he became Chairman of the Board of Directors of the Cor-
poration on January 5, 1946. Mr. Preston Delano, Comptroller of the
Cuwrrency, continued as exr officio member of the Board of Directors
throughout the year.

On December 31, 1945, the personnel of the Corporation consisted
of 1,184 officers and employees, compared with 1,546 at the beginning of
the year and 2,538 at the close of 1941. The reduction in personnel has
been due in part to the difficulties of retaining an adequate force under
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wartime conditions, and in part to a reduced volume of work in connection
with the liquidation of assets acquired from closed banks. The number
of officers and employees in each Division of the Corporation as of
December 31, 1945, is given in Table 9.

Table 9. OFricErRs AND EMPLOYEES OF THE CORPORATION, DECEMBER 31, 1945

Officers and

administra- Clerical,

Division and office Total tive, super- | stenographie,

visory, and |and custodial
techunical employees

employees

Total.. ..o e e s 1,184 633 551
Washington office. . .ovvri i innieiriianninnnnnenns 227 89 138
Chicagooffice.......vvevriiinn i iiiiiinenenan 242 102 140
Fieldoffices. . oo v v it 715 442 273

B T T G 3 L 2 P
Executive Division. .......... ... ... ... il 26 16 10
Washinglon office. . .....oviivin e 26 16 10
Legal Division. ... 35 19 16
Washington offic 16 9 7
Chicago office. . . 19 10 9
Division of Examination......................civuunn 497 348 149
Washington office. . .ouveeenne et 42 21 21
Districtand field. .. ... e 455 327 128
Division of Liquidation..................... oot 342 153 189
Chicago Office. . .. oo v et e et i et iinanenaann 84 40 44
District and field. .. .........coiiiiiiiiiiiiiiiiin, 258 113 145
Division of Research and Statisties.................... 46 24 22
Washinglon office. .. .....c.covvivvii i, 44 22 22
Fieldoffices. .....ooovviin i, 2 2 loaeaososcsnn
Personnel Division...............coiiiiiiiiiiini, 27 12 15
Washinglon office. . ......ooieniiiiiniiinnnnnnnn 22 10 12
Chicago office. .. ... oot iue i ieianans 5 2 3
Service Division. .. 112 11 101
Washington office ke 8 66
Chicago office. . . 38 3 35
Audit Division. .. .ovvreiiin i iiienoneeeennns 25 19 6
Chicago office. .. ..o vue i iiiiriineeanaannn 25 19 6
Fiscal and Accounting Division. ...................... 71 28 43
Chicago office. .. ... ineur e iiinennenaraneeaenans 71 28 48

No changes were made in the divisional organization of the Corporation
during 1945. Effective January 1, 1946, the State of Louisiana, previously
in the fifth supervisory district of the Corporation, was transferred to
the eleventh district. The organization chart of the Corporation as of
the close of the year is shown on page iv. A map showing the supervisory
districts is on page Vil

Income and expenses. The income of the Corporation in 1945 was
$121.2 million, of which $93.7 million was from assessments upon insured
banks and $27.5 million from investments and other sources.

Total expenses of the Corporation in 1945 amounted to $4.0 million,
of which $0.1 million were insurance losses and $3.9 million were ad-
ministrative expenses and other charges.
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The surplus of the Corporation was increased by $124.8 million during
the year. Of this increase, $117.2 million was income in excess of expenses
and $7.6 million was an adjustment in surplus applicable to prior periods.
The surplus adjustment resulted from reduction in the Corporation’s
reserve for loss on assets acquired from banks placed in receivership or
merged with the aid of the Corporation.

A detailed statement of the income and expenses of the Corporation
for the year 1945 is given in Table 10. A summary statement for each
year since its organization is given in Table 11.

Assets and liabilities. On December 31, 1945, the total assets of
the Corporation were $931.1 million. These assets included the following
items:

Assets acquired through bank receiverships and mergers amounting
to a face value to $37.7 million which were carried on the books of the

Corporation at an appraised value of $15.1 million;

United States Government obligations valued at $899.9 million;
Cash amounting to $15.7 million; and
Other assets amounting to $0.3 million.

Liabilities of the Corporation at the end of 1945 were $1.9 million.
Total capital of the Corporation consisted of $289.3 million capital stock
issued at its organization and $639.9 million accumulated surplus. A
summary of the assets and liabilities of the Corporation at the close of
each year since its organization is given in Table 12. A more detailed
statement of assets and liabilities at the beginning, middle, and end of
the year is given in Table 13.

Audit. In the past the Corporation has followed the policy of having
an annual independent audit of the accounts of the Corporation as of
June 30 each year. All Government corporations are now required to be
audited by the General Accounting Office. Reports of such audits are
submitted to Congress.

The audit of the Corporation as of June 30, 1945, was made by George
Rossiter and Company under the general direction of the Comptroller
General. The report of this audit was not received by the Corporation
in time for publication in this Annual Report.
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Table 10. INcoME AND EXPENSES OF THE FEDERAL DErosiT INSURANCE
CorprorATiON, CALENDAR YEAR 1945

Income or expense item Amount

Income:
Deposit insurance asgessments. . .. ......... ..ttt e
Interest earned (less provision for amortization of premiums) and profit on
Government obligationssold. .. .. .. ... ... 27,163,628.82
OtRer INCOME. Lo v vttt it et e ettt e e it e e s 375,741.61

Total income. . .. ... e e $121,201,412.80

$ 93,662,042.37

Expenses:
Deposit insurance losses and eXpenses. . . ...... ittt $ 105,933.57
Administrative expenses {(see below) ... .. ... . i e 3,812,510.86
Furniture, fixtures and equipment purchased and charged off. ................ 54,439.01
Other operating @XPENSES. . . . ...ttt it it e et 958.72
Total eXPenses. . ... ... ..t 3,973,842.16
Net income added tosurplus. . .............................. $117,227,570.64
Surplus December 31, 1944:
As previously reported. ... ... ... L $515,041,697.84
Plus—net adjustments applicable to periods prior to January 1, 1945.. .. .. .. .. 7,582,390.59
Surplus December 31, 1944, asadjusted. ..................... $522,624,088.43
Surplus December 31, 1945..... ... .. ... . ... .. ... $639,851,659.07

DISTRIBUTION OF ADMINISTRATIVE EXPENSES

BT 0 T 7 $ 2,864,780.93
Professional ServiCes. .. .. ..ottt it e e e 34,376.68
Services of other governmental ageneies.... ... ... ... . i i 15.00
Transportation. . . ...t 99,088.36
SIS BN R, L. ot vt it et e e e e e e e e e e e e 369,500.30
Office rental. . .. ..o e e 308,178.42
Printing, stationery and supplies.. .. ... ... i i 65,762,183
Postage, telephone and telegraph. . ......... .. . il 70,870.80
Insurance and fidelity bond premiums. . .. ... ..ottt i e 1,698.17
SUDSCIIPEIONS. . o vt ettt e e e e e e e e 11,197.50
Equipmentrental. ... ... . . e e 8,653.36
Repairsand alterations. . ... i e 19,124.55
Transportation of things. .. ... ... i e 7,463.11
MaSCEllanmEOUS . . o ot ettt et et et e e e e e e e e 7,365.74
$ 3,868,075.05

Less:
Inter-departmental expense transfers............ ..o i il it 38,119.68
Fees for servicesrendered. .. ...... ... . i e e 17,444.51
$ 55,564.19
Administrative expenses for the year ended December 31, 1945, . .......... $ 3,812,510.86
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Table 11.

FEDERAL DEPOSIT INSURANCE CORPORATION

IncoME AND ExpENsEs oF THE FeDpERAL DEposit INSURANCE

CORPORATION SINCE BEGINNING OPERATIONS!

(In millions of dollars)

Income Expenses
. Net
R R income
Year Deposit |1pvestment  Deposit | Adminis- | added to
Total Isurance | ang gther Total INSUrance | trative surplus
assess- income losses and | gxpensess
inents? expenses
1933-1945. . ...... 713.3 563.6 149.7 73.4 31.8 41.6 639.9
1945. .. ........ 121.2 83.7 27.5 4.0 1 3.9 117.2
99.5 80.9 18.6 3.9 .1 3.8 95.6
85.7 70.0 16.7 4.7 A4 4.3 82.0
69.4 56.5 12.9 4.6 N 3.9 64.8
62.0 51.4 10.6 4.5 .8 3.7 57.5
55.9 46.2 9.7 10.7 7.1 3.6 45.2
51.2 40.7 10.5 13.8 104 3.4 37.4
47.8 88.3 9.5 5.6 2.6 3.0 42.2
1937..... ... 48.1 38.8 9.3 6.5 3.8 2.7 41.6
1936........... 43.8 35.6 8.2 5.2 2.7 2.5 38.6
1935. ... . ..., 20.7 11.5 9.2 5.5 2.8 2.9 15.2
1933-34¢4.......... TO0oveveeon. 7.0 4.4 3 4.1% 2.6

1 Figures of total expenses, deposit insurance losses and expenses, and net income added to surplus
for years prior to 1945 differ from those shown in previous Annual Reports because of revisions in esti-
mates of losses allccated to the different years.

2 Assessments collected from banks insured in the temporary insurance funds were credited in full
to their accounts at the termination of the temporary funds, and were applied toward subsequent assess-
ments under the permanent insurance fund. This procedure resulted in no income to the Corporation
from assessments for the term of the temporary insurance funds.

3 Ineludes furniture, fixtures and equipment purchased and charged off.

4 Includes expenses from date of organization, September 11, 1933, to December 31, 1934.

& After deducting portion of expenses and losses charged to banks withdrawing from the temporary
funds on June 30, 1934.

Table 12. AssETs AND LIABILITIES OF THE FEDERAL DErosIT

INsuraNCE CorroraTION, 1934-1945

(In millions of dollars)

Ratio—
U. 8. Total " Total de- FDIC
Govern- {Insurance| Other | assets Lia- Capital | pogitg in |capital and
Dec. 31| Cash |ment ob-| assets | assets | and lia- | bilities and insured | Surplus to
ligations bilities surplus banks | depositsin
insured
banks
1945. 15.7 900.0 15.1 3 931.1 1.9 929.2 | 158,174.1 59%,
1944, 17.8 762.0 26.1 3 806.2 19 804.3 | 134,662.1 .60
1643. 20.0 638.8 46.2 5 705.5 2.4 703.1 | 111,649.8 .63
1942 . 19.4 536.8 62.0 5 618.7 1.8 616.9 | 89,868.7 .69
1941, 20.0 453.9 81.7 A 555.7 2.2 553.6 | 71.209.3 .78
1940. 20.4 384.5 92.2 1 497.2 1.2 496.0 | 65,287.4 .76
1939. 28.3 363.5 64.2 1 456.1 3.4 452.7 | 57,485.8 19
1988 22.2 372.8 26.5 .1 421.6 1.1 420.5 50,790.2 .83
1937. 20.6 348.5 16.1 .1 385.3 2.2 383.1 | 48,227.8 .79
1936 9.1 332.6 1.4 .1 353.2 9.8 343.4 | 50,280.9 .68
1935, 33.5 298.2 5.4 .1 337.2 31.2 306.0 | 45,125.1 68
1934. 16.0 316.7 5 .1 338.3 41.6 291.7 | 40,059.9 .13
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Table 13. AsseErs aAND LiaBILITIES OF THE FEDERAL DErPosIT INSURANCE
CorroraTION, DECEMBER 31, 1945, June 30, 1945, anp DrcEMBER 31, 1944

Asset, liability, or capital item

Dec. 81, 1945

June 30, 1945

Dec. 31, 1944

ASSETS

Assets acquired through bank suspensions
and mergers:
Subrogated claims of depositors against closed
insured banks................ .o oo
Net balances of depositors in closed insured
banks pending settlement or not claimed, to be
subrogated when paid—contra.............
Loans to merging insured banks, to avert deposit
insurance losses, and recoverable liquidation
EXPCIISES . & o o v v v v vt e e e
Assets purchased from merging insured banks, to
avert deposit insurance losses, under agree-
ments to return any excess recovery to selling
banks........ ...
Assets purchased from merging insured banks
and receivers of closed insured banks to avert
deposit insurance losses. .. ,........vvui ..

Total at facevalue..............
Less: Reserve forlosses. . .............co.0.s

Total at book value.............

Cash on hand and on deposit...............
United States Government obligations (cost
less reserve for amortization of premiums) and
accrued interest receivable................
Due from Governmental agencies. ..........
Miscellaneous receivables. ..................
Furniture, fixtures and equipment..........
Deferredcharges................cccoevvinn..

Totalassets.....................

LIABILITIES

Current liabilities:
Accounts and assessment rebates payable......
Earnest money deposits and collections in sus-
o 0TS P
Net balances of depositorsin closed insured banks
pending settlement or not claimed-—contra. .
Deferredcredits. ...........................
Reserve for deposit insurance expenses. ... ..

Total Habilities.................

CAPITAL
Capital stock:
United States..........ooviivi i,
Federal Reserve banks......................
Total capital stock..............
Surplus (see Table10) .. ..........covin.n ..
Totalcapital. . .................

Total liabilities and capital. .. ..

$ 12,929,038.88
111,997.59

11,851,807.69

12,250,284.39

539,278.45

$ 14,271,794.00

131,619.45

15,775,744.65

16,133,866.42

564,435.37

$ 17,448,278.33
158,676.40

19,744,675.59

18,849,778.67

581,623.15

$ 37,682,407.00
22,560,230.48

§ 46,877,459.89
25,998,452.92

$ 56,782,932.14
30,714,169.10

$ 15,122,176.52

$ 20,879,006.97

$ 26,068,763.04

15,722,797.69 10,774,475.57 17,804,318.72
899,944,277.33| 838,070,544.62| 762,064,352.35
200,512.01 286,139.60 192,217.91
24,739.28 31,935.04 32,338.78

1.00 1.00 1.00

75,808.69 69,292.53 84,161.45
$931,090,312.52| $870,111,395.33| $806,246,153.25

$  8117,706.90
983,505.64
111,997.59
481,939.54
43,946.79

$ 330,061.38
792,376.43
131,619.45
337,813.29

50,535.18

$ 829,611.43
1,220,847.00
158,676.40
143,772.35
51,991.24

$ 1,939,096.46

§ 1,642,405.73

$ 1,904,898.42

$150,000,000.00
139,299,556.99

$150,000,000.00
139,299,556.99

$150,000,000.00
139,299,556.99

$289,299,556.99
639,851,659.07
$929,151,216.06

$289,299,556.99
579,169,432.61
$868,468,989.60

$289,299,556.99
515,041,697.84
$804,341,254.83

$931,090,312.52

$870,111,395.33

$806,246,153.25
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BanNks AND BraNCHES

Banks and banking offices. At the close of 1945, 14,725 banks were
operating in the United States and possessions. With branches, these
banks were doing business in 18,893 offices.! The number of operating
banks increased by 15 during the year. This was the first year since the
banking holiday of 1933 in which the number of operating banks in-
creased, with the exception of 1934 when several hundred banks which
had been closed were reopened or reorganized.

Branches of operating banks increased in number during 1945. How-
ever, this increase was smaller than in any previous year since the banking
holiday. During the war years several hundred banking offices, termed
“facilities,” were opened at military establishments. A substantial
number of these were closed in the latter part of 1945.

Changes in the number of operating banks and branches during each
year since December 31, 1941, and the number at the close of each year,
are given in Table 14.

Table 14. NuMmBER oF OPERATING BANks AND Brancues N UNITED STATES
AND Possessions, DEcEmMBER 31, 1941-45

Number of banking offices at end of year Net change during the year
Year
Total Banks Branches Total Banks Branches
18,893 14,725 4,168 + 42 + 15 + 27
18,851 14,710 4,141 +100 — 41 +141
18,751 14,751 4,000 + 85 ~102 4187
18,666 14,853 8,813 -103 ~147 + 44
18,769 15,000 3,769 |........ .. P

Insured and noninsured banks. The number of insured banks at
the close of 1945 was 13,494, This number represents a larger proportion
of all operating banks than at any previous time. A substantial number
of the banks which were not insured at the time the permanent insurance
plan went into effect in August 1935 have since been admitted to insur-
ance, and most of the banks beginning business since that time have
become insured.

The number of operating banks, both insured and noninsured, has
also been affected by absorptions, mergers, and voluntary liquidations.
Bank failures have been comparatively few in recent years. The number
of insured and noninsured banks at the close of cach of the years since
1940 is given in Table 15.

1 The Corporation’s statistics of banks and banking oflices include those possessions where banks
are eligible fqr afimlssan to insurance. The statistics cover commercial and mutual savings banks and
trust companies in continental United States, Alaska, Hawaii, Puerto Rico, and the Virgin Islands.
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38 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 15. NUMBER oF INSURED AND NONINSURED BANKS IN THE UNITED STATES
AND PossEssions, 1641-1945

Dec. 31 Total number Insured Noninsured Fercentage
of banks insured
1945. ... ... ... 14,725 13,494 1,231 91.6
1944. .. ..., .. .. 14,710 13,460 1,250 91.5
1943, ............ 14,751 13,458 1,293 91.2
1942, .. ... ..., 14,853 13,403 1,450 90.2
1941......... ..., 15,000 13,482 1,518 £9.9

Admissions to and terminations of insurance. During 1945,
122 banks were admitted to insurance. Of these, 103 were banks beginning
deposit operations during the year, including two former loan companies
which became banks of deposit, and 19 were previously operating banks
or successors to such banks which were admitted to insurance. Of the
122 banks admitted, 96 were banks which had been approved for in-
surance by the directors of the Corporation; the other 26 were banks
which were granted charters by the Comptroller of the Currency or were
admitted to the Federal Reserve System and therefore became insured
without any action by the Directors of the Corporation.

Table 16. CHaNGES IN THE NUMBER OF INSURED BANKS IN THE
UNITED STATES AND Possessions, 1936-1945

EXCLUDING BANKS SUCCEEDING OTHER INSURED BANKS

Type of change 1936-45 1945 1944 ‘ 1943 | 1942 11936-41
Net change in number of insured banks. -688 + 34 + 2 -+ 55 -79 -7¢0
Admission of banks—total....... ....... 823 122 100 180 40 381
By action of the Corporation: 1
Banks beginning deposit operations. .. .. 335 78 48 29 13 167
Banks previously in operation or suc-
cessors thereto................. ... 380 18 39 143 18 162
Without action of the Corporation: 2
Banks beginning deposit operations. .. .. 79 25 13 7 2 32
Banks previously in operation or suc-
cessors thereto. ........... ... 29 b B R 1 7 20
Terminations of insurance—total....... 1511 88 98 125 119 1081

Banks ceasing operations:
Suspended banks not reopened or suc-

ceeded. . ...iiiii i 207 ||........ 1 4 6 196
Mergers with aid of the Corporation—net

decrease. .. .. 126 [.. ... .. 1 1 13 111
Other mergers, consolidations and ak-

sorptions-—net decrease............. 852 72 67 76 63 574
Other liquidations. ................... 308 15 27 43 36 187

Other terminations of insurance:

Insured status terminated by FDIC. ... 2 | U [ P 3
‘Withdrawals from insurance........... 2 PP 1........ 4
Successions or absorptions by noninsured

banks..........ooo i 10 1 20 1 6

1 The number of banks admitted to insurance in each year by action of the Corporation differs from
the number approved for insurance (see page 23 of this report) because of differences between the dates
of approval and the dates of opening of new banks or the effective date of deposit insurance.

2 National banks and State banks admitted to the Federal Reserve System become insured without
action by the Corporation.
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BANKS AND BRANCHES 39

These admissions to insurance were partially offset by 88 banks which
ceased operation without being replaced by other insured banks. The
character of changes in the number of insured banks during 1945, during
each of the preceding three years, and during the 6-year period from the
beginning of 1936 to the end of 1941, is given in Table 16.

Changes among branches of insured banks. In 1945 insured banks
opened 169 branches, excluding cases of transfer or sale of a branch by
one bank to another. Of these, 38 were branches which were approved by
the Corporation and 131 were established by national banks and State
banks members of the Federal Reserve System. Similar figures for each
of the preceding three years and for the 6-year period, 1936-1941, are
shown in Table 17. This table also shows how many of the branches which
were opened were “facilities” at military establishments, and the number
of “facilities” and of other branches which were discontinued.

Table 17. CHANGES AMONG BRANCHES OF INSURED Banks, 1936-1945

Type of change 1936-45| 1945 1944 1943 1942 | 1936-41
Netchange...................cc.oovins 851 + 23 +135 | 4249 | + 41 +403
Branches opened for business—total..... 1335 169 166 231 88 681

Approved by the Corporation:!
Facilities approved as agents of the
Government ....................... 33 8 9 14 2 e
Absorbed banks converted into branches
or replacing other offices closed or re-
located. . ..
Other branches opened .

226 10 15 11 18 172
234 20 25 10 16 163

‘Without action by the Corporation:?
Facilities approved as agents of the
Government ... ..... ...t 339 56 86 174 23
Absorbed banks converted into branches,
or replacing other offices clozed or re-

located............coviiiiiinennnn. 280 34 19 16 11 200
Other branches opened. . .............. 223 41 12 6 18 146
Branches of banks admitted to insurance
—total............ .. 95 ||........ 2 62 2 29
Approved by the Corporation!. . P 9 |........ 2 62 2 28
Without action of the Corporatlon2 ....... T 1
Branches of bank withdrawing from Fed-
eral Reserve System and insurance.. .. 2 P IR P! B 2
Branches discontinued—total........... 577 146 33 44 49 305

Facilities approved as agents of the
Government 147 131 B O Y
Other branches discontinued. . 430 15 17 44 49 305

1 The number of branches established with the approval of the Corporation in any given year differs
from the number approved by the Corporation during the same year because of differences between
dates of approval and dates of establishment of branches.

2 Approval by the Corporation is not required for establishment of branches by national banks or
State banks members of the Federal Reserve System.

AsseTs, DrposiTs, AND CAPITAL ACCOUNTS

Assets of all banks. The end of hostilities in August 1945 did not
halt the upward trend in bank assets. During the year, assets of all
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commercial and mutual savings banks increased almost $26 billion to a
total of $178 billion. This was the largest dollar increase reported for any
calendar year. While the 17 percent increase in bank assets in 1945 was
below the 19 percent rise in 1944, it was the same as in 1943.

Total bank assets on December 31, 1945, were nearly double the $91
billion total at the end of 1941 and nearly three times the total of $60
billion at the end of 1934. From 1934 to 1941 the growth in bank assets
accompanied the economic recovery from the depression of the early
1930’s. The war in Europe and our own defense activities contributed to
the growth in bank assets in the period 1939-1941.

After our entrance into the war, large scale war financing of the Federal
Government was the major factor contributing to the rise in bank assets.
From the end of 1941 to the end of 1945, increased holdings of United
States Government obligations accounted for 88 percent of the rise in
total bank assets. Most of the remainder of the increase in bank assets
during the war period is accounted for by the increase in cash and amounts
due from other banks. As shown in Table 18, the volume of loans out-
standing was slightly lower at the end of 1944 than three years earlier.
However, in 1945 there was a $4 billion increase in loans and discounts.

Table 18. AsSETS AND LIABILITIES OF ALL BANKS IN THE
UNITED STATES AND POSSESSIONS

(Amounts in millions of dollars)

Percentage change to
Dec. 31 Dec. 3 Dee. a1 Dec. 81, 1945, from—
iabili ital § ec. ec. 30, ec. 31,
Asset, liability, or capital item 1945 1944 1941

Deec. 30, Deec. 81,
1944 1941

Totalassets. . ......oocvvvinennnennnnn $178,203 | $152,618 $91,037 } 4+16.89, | + 95.7%
Cash and amounta due from other banks. 35,585 30,910 27,397 +15.1 + 29.9
United States Government obligations.. 101,822 86,281 25,639 +18.0 +298.7
Other securities, . ............... . 8,595 7,563 9,027 +13.6 - 4.8
Loans, discounts, and overdrafts. . 30,473 26,080 26,640 | +16.8 + 144
Miscellaneous assets 1,728 1,784 2,434 -3.1 - 29.0
Total liabilities and capital accounts..| 178,203 152,618 91,037 | +16.8 + 95.7
Total deposits 166,474 142,077 82,045 +17.2 +102.9
Miscellaneous liabilities . 1,208 926 624 | +29.9 + 92.8
Total capital accounts. .. ... . 10,526 9,615 8368 | + 9.5 + 25.8
Number of banks included 14,621 14,597 14,845 | + 0.2 - 1.5

Bank holdings of Uniied States Government obligations.
During the four war years from the close of 1941 to the end of 1945, the
amount of United States Government obligations held by all commercial
and mutual savings banks rose from $26 billion to $102 billion. This
compares with an inerease from a little less than $1 billion to nearly
$6 billion during the three years of the First World War, from the middle
of 1916 to the middle of 1919, as shown in Chart C.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



ASSETS, DEPOSITS, AND CAPITAL ACCOUNTS 41

CHART C
UNITED STATES GOVERNMENT OBLIGATIONS
HELD BY ALL BANKS, 1914 -1945
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Commercial and mutual savings banks carried a smaller share of the
Federal Government financing in the First than in the Second World
War. Banks acquired over one-third of the growth in the interest-bearing
debt from the end of 1941 to the end of 1945, as compared with about
one-fifth from the middle of 1916 to the middle of 1919. When the holdings
of the Federal Reserve banks are included, the net acquisition of United
States Government obligations by the banking system amounted to 46
percent of the increase in the Federal interest-bearing debt during World
War II as compared with 22 percent during World War 1.

Government obligations have become the most important type of
bank assets. At the end of 1945 holdings of those obligations accounted
for 57 percent of total bank assets as compared with only 12 percent on
June 30, 1919. The amount and proportion of the interest-bearing debt
held by commercial and mutual savings banks and the Federal Reserve
banks at the beginning and end of the two wars are shown in Table 19.

The proportion of the debt held by ecommercial and mutual savings
banks remained nearly constant over the war period. These banks held
about 37 percent of the interest-bearing debt at the end of 1945 as com-
pared with 40 percent at the end of 1941. In the middle of 1919, the pro-
portion of the debt held by the banks was 23 percent. This was a sharp
decline from the 79 percent held in the middle of 1916, when banks held
United States Government obligations chiefly for the purpose of issuing
national bank notes.
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Direct bank financing of the wartime expenditures of the Federal
Government through purchase of and loans on Government obligations
was of much less significance in the expansion of bank assets during the
First than during the Second World War. Increased bank holdings of
United States Government obligations and loans on them amounted to
about 90 percent of the increase in the total assets of commercial and
mutual savings banks from the end of 1941 to the end of 1945. In con-
trast, during World War I the increase in business financing contributed
more to the expansion of bank assets than did the increase in holdings of
United States Government obligations and loans on them. These dif-
ferences are in part a reflection of the fact that in this war nearly all of
the funds for plant expansion and some of the increases in working capital
were furnished directly by the Government and only indirectly by the
banks. The increased productive facilities during the First World War
were largely financed privately. The banks participated to a great extent
in this financing.

Table 19. CoumrarisoN or Bank Horpings oF UNiTED STATES GOVERNMENT
OBLIGATIONS IN Two WorLD WAR PERIODS

(Amounts in millions of dollars)

World War I World War II

Type of holder June 30, 1916 June 30, 1919 Dec. 31, 1941 Dec. 31, 1945

Amount | Percent | Amount | Percent | Amount | Percent | Amount | Percent

Total interest-bearing debt

outstanding............. $972| 100.09,( $25,234) 100.09,] $63,768) 100.09,| $276,247| 100.09,
Banking system—total ...... 820 84.4 6,105 24.2 27,793 43.6 126,084| 45.7
Commercial banks.......... 21,833) 84.2 91,1501 3%.0
Mutual savings banks. ...... } 763 785 6,813 230 { 3,700 5.8 10,672 3.9
Federal Reserve banks. ...... 57 5.9 292 1.2 2,25 3.6 24,262 8.8
Non-bank holdings. ......... 152} 15.6 19,129 75.8 35,975 56.4 150,163 54.3

Change in total assets of commercial banks. On December 31,
1945, assets of all commercial banks reached a total of $161 billion. This
was more than twice the total at the end of 1941, as shown in Table 20.
The $23 billion increase in 1945 was the same as in 1944 and higher than
the increases of $17 billion in 1943 and $18 billion in 1942.

One of the most interesting developments during 1945 was the $4
billion rise in the volume of loans and discounts outstanding. After rising
during the two years prior to our entry into the war to $22 billion at the
end of 1941, commercial bank loans declined to $18 billion by the middle
of 1943. The volume outstanding then rose and again reached a total of
nearly $22 billion at the end of 1944. The total of $26 billion on December
31, 1945, was the highest since 1931.
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Table 20. Assers AND LiaBILITIES OF ALL COMMERCIAL BaNKs

(Amounts in millions of dollars)

Percentage change to
b b b Deec. 81, 1945, from—
sahili 5 3 ec, 31, ec. 30, ec. 31,
Asset, liability, or capital item 1545 1944 1941

Dec. 30, Dee. 31,
1944 1941

Totalassets...............oeuennun. $161,182 | $137,830 $79,215 | +16.9% | +103.5%,
Cash and amounts due from other banks. 34,975 30,327 26,603 +15.3 -+ 81.5
United States Government obligations. . 91,149 77,953 21,839 +16.9 +817.4
Other securities. . . ............... ... 7,340 6,331 7,230 } +16.0 4+ 1.5
Loans, discounts, and overdrafts....... 26,193 21,708 21,738 +20.7 4+ 20.5
Miscellaneous assets. . ................ 1,525 1,511 1,805 + 9 - 15.5
Total liabilities and capitai accounts..| 161,182 137,830 79,215 | +16.9 +103.5
Total deposits..............c.cvenn.. 151,089 128,702 71,512 | +17.4 +-111.3
Miscellaneous liabilities. . ............. 1,160 891 592 +30.2 + 95.9
Total eapital accounts. ............... 8,933 8,237 7,111 + 8.4 + 25.6
Number of banks included............... 14,079 14,054 14,297 § 4 0.2 - 15

Increased holdings of United States Government obligations
accounted for most of the growth of total assets in 1945 as in each of the
three previous years. Net acquisitions of United States Government
obligations by commercial banks amounted to $13 billion during the
year, as compared with $18 billion in 1944, $19 billion in 1943, and
nearly $20 billion in 1942,

An increase of almost $5 billion in cash and amounts due from other
banks also contributed substantially to the growth in total assets during
1945. Commercial bank holdings of securities other than obligations of
the Federal Government increased $1 billion. This substantial increase
together with the small increase during 1944 counter-balanced the
declines in 1942 and 1943. Holdings of over $7 billion at the end of 1945
were slightly higher than at the end of 1941.

Changes in types of commercial bank loans. Total loans and .
discounts of insured commercial banks were the same at the end of 1944
as at the end of 1941, as shown in Table 21t. However, there were sig-
nificant changes in the volume of the major types of loans between these
two dates. Loans on securities rose substantially while the volume of
commercial and industrial loans and consumer loans declined.

Loans on securities rose from a little more than $1 billion at the end
of 1941 to nearly $5 billion at the end of 1944 and to $7 billion on Decem-
ber 31, 1945. These loans began to expand in the last half of 1942, re-
flecting bank borrowing by businesses and individuals for the purpose of
purchasing United States Government obligations offered in the war
loan drives.

1 More detailed data by type of loan are available for insured commercial banks than for the non-
insured group. Since, however, the insured commercial banks account for approximately 98 percent of
the commercial bank volume, the data for this group are representative of the total.
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Table 21. CuaNGE IN Loans anNDp Discounts oF INSURED COMMERCIAL BANKS

(Amounts in millions of dollars)

Change to Dec. 31, 1945, from—

Dec. 81, . 30, . 31,
Type of loan pe. 31| Dec. 80, | Dec. 81 Dec. 30, 1944 Dec. 81, 1941

Amount Percent Amount Percent

Loans and discounts—total. . .| $25,769 |$21,355 |$21,262 | $-+-4,414 | +20.7% | $-+4,507 | +21.29,

Commercial and industrial loans| £,4621 7,921 9,215 41,541 +19.4 +247 2.7
Agricultural loans (excludmg

loans on farm land). . 1,3141 1,723 1,450 -409 ~23.7 -136 94
Consumer loans to individuals . 2,361 1,888 38,2252 +473 +25.0 -864 -26.8
Loans to brokers and dealers in

securities. 3,164 2,269 614 +895 | +39.4 +2,550 | +415.3

Other loans for the purpose of
purchasing or carrying se-
curities.................. 8,607 2,265 662 +1,342 +-59.2 +2,945 | +444.9

Real estate loans:

On farm land . 507 450 535 +57 | +12.7 28 -5.2
On residential propertles 2,332 8,157 3,209 +-175 +5.5 +123 +3.8
On other properties. .. .. 841 738 1,031 41038 +14.0 -190 -18.4
All other loans (including over-
drafts) . ............o.. 0 1,181 944 1,321 +237 | +25.1 -140 -10.6

! Loans to dealers, processors and “armers’ cooperatives, directly or indirectly guaranteed by the Commodity
Credit Corporation and formerly included in agricultural loans are now classified as commercial and industrial
loans.

2 Partially estimated.

The volume of commercial and industrial loans declined from §9
billion at the end of 1941 to under $8 billion in 1942 and remained close
to that level during the next three years. In the last half of 1945 com-
mercial and industrial loans rose 26 percent and reached a total of $9.5
billion at the end of the year.! The available evidence indicates that
substantial loan volume resulted from an increase in term loans many of
which have been made for the purpose of refinancing corporate bonded
indebtedness. The increase in commercial and industrial loans during
the last six months of 1945 was fairly general both on a regional basis
and among large and small banks. Apparently bank loans have been
used for the reconversion and expansion of small as well as large business
establishments.

Another significant development in the bank loan field during 1945
was the 25 percent increase in consumer loans of insured commercial
banks. These loans declined sharply from 1941 to the middle of 1943 and
remained at a relatively low level until the latter part of 1945 as a result
of the unavailability of consumer durable goods and the restrictions
imposed upon consumer credit. With the end of hostilities and the return
to the market of some consumer durable goods the demand for this type
of credit has increased.

Maturities of commercial bank holdings of Government ob-
ligations. The increase in commercial bank holdings of United States

1 A minor revision in the loar. clagsification was made December 31, 1945, with the result that the
change in commercial and industrial loans in the last half of 1945 is overstated. It is not possible to de-
termine the extent of this overstatement but it is believed to be slight.
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Government obligations in the last four years has brought a marked
change in the maturity distribution of these holdings. Most of the $69
billion increase during this period has been in the short and intermediate
term issues, while the amount of the long term issues held by banks has
remained almost constant.

Treasury bills, certificates of indebtedness, and treasury notes made
up more than 40 percent of insured commercial bank holdings of United
States Government obligations at the end of 1945 as compared with less
than 20 percent at the end of 1941, as shown in Table 22.1 Conversely,
bonds maturing in more than 10 years amounted to only 10 percent of
total holdings at the end of 1945, as compared with one-third four years
earlier. Intermediate term issues, maturing in 5 to 10 years, have also
increased substantially. They amounted to $32 billion or more than
one-third of the total at the end of 1945 and only $4 billion, or 19 percent
of the total, at the end of 1941.

Table 22. MATURITIES OF UNITED STATES GOVERNMENT OBLIGATIONS,
Direct AND GUARANTEED, HELD BY INsURED COMMERCIAL BANKS,
1945, 1944, axD 1941

(Amounts in millions of dollars)}

December 31, 1945 December 30, 1944 December 31, 1941
Type and maturity
Amount | Percentof { Anount | Percentof | aApount |Percent of
total total total
Total U. S. Government ob-
ligations.................. $88,933 100.0%, $75,896 100.0%, $21,047 100.09,
Marketable issues:
Direct:
Treasury billst. . ....... 2,456 2.8 3,972 5.2 988 4.7
Certificates of indebted-
nessi.........ooueunnn 19,075 21.5 15,303 202 |...oieic e
Treasury notes!. ....... 16,047 18.0 15,781 20.8 3,159 15.0
Bonds maturing in:2?
5 yearg or less........ 9,030 10.2 5,918 7.8 1,551 74
5 to 10 years. ... . 32,230 36.2 25,467 33.6 3,970 18.8
10 to 20 years. 6,092 6.9 5,796 7.6 5,930 28.2
Over 20 years. 2,787 3.1 1,917 2.5 1,347 6.4
Guaranteed issues. . . 22 |oieeeinnn. 978 1.3 4,102 19.5
Non-marketable issues. ... .. 1,194 1.3 764 b S0 Y DR

1 Treasury bills are generally issued with maturities of 91 days; certificates of indebtedness have
maturities of approximately one year; and Treasury notes are issued with maturities of from one to
five years.

2 Based upon number of years to final maturity.

This development is largely the result of the policy of concentrating
Government security flotations during the war in the short-term issues
in order to hold down the interest charges. Of the $157 billion net increase
in marketable Government securities between the end of 1941 and the end
of 1945, short-term bills, notes, and certificates accounted for $70 billion,

1 Insured commercial bank data are here used because it is only for these banks that detailed data
on the maturity of Government obligations are available,
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This is in sharp contrast with the method of financing the increase in
the Government debt during the First World War. The bulk of the debt
expansion from 1916 to 1919 was financed through issues maturing in
10 years or more. Certificates of indebtedness and treasury notes were
used to meet temporary current needs in anticipation of the receipt of
income and profits taxes and receipts from the loan drives. The intention
was to have the banks take these short-term issues only as a temporary
expedient, and an effort was made to get the banks to distribute them
to non-bank investors. A relatively high rate of interest was paid in order
to secure their distribution among non-bank investors.!

Deposits in commercial banks. Total deposits in commereial banks
increased $22 billion, or 17 percent, during the year and amounted to
$151 billion on December 31, 1945. Deposits of individuals and business
enterprises constituted $104 billion.

The increase in deposits of individuals and business enterprises ac-
counted for two-thirds of the 1945 increase in commercial bank deposits,
as shown in Table 23. Early in the war, demand deposits of individuals
and businesses in commercial banks grew at a more rapid rate than did
time deposits. In 1944 and 1945, however, time deposits increased more
rapidly.

Table 23. IncrEasE 1IN Dzprosits IN ALL CoMMERCIAL Baxks During 1945

(Amounts in millions of dollars)

Amount of deposits

I Percentage
nerease | jncrease

Type of deposit
1945 1944

|
J Dee. 81, Deec. 30,
i

Totaldeposits. ...t ! $151,089 | $128,702 $22,387 17.4%,

Demand deposits of individuals, partnerships, and

corporations. 3 73,867 65,132 8,735 13.4
Time deposits of mdlvlduals, partn(r hlps, ‘and corpo-

rations. . L 29,917 23,815 6,102 25.6
States and polmcal subdivisions. 4‘ 5,784 5,061 723 14.3
United States Government. } 24,767 20,828 3,939 18.9
Interbank................ o 14,072 12,229 1,843 15.1
Otherdeposits...,.‘“..,A.....A....‘..........‘ 2,682 1,637 1,045 63.8

Deposits of the United States Government totaled $25 billion at the
end of 1945. This was only slightly above the mid-year total but almost
$4 billion, or 19 percent, above the total at the beginning of the year.
The bulk of these deposits were in war loan deposit accounts which are
reduced as the Government makes use of the funds accumulated during
the war loan drives. Interbank deposits and deposits of State and local
governments increased moderately during the year.

The results of a special survey of deposits in all insured banks, grouped
by size of account, are to be found in Part Three of this report.

1 Annual Report of the Secretary of the Treasury, 1919, pp. 54-60; 1920, p. 7.
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Capital accounts of commercial banks. Total capital accounts of
all commercial banks have increased steadily in amount since 1933. At
the end of 1945, total capital accounts amounted to $8.9 billion, slightly
below the peak of $9.2 billion reached in the middle of 1930 and 45 percent
above the total in 1933.

Most of the increase in commercial bank capital accounts since the
banking crisis of 1933 occurred during the war years. Total capital
accounts of all commercial banks have increased $2 billion since 1941.
Nearly all of this increase has been due to retained profits. Bank profits
have increased substantially while dividends have been held almost
constant, with the result that substantial additions have been made to
capital from profits in each of the recent years.

In contrast to the large amount of retained profits, there has been
only a moderate increase in the outstanding capital stock of commercial
banks since the end of 1941. Additions to common stock of insured
commercial banks in the four years, from the end of 1941 to the end of
1945, amounted to $368 million while preferred stock and capital notes
and debentures were reduced $185 million, as shown in Table 24. Most
of the preferred stock and capital notes and debentures represented the
investment of the Reconstruction Finance Corporation made to assist
the banks during the severe banking crisis of the early 1930’s. Investment
of the Reconstruction Finance Corporation in insured commercial banks
reached a peak of about $1 billion in 1935. Approximately three-fourths
of this investment has been repaid by the banks and the retirable value
of the remainder at the end of 1945 was $253 million.

Table 24. CoANGE IN CAPITAL AccounTs OF INSURED COMMERCIAL BANKS

(Amounts in millions of dollars)

Percentage distribution
Type of capital account Dee. 31, Dee. 30, Deec. 31,
1945 1944 1941 Deec. 31, Deec. 30, Deec. 31,
1945 1944 1941
Total.............cooevnen. $8,672 $7,950 $6,845 160.09, 100.0%, 100.0%
Capital stock, notes, and de-
bentures—total.......... 3,033 2,913 2,850 35.0 36.4 41.6
Common stock............ 2,838 2,660 2,470 32.7 33.3 36.0
Preferred stock............ 152 202 306 1.8 2.5 4.5
Capital notes and debentures 43 50 74 0.5 0.6 1.1
Surplus . e 3,784 3,402 2,687 43.6 42.6 39.3
Lndlvxded proﬁts ........... 1,293 1,169 896 14.9 14.7 18.1
Reserves. e e 562 506 412 6.5 6.3 6.0

Ratio of capital to assets. The average ratio of total capital accounts
to total assets of all commercial banks at the end of 1945 had declined
to 5.5 percent, the lowest point in at least three-quarters of a century.
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Chart D shows the trend since 1875 in the ratios of total capital accounts
to total assets and of total capital accounts to assets other than United
States Government obligations and cash.

A general downward trend in the ratio of capital to total assets has
prevailed since 1875. However, most of the decline in the capital ratio
during this period occurred in the years 1878-1881, 1898-1899, 1915-1919,
and 1939-1944. In each of these periods there were sharp increases in
the volume of bank assets with less rapid increases in bank capital. From
the middle of 1878 to the middle of 1881, assets of all commercial banks
rose about 36 percent while bank capital increased only 2 percent. During
the brief period of the Spanish-American War and the longer periods
of the First and Second World Wars bank assets increased much more
rapidly than did bank capital.

The movement of the ratio of bank capital to assets other than United
States Government obligations and cash closely paralleled the movement
of the ratio of capital to total assets until the early 1930’s. The sub-
stantial liquidation of bank loans which occurred from 1929 to 1934
resulted in an increase in this ratio from 18 percent in the middle of 1929
to 26 percent in the middle of 1934. Since that time, most of the increase
in bank assets has been in United States Government obligations and
cash and amounts due from other banks so that the ratio of capital to
other assets has remained nearly constant. It rose slightly during the
war but at the end of 1945 the ratio of 25.5 percent was about the same
as the average for the period from 1935 to 1939.

CHART D
RATIOS OF TOTAL CAPITAL ACCOUNTS TO TOTAL ASSETS
AND TO TOTAL ASSETS OTHER THAN CASH AND
U S. GOVERNMENT OBLIGATIONS
ALL COMMERCIAL BANKS, 1875-1945
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Examiners’ appraisal of assets of insured commercial banks.
The general high level of business activity during the war has been
accompanied by a decline both in the amount and proportion of assets
of insured commercial banks classified as substandard by the examiners.
In 1945, the 12,473 banks examined showed substandard assets of $619
million as compared with $825 million in 1944 and $2,031 million in 1941.

This decline in the volume of assets classified as substandard is the
result of several factors. The rising prices of securities and real estate
have given the banks an opportunity to dispose of their less desirable
holdings on favorable terms. As prices have risen, the collateral supporting
loans has increased in value and, thus, loans which were formerly classified
as substandard because of insufficient collateral have now become ac-
ceptable bank investments. The statistical position of bank loans and
investments tends to improve as long as prices continue to advance.

The volume of substandard assets was 0.45 percent of the appraised
value of the total assets of insured commercial banks examined in 1945.
This compares with a ratio of 0.69 percent in 1944 and 2.84 percent in
1941, as shown in Table 25. The decline in the ratio of substandard
assets to the volume of appraised assets has, of course, accompanied
the decline in the volume of substandard assets. However, another
factor has also been of importance. Criticized assets have formed a
smaller proportion of total assets simply because the increase in bank
assets during the war period has been confined almost entirely to United
States Government obligations and cash.

Table 25. SuBsTANDARD AssET RaTIOS OF INSURED COMMERCIAL BANKS
ExaMINED IN 1939-1945

Ratio of substandard assets to—
Year Appraised value
Appraised of assets other Adjusted
value of than cash and capital
total assets U. S. Government accounts
obligations

1945 o e e 0.45%, 2.06%, 7.58%
1044, o .69 2.98 10.92
1048 e 1.24 4.75 17.84
1942, e e 2.13 5.93 25.26
1941 . oo 2.84 O] 31.12
1040 .o 3.93 (O] 40.35
1989 . o 5.12 1) 48.21

1 United States Government obligations are not available separately prior to 1942.

Fixed and substandard assets are lower in relation to adjusted capital
accounts than at any time since the beginning of deposit insurance.l
In 1945, fixed and substandard assets amounted to less than 10 percent

1 Adjusted capital accounts represent the difference between total bank assets and total bank
liabilities as appraised by the examiners, (see page 121).
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of adjusted capital accounts in 34 percent of the insured banks examined
as compared with 26 percent of the banks examined in 1944, as shown in
Table 26. However, there are still a number of banks in which fixed and
substandard assets constitute a substantial proportion of adjusted capital
accounts. In 1945, fixed and substandard assets amounted to 50 percent
or more of adjusted capital accounts in 5 percent of the banks as compared
with 9 percent in 1944.

Table 26. DistriBUTION OF INSURED COMMERCIAL BANKS ACCORDING TO
RaTio oF FIXED AND SUBSTANDARD ASSETS TO ADJUSTED CAPITAL ACCOUNTS

EXAMINATIONS IN 1944 anD 1945

Number of banks Percentage distribution
Bank group
1945 1944 1945 1944
Allbanks..............coiiieiiii 12,473 12,983 100.09, 100.0%,
Banks with a ratio of fixed and substand-
alf'd assets to adjusted capital accounts
of —
00% t09.9% ... oo 4,277 3,309 34.3 25.5
10,0% t019.99 ... .. ... ... L. 3,837 3,699 30.7 28.5
20.0% to 29.99%...... T 2,130 2,429 171 18.7
300% t039.9% .. ...l 1,064 1,522 8.5 11.7
40.0%, t0 49.9% ... ... .. .. ... 508 849 4.1 6.5
5009 t099.9% ... .. ... il 584 1,046 4.7 8.1
100.0% 0rmore. .. .. .o.u it 73 129 K 1.0

Mutual savings banks. Total assets of all mutual savings banks in
the United States amounted to $17 billion on December 31, 1945. The
15 percent increase during 1845 was almost as large as that for commercial
banks. However, over the 4-year period since December 31, 1941, assets
of mutual savings banks rose only 44 percent, substantially below the
104 percent increase in commercial bank assets during the same period.

All of the growth of mutual savings bank assets from the end of 1941
to the end of 1945 was accounted for by increased holdings of United
States Government obligations. Each of the other major categories of
assets declined over the 4-year period (see Table 27). Most substantial
was the 30 percent decrease in holdings of securities other than United
States Government obligations. Loans, most of which are on real estate,
showed a moderate decrease. Real estate loans of commercial banks
also declined from the end of 1941 to the end of 1944. However, during
1945 real estate loans of commercial banks increased 8 percent while
mutual savings bank loans declined 2 percent.

Deposits in mutual savings banks rose 15 percent in 1945 and totaled
$15 billion at the end of the year. Most of these deposits are time deposits
of individuals. Their movement followed the pattern of time deposits
in commercial banks—a relatively small increase in the earlier war years
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and a more rapid growth in the latter part of the war period. However,
in each of the last two years, deposits in mutual savings banks have
grown less rapidly than time deposits in commercial banks. In 1945, the
deposits in mutual savings banks increased 15 percent while commercial
bank time deposits increased about 25 percent.

Table 27. Assers AND LiaBILITIES OF ALL MuTvuAL SAviNgs Banks

(Amounts in millions of dollars)

Percentage change to
Dec. 31 Dec. 30 Dec. 31 Dec. 31, 1945, from—
iabili ital i ec. 31, ec. 30, ec. 31,
Asset, liability, or capital item 1945 1944 1941
Deec. 30, Dee. 31,
1944 1941
Totalassets. ..................... $17,021 $14,788 $11,822 +15.1% +44.0%
Cash and amounts due from other
banks. .........coiii . 610 583 794 +4.6 -23.2
United States Government obli-
gations. . ........ ... ... 10,678 8,328 3,700 +28.2 -4188.5
Other securities. .. ............... 1,255 1,282 1,797 +1.9 -30.2
Loans, discounts, and overdrafts. .. 4,280 4,372 4,902 -2.1 -12.7
Miscellaneous assets. . ............ 203 273 629 —25.6 -67.7
Total liabilities and capital ac-
counts. ... 17,021 14,788 11,822 +15.1 +44.0
Total deposits.................... 15,385 13,375 10,533 +15.0 +46.1
Miscellaneous liabilities. .. ........ 43 35 32 +-22.8 +34.4
Surplus and capital accounts. .. .... 1,593 1,378 1,257 +15.6 +26.7
Number of banks included........... 542 543 548 - 0.2 -11

Total surplus and capital funds of mutual savings banks have grown
as rapidly during the war as the total capital accounts of commercial
banks. Since the growth in assets has been at a lower rate, the ratio of
surplus and capital funds to total assets of mutual savings banks has
declined much less than has the capital ratio of the commercial banks.
On December 31, 1945, surplus and capital funds of mutual savings
banks were 9.4 percent of total assets as compared with 10.6 percent at
the end of 1941.

EarNiNGs oF INsURED COMMERCIAL BANKS

Net current earnings and net profits of insured commercial banks
were both considerably higher in 1945 than in any other year of Federal
insurance of deposits. The increase in net current earnings reflected
chiefly a growth in total current earnings for the fifth successive year.
The larger net profits in 1945 reflected also a drop in net charge-offs to
the lowest figure on record and an increase in profits on securities sold
to the highest figure since 1936. Dividends paid to stockholders, while
slightly higher in amount than in any previous year of deposit insurance,
absorbed a smaller proportion of net profits after taxes. It is probable
that the resultant net additions to total capital accounts from profits
represented a greater amount and were higher proportionately than in
any year since the formation of the dual banking system in 1863.
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Total current operating earnings of insured banks, at $2,482 million,
were 12 percent larger in 1945 than in 1944, and 67 percent larger than
the low figure reported in 1935. Operating expenses, at $1,523 million,
also increased by 12 percent over 1944, and were 41 percent larger than
the low of a decade earlier. Net earnings, at $960 million, were 12 percent
larger than in 1944, and exceeded the 1935 figure by 135 percent. Net
profits after taxes, at $906 million, were 21 percent larger than in 1944,
and double the 1941 figure. The 1945 net profits represented a rate of
10.9 percent of total capital accounts. Major items of earnings and
expenses are shown in Table 28.

Table 28. EarNINgs, ExpEnsEs, AND Pror¥iTs OF
InsurEp CoMMERCIAL BaANks, 1934-1945

(In millions of dollars)

Cash
Total Total Net Profits Net Net profits| dividends
current current current on charge- Income available | declared
Year | operating | operating | operating | securities offs? taxes® for and in-
earnings | expenses! | earnings! sold on assets stock- |terest paid

holderst | on capital

1945. . 2,482 1,523 960 267 22 299 906 274
1944 .. 2,215 1,357 858 130 34 203 751 253
1943.. 1,959 1,256 703 103 41 128 638 233
1942.. 1,790 1,222 569 66 114 79 441 228
1941.. 1,730 1,216 514 145 154 50 455 253
1940. . 1,631 1,170 461 178 216 23 401 237
1939.. 1,605 1,148 457 215 272 12 388 232
1938.. 1,584 1,148 436 173 299 10 300 222
1987.. 1,634 1,156 478 117 203 11 381 226
1936.. 1,567 1,114 453 268 185 12 524 223
1935, . 1,486 1,078 408 2315 4265 5 207 208
1934.. 1,518 1,114 404 1488 8902 3 -3408 188

1 Figures for 1934-1941 are estimates and differ from reported figures by the amount of estimated
income taxes excluded from total current operating expenses. See footnote 3

2 Book value of assets charged off minus recoveries on assets previously charged off.

# Includes surtax and excess profits tax. Figures for 1934-1941 are estimates, based upon Bureau of
Internal Revenue figures of income taxes paid by national banks for 1934-1937, and paid by ‘“‘all banks
and trust companies” for 1938-1941. Income taxes paid by insured banks not members of the Federal
Reserve System have been reported separately since 1936.

¢ Available for dividends or additions to the stockholders’ investment in the banks.

5 Eistimated; profits on securities sold were not reported separately from recoveries on securities by
banks Iflwt lsubmit:l:ing reports to the FDIC.

¢ Net loss.

Detatled figures for 1941-1945—See Table 113, pages 128-129.

Sources of current earnings. The substantial increase in the volume
of earning assets in recent years, almost all of which has consisted of
United States Government obligations, has been accompanied by a
reversal in the importance of the various types of assets as sources of
income. From 1934 through 1941, income on loans accounted for about
45 percent of total current earnings. Beginning in 1942, both the amount
of, and the proportion represented by, income on loans declined until
1944; in 1945 the amount increased slightly but the proportion declined
further, and amounted to only 29 percent of total earnings. The amount
of income on loans and on securities, 1934-1945, is presented in Table 29.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



EARNINGS OF INSURED COMMERCIAL BANKS 53

Table 29. AMoUNTS AND RATES OF INCOME RECEIVED AND INTEREST PAID
By Insurep ComMERcCIAL Banks, 1934-1945

Income Income on Income on Income on Interest paid
on loans securitieg loans securities per $100 of

Year (in millions (in millions per $100 of per $100 of |time & savings

of dollars) of dollars) loanst securities! depositst

$726 $1,300 $3.09 $1.46 $0.87

698 1,090 3.44 1.49 .87

706 861 3.85 1.52 .93

817 610 4.08 1.69 1.10

848 509 4.27 1.95 1.20

769 500 4.41 2.16 1.30

727 522 4.46 2.38 1.43

705 532 4.36 2.56 1.55

710 572 4.28 2.68 1.62

663 574 4.34 2.66 1.72

643 548 4.40 2.87 2.01

691 550 4.63 3.17 2.40

1 Loans, securities, and deposits are averages of figures reported at beginning, middle, and end of
year by banks submitting statements of assets and liabilities.

Detailed figures for 194,5—See Tables 113 and 114, pages 128-131.

Income on securities, which provided one-third or less of total earnings
before World War II, has steadily increased in significance. In 1945 it
accounted for more than one-half of total operating earnings for the first
time. The amount of interest income on securities has increased in each
year since 1940; the $1,300 million received in 1945 was more than 214
times the amount received in the earlier year. Interest on United States
Government obligations, which was reported separately for the first
time in 1945, accounted for $1,133 million against an estimated $923
million in 1944.

The decrease in the average rate of return on loans (as well as the
increase in security holdings) has been a factor in the decreased im-
portance of income on loans as a source of current earnings. From 4.5
percent in 1939, the rate of return on loans has decreased in each year
to 4.1 percent in 1942 and 3.1 percent in 1945, as shown in Table 29. The
very rapid drop over the last three years has reflected both a reduction
in rates charged and a change in composition of the loan portfolio. During
the war there was a relative decline in the proportion of high-income-
producing loans, such as consumer instalment loans, and a growth in
low-income-producing loans, such as those made for the purpose of
purchasing and carrying United States Government obligations.

From 3.2 percent in 1934, the rate of interest income on securities has
decreased in every year, except one, to 1.5 in 1945. In the last two years
the decline has been small in contrast to the more pronounced declines
from 1934 to 1936 and from 1937 to 1943. Three separate factors have
contributed to the reduction in the average interest yield on securities
since 1934:

(1) A general decline in interest rates;

(2) Concentration of the increase in security holdings in obligations
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of the United States Government; and
(3) Concentration of the expansion in security holdings in short and
medium term issues.

The remaining part of current operating earnings-—somewhat less than
one-fiftth—is derived from various sources. The dollar amount of com-
missions, fees, and collection, exchange, and service charges has increased
in every year of deposit insurance, reflecting chiefly increased amounts
derived from service charges on deposit accounts. Income from the
latter has more than quadrupled since 1934, and in 1945 accounted for
about 5 percent of total current earnings. Other current earnings, in-
cluding safe deposit vault and real estate rentals, and income from trust,
foreign, and title departments, have increased about 25 percent in amount
since 1934, but decreased from about 13 to 10 percent of total current
earnings.

Current operating expenses. Two-thirds of the increase in current
expenses of banks since 1934 has occurred in the last two years, and may
be attributed to higher wartime costs of operations, a larger volume of
operations requiring more employees, and a substantial increase in the
volume of time deposits.

Salaries and wages, the most important item of bank expense in recent
years, increased by 10 percent in 1945 to $691 million and continued to
absorb almost 30 percent of total current earnings. The average number
of employees other than officers of insured commercial banks increased
by 33,000 or about 16 percent from 1941 to 1945. Over the same period
the average annual salary of employees increased about 21 percent. The
number of officers increased by 1,400 or about 2.5 percent; the average
annual salary by 23 percent over the same period. The figures are shown
in Table 30.

Table 30. AvVvERAGE NUMBER AND AVERAGE SALARY OF EMPLOYEES OF
InsureEp CoMMERCIAL Banks, 1941-1945

Salary item 1941 1942 1943 1944 1945

Number of banks, Decem-
ber3l.................. 13,427 13,347 13,274 13,268 13,302

Average number of em-
ployees (full and part-

time):
Officers.........covvvvnnnt. 56,392 65,996 55,117 55,902 57,806
Others.................... 204,319 213,974 221,060 227,512 237,326

Salaries and wages (in thou-
sands of dollars):

Officers.........coovvvvnnn. $211,311 $219,388 $225,142 $240,354 $266,018

Others.................... 302,627 333,171 356,958 386,346 424,881
Average salary per—!

Officer. .........c.covvuunnn $ 38,747 $§ 3,918 $ 4,085 $ 4,300 $ 4,602

Other..................... 1,481 1,557 1,615 1,698

1 These are crude averages derived by dividing the total salary payment by the average of the number
of full- and part-time employees at the beginning and end of the year.
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After declining in every year from 1934 through 1943, interest on time
and savings deposits increased from $164 million in 1943 to $233 million
in 1945, or by 42 percent. This increase accounts for one-fourth of the
increase in total operating expenses over that period. It is attributable
entirely to the sharp growth in such deposits in each of the years 1943,
1944, and 1945. The decline in the rate of interest paid on time and
savings deposits, which was responsible for the reduction in the amount
of interest expense mentioned above, occurred from 1934 through 1944.
There are indications that the 1944-45 rate may represent the low point,
and that some reversal of the trend may be expected. Annual rates of
interest paid on time and savings deposits, 1934-1945, are presented in
Table 29.

Taxes (other than those based upon or measured by net income) and
recurring depreciation have fluctuated slightly from year to year but
have shown no increase during the war period. Other expenses at $459
million in 1945 absorbed 18 percent of total earnings and have increased
in recent years at about the same rate as total operating expenses.

Charge-offs, recoveries, and profits on assets sold. In 1945 reported
profits on securities (chiefly United States Government obligations) sold
by insured commercial banks amounted to $267 million, more than double
the 1944 figure. This was the highest amount reported in any year since
1936, and compared with an annual average for the 1936-1945 period of
$166 million. The high amount of profits on securities sold, together with
the low amount of net charge-offs on assets, contributed materially to
the high rate of net profits before income taxes in 1945.

In 1945, insured commercial banks made provision for losses by
charge-offs or by additions to valuation allowances at the rate of about
one-fifth of 1 percent of total assets or $264 million. This may be com-
pared with an annual average of about one-half of 1 percent for the
preceding eight years, and an average of 1.5 percent per year during the
first three years of deposit insurance. The very low rate of charge-offs in
1945 reflected the high rate and profitable character of business activity
during that year. The high rate of charge-offs during the first three years
of deposit insurance was due to the elimination of assets upon which
losses had accumulated prior to and during the depression.

Recoveries in 1945 on losses previously charged off were almost as
large as charge-offs. As a result the rate of net charge-offs in 1945 was
only one one-hundredth of 1 percent compared with an average of about
one-fifth of one percent for the preceding eight years and about 1 percent
during the first three years of deposit insurance.

The rates of charge-offs on total assets, and on significant groups of
assets, are shown in Table 31. (These may be compared with the gross
rates of income on loans and on securities shown in Table 29.) In 1945,
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as in the two preceding years, recoveries on loans previously charged off
and reductions in valuation allowances exceeded the charge-offs, thus
resulting in net recoveries in each of these years. During the period,
1937-1944, average charge-offs on loans amounted to three-fifths of
1 percent, and net charge-offs to one-fifth of 1 percent.

Table 31. RATES oF CHARGE-OFFS ON ASSETS OF
InsurEp CoMMERCIAL Banks, 1934-1945!

On securities
Period On total On total On total other than On fixed
assets loans securities . 8. assets?
Government
1945
Chargeoffs................ $0.18 $0.24 $0.15 $2.01 $7.28
Recoveries................. A7 29 14 1.85 5.12
Net charge-offs............. .01 053 .01 .16 2.16
1937-1944
Charge-offs. ............... 0.46 0.60 0.47 2.43 5.40
Recoveries................. .24 .40 20 1.06 2.85
Net charge-offs............. 22 20 27 1.37 2.55
1934-1936
Charge-offs................ 1.47 2.51 1.36 3.90 4.99
Recoveriest. .. 45 .55 .65 1.58 1.93
Net charge-offs............ 1.02 1.96 .81 2.32 3.06

1Amounts of gross losses, recoveries, and net losses per $100 of the corresponding asset averages
for beginning, middle and end of each year.

2 Banking house, furniture and fixtures, and other real estate.

8 Net recoveries, i.e., excess of recoveries over charge-offs.

¢ Recoveries on securities of banks not submitting reports to FDIC were not reported separately
from profits on securities sold in 1934 and 1935. Recoveries on securities were estimated to be about
38 percent of total recoveries and profits on securities.

Charge-offs on securities, though somewhat higher than in the preceding
war years, were almost completely offset by recoveries. Figures as re-
ported by the banks do not segregate losses and charge-offs, or recoveries,
on United States Government obligations from those on other securities.
It is probable that the high rate of losses and charge-offs in the early
years of deposit insurance were sustained largely on securities other than
United States Government obligations. In 1945, however, it is probable
that a significant proportion of the charge-offs on securities represented
lump-sum charge-offs or additions to valuation allowances to cover
premiums on Government obligations purchased at prices above par.

Other charge-offs and losses amounted to 7 percent of fixed assets
and were at a higher rate than in any other year since 1934 except in
1943 and 1944. The high rates in the last three years were in part due to
lump-sum charge-offs on banking house and furniture and fixtures made
possible by the high rate of bank profits during this period. The high
rate of other recoveries was affected by sales at current favorable prices
of “other’”” real estate which had been previously partially charged-off.

Net profits before income taxes. Net profits before income taxes
of insured commercial banks, at $1,205 million, were 26 percent larger
than in 1944, and amounted to 14.5 percent of total capital accounts.
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Both the amount and the rate for 1945 were more than double the esti-
mated amount and rate for each of the pre-war years since the inception
of deposit insurance, except 1936.

Income taxes. Total Federal and State taxes calculated on net in-
come, at $299 million, were 47 percent larger than in 1944, more than
314 times the amount paid in 1942, and 12 times the estimated amount
paid in 1940. In 1945 income taxes absorbed 25 percent of net profits
before such taxes, as compared with 21 percent in 1944, and an estimated
5 percent in 1940.

Taxes were higher in 1945 than in 1944 as a result both of higher
taxable gains on securities sold and higher net operating earnings less
net charge-offs. Taxes paid by banks have also been larger in recent
years than before the war as a result of the higher Federal income tax
rates since 1940, and the imposition of excess profits taxes in 1940 and
of surtaxes in 1941. Significant also has been the fact that United States
Government obligations acquired by banks during the war have not had
all the tax-exemption features of such securities held during the pre-war
period. The amount of income taxes for the years 1934-1945 are presented
in Table 28, page 52.

Net profits after taxes. Net profits of insured commercial banks were
higher in amount, and represented a higher rate on total capital accounts,
than in any year since the inception of deposit insurance. The amount
of net profits, 1934-1945, is presented in Table 28. The rate of net profits
is shown in Table 32.

Table 32. RaTes oF NET ProFiTs, BEFORE AND AFTER INcOME TAXES, AND OF CASH
DivipeENDS TO AVERAGE ToTan CAPITAL ACCOUNTS,
AvL INsureED ComMEeRrciaL Banks, 1934-1945

Amounts per $100 of total capital accounts!

Year Net profit Net Cash dividends
before profit declared and I;Iﬁt;s l;gfsi;s
income after interest paid dividends
taxes? taxes on capital
$14.46 $10.87 $3.29 $7.58
12.36 9.73 3.28 6.45
10.57 8.82 3.23 5.59
7.48 6.34 3.28 3.06
747 6.72 3.75 2.97
6.42 6.08 3.59 2.49
6.16 5.99 3.58 241
4.84 4.68 3.46 1.22
6.15 5.97 3.54 2.43
8.54 8.35 3.56 4.79
3.42 3.35 3.35 3
-5.44 -5.49 3.08 -8.52

! Total capital accounts are averages of figures for beginning, mid-year, and year-end call dates.
2 But after taxes, other than income taxes, the amount of which is estimated for the years prior to

i Less than $0.005.
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Available evidence indicates further that the rate of net profits of
commercial banks was higher in 1945 than in any other year for three-
quarters of a century. Over the period 1870-1945, national banks—which
are the only banks for which satisfactory figures extending over this
period of time are available and which may be considered representative
of all commercial banks—reported an average rate of net profits of 7.0
percent of net worth. Chart E shows that throughout most of the period
net profits have fluctuated between 6 and 9 percent of net worth. The
rate of profits was lower throughout the late 1870s and most of the 1890s.
In the early 1930s the rate of net profits reported by operating national
banks was negative for four years, reaching a low of minus 10 percent in
1933. The drastic drop in the net profit rate at that time was the result
of the huge increase in the rate of gross and net charge-offs on loans,
securities, and other assets.!

CHART E
RATES OF NET PROFITS AND OF CASH DIVIDENDS
ON TOTAL CAPITAL ACCOUNTS
NATIONAL BANKS, 1870-1945%

PERCENT OF_TOTAL PERCENT OF YoTaL
CAPITAL  ACCOUNTS CAPTML  AGCOUNTS

. L AL A

NET PROFITS

+9

+6

+8

Rl TR

3 3

3

-3

" 1670 1880 1890 1900 %0 s20 1330 1940 1948 "
1 For 1870-1915, net profits and dividends are for fiscal years and total capital accounts are as of
June 30 or nearest available date; for 1916, net profits are for 18 months’ period ended December 31,
1916, adjusted to an annual basis, and total capital accounts are averages of figures for June 30, 1915,
June 30, 1916, and December 31, 1916; for 1917-1945, net profits and dividends are for calendar years,
and total capital accounts are averages of figures for call dates during the year.

Net profits exceeded 9 percent of total capital accounts in only 11
years prior to the current war period. Four of these were the years 1870-
1873, the earliest for which profit figures of national banks are available.
The only other period of sustained profits covered the four year period,
1917-1920, during and after World War 1.

The profitability of banking operations, characteristic of the current
period, has been general throughout the banking system. In 1945, over
55 percent of all insured banks reported net profits after taxes of more

1 The operating losses sustained by national banks which were placed in receivership and liquidated
are not reflected in these figures, since reports of earnings are submitted by operating banks only.
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than 10 percent of total capital accounts, as compared with 51 percent
in 1944, 37 percent in 1943, and 23 percent in 1938. In 1938, the earliest
year for which comparable figures are available, 16 percent of the banks
sustained a net loss, whereas in the last two years less than 1 percent of
the banks have reported a net loss. The improvement in rates of net
profits over the last three years, and as compared with 1938, is shown
in Table 33.

Table 33. PeErRcCENTAGE DisTRIBUTION OF INSURED COMMERCIAL BANKS ACCORDING
10 RaTE OoF NET PROFITS ON ToTal CaprraL Accounts, 1938, 1942-1945

Rate of profit 1945 1944 1943 1942 1938
Number of bankst............ 13,149 13,141 13,145 13,226 13,487
Allbanks!. . ................ 100.09%, 100.09, 100.0%, 100.0% 100.0%,
Banks with net loss......... 0.6 0.9 2.0 5.7 16.0

Banks with net profits
after taxes per $100 of
total capital accounts
of —2

$0.00 to $4.99.. .. .. ........ 8.1 9.8 17.4 80.0 29.3

5.00 to 9.99.. S 36.0 38.5 43.2 42.7 32.0
10.00 to 14.99.. 34.6 34.1 26.0 16.1 154
15.00 to 19.99.. e 14.2 12.3 8.1 3.9 5.2
20.00 ormore.............. 6.5 4.4 3.3 1.6 2.1

1 Excludes banks submitting reports covering less than the full year’s operations or materially
affected by mergers.

2 Total eapital accounts are averages of figures at beginning, mid-year, and year-end call dates;
except in 1938 when total capital acecounts for banks members of Federal Reserve System are averages
of figures for four call dates.

Dividends and additions to profits. Nothwithstanding the un-
precedented growth in net profits over the last three years, the rate of
cash dividends declared and interest paid on capital by insured com-
mercial banks has remained practically unchanged over that period. The
$274 million paid in 1945 was 3.3 percent of total capital accounts. The
proportion of net profits retained for addition to net worth has been
higher during this war period than during any previous period, and the
1945 amount of $631 million represented the exceptionally high propor-
tion of 70 percent of net profits. The amount of cash dividends is shown
in Table 28, page 52. The rate of dividends, and the rate of net profit
after dividends, 1934-1945, are shown in Table 32.

Available records indicate that the cash dividends declared in 1945
represented a lower proportion of net profit than in any previous year in
the last seventy-five. Dividends paid by national banks, which may be
considered representative, amounted to 75 percent of total net profits
over the period 1870-1945. Dividends were much more stable in relation
to net worth than profits, as shown in Chart E; as a result the proportion
of net profit paid out in dividends fluctuated greatly from year to year.

Prior to 1930, dividends exceeded net profits in five of the sixty years,
stood between 80 and 100 percent of net profits in 15 years, and between
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60 and 80 percent in 36 years, and were less than 60 percent in only 4
years. Large net charge-offs resulted in sharply reduced net profits in
1930 and in net losses in 1931-1934, but the payment of dividends was
reduced much less drastically.

Dividends have amounted to less than 4 percent of total capital
account in each of the eleven years since 1934. This represents a lower
level than in any of the preceding 65 years except 1933. Dividends paid
have amounted to less than 60 percent of net profits in nine of the eleven
years. It appears clear that dividend payments have been on a more
conservative basis since the banking crisis of 1933 than theretofore.
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Survey or Derosits IN INsUrRED Banks, 1945

From time to time the Federal Deposit Insurance Corporation has
called for special reports from all insured banks to aid in estimating its
contingent liability in insuring bank deposits. These reports have shown
the distribution of accounts and deposits by size of account. The first of
these surveys was made on October 1, 1934, and was used in reporting
deposits for purposes of assessment; under the temporary deposit in-
surance plan, assessments were based on insured deposits only. Under
the permanent plan assessments are based on total deposits. However,
in order to determine the protection given in operating banks by the
provision for a maximum coverage of $5,000 to each depositor, surveys
were made as of May 13, 1936, September 21, 1938, September 24, 1941,
and October 10, 1945.1 The lapse of four years between the last two calls
resulted from the desire of the Corporation to avoid imposing extra
work on the banks during the war.

On October 10, 1945, 13,481 insured commercial and mutual savings
banks reported total deposits amounting to $141 billion. Of these deposits,
$66 billion or 46 percent were covered by the provision for a $5,000
maximum insurance for each depositor. The banks reported 92 million
accounts, of which 89 million or 96.4 percent had balances of $5,000 or
less. Table 34 shows deposits and accounts as reported in the five surveys
which have been made.?

Table 34. INSURANCE PROTECTION WITH A MAXIMUM COVERAGE OF
$5,000 IN ALL INSURED Banks, SPEcIAL CArn Dartes, 1934-1945

Account or deposit item Oct. 10, Sept. 24, | Sept. 21, | May 13, Oct. 1,
1945 1941 1938 1936 1934

Number of banks..................... 13,481 13,487 13,754 14,141 14,128
Accounts (in thousands)

Total number. .. .........oooiiuie.... 92,333 69,495 62,731 58,785 51,246

Number of $5,000 orless.............. 88,988 68,165 61,690 57,817 50,423

Percent of $5,000 orless............... 96.49, 98.19, 98.39, 98.49, 98.4%,
Deposits (in millions)

Total amount. ....................... $140,603 $69,566 $49,224 $46,168 $37,026

Amount insured. ..................... $65,859 $27,639 $22,610 $20,456 $16,455

Percentinsured. ................0u0. 469, 399, 459, 449, 449,

Only slight changes occurred in the percent of deposits covered by the
$5,000 provision as shown in the special calls, although the amount of

1 On the average, the number of depositors in each bank, as defined for insurance purposes, is about
10 percent less than the number of accounts. However, the percent of depositors fully protected is about
the same as the percent of aceounts with balances not in excess of $5,000. The percent of deposits stated
to be insured in all insured banks according to these surveys is estimated to be higher by about 1 percent
of total deposits than the percent actually covered by the $5,000 provision. A detailed discussion of these
differences and of the limitations of the data is contained in the Appendix, page 78.

2 For information concerning the earlier calls, see the following annual reports: 1934, pp. 59-67,
11’5111140'14% pp. 184-193, and p. 244; 1936, pp. 65-77, and pp. 93-94; 1938, pp. 79-99, and pp. 109-111;

» Pp. 63-78.
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64 FEDERAL DEPOSIT INSURANCE CORPORATION

deposits more than trebled. From October 1, 1934, to October 10, 1945,
total deposits in insured commercial and mutual savings banks increased
from $37 billion to $141 billion. Deposits increased in every year except
1937, but the growth wasespecially rapid from 1941 to 1945. The proportion
of accounts fully covered by the $5,000 provision showed little change,
although the number of accounts almost doubled between October 1934
and October 1945, increasing from 51 million to 92 million.

Number of insured banks. Of the 13,481 banks insured on October
10, 1945, 13,289 were commercial banks and 192 were mutual savings
banks. Table 35 shows the number of each type of bank distributed
according to the population of the center in which the head office of the
bank was located. The various centers enjoyed more banking services
than is indicated by the table, since more than 4,000 branches are oper-
ated by insured banks but are not included in the count of banks.

Table 35. NUMBER OF INSURED COMMERCIAL AND MUuUTUAL SAviNgs BaANnks
OcroBER 10, 1945

GROUPED BY POPULATION OF CENTER IN WHICH LOCATED

. Al Commercial Mutual
Size of center insured banks savings
banks banks
Total.. .. ... ... e 13,481 13,289 192

Banks in centers with population of —

Less than 250...... 554 554

250 £0 500 . - oo oo 1,387 1,387 (...l
500 £0 1,000 . « oo\ om 2,266 2,263 3
1,000 £0 2,500 . .. oot e 2,944 2,935 9
20500 £0 5,000, -+ v v e 1,758 1,749 9
5:000 t0 10,000 . .« ...\ 1,438 1,427 11
10,000 £0 15,000, . ... ovenernenee e 650 640 10
15,000 £0 25,000+« v vn e e 570 551 19
25,000 £0 50,000+« + v vv oo ee 658 531 27
50,000 £0 100,000, . ... evvrenenrrninrnitannns. 375 365 10
100,000 t0 500,000, . -\ o e 571 543 28
500,000 Or MOTe. . .. oi vt i it 410 344 66

A large number of the commercial banks were located in the smaller
centers. Almost one-third of the banks were in centers with population
of less than 1,000, more than one-half in centers with population of from
1,000 to 25,000, and less than one-sixth were located in cities with popu-
lation of 25,000 or more. The 344 insured commercial banks located in
cities with population of 500,000 or more held nearly one-half of the total
deposits, one-fourth of the insured deposits, and one-fourth of the total
number of accounts in all insured commercial banks. Figures showing
deposits and accounts in insured commercial banks grouped according
to the population of the centers in which they are located are given in
Tables 41 and 42, pages 74 and 75.
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Mutual savings banks for the most part are operated in the larger
centers. Sixty-six of the 192 were located in cities with a population of
500,000 or more. No mutual savings banks were located in centers with
a population of less than 500. About one-third were in centers with
population of from 500 to 25,000 and another one-third in those with
population of from 25,000 to 500,000. Data on accounts and deposits
of mutual savings banks grouped by population of center are given in
Tables 45 and 46, pages 78 and 79.

CHART F
NUMBER OF INSURED COMMERGIAL BANKS
GROUPED BY AMOUNT OF DEPOSITS
1934, 1941, 1945

NUMBER OF BANKS NUMBER OF BANKS
4,000 4,000

3000

2,000

1,000 1,000

100,000 % 500,000 31,000,000 32,000,000
T T0 70
3250,000 500,600 $1,000,000 $2,000,000 5,000,000

T
. 1934 1944 ! 1943

The rapid growth in deposits in insured commercial banks, combined
with reorganizations, consolidations, and other similar changes, has
resulted in a substantial shift in the distribution of banks when grouped
by the amount of their deposits. The shifts which have oceurred are
shown in Table 36 and Chart F. Between October 1, 1934, and October
10, 1945, the number of insured commercial banks each with deposits
of $250,000 or less decreased from 5,106 to 89. Only a few of these banks
ceased operations. Most of them increased in size and at the later date
appeared as banks with greater amounts of deposits. In 1934 only 96
banks had deposits amounting to more than $50,000,000 each, while in
1945 there were 299 banks in this group. The number of insured mutual
savings banks has changed so radically during the past four years and
the number prior to 1941 was so small, that figures showing changes
in their size distribution are of no significance.
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Table 36. NuMmsER oF INsURED COMMERCIAL BANKS
SpeciaL Caril Dates, 1934-1945

GROUPED BY AMOUNT OF DEPOSITS

: Oct. 10, Sept. 24, | Sept. 21, May 13, QOct. 1

Size of bank 1945 1941 1938 1936 1934°
All banks. . i 13,289 13,434 13,705 14,085 14,060

Banks with deposits of —
$100,000 or less. T } 39 { 188 570 917 1,513
$100,000 to $250,000. . R 1,649 2,592 3,028 3,593
$250,000 to $500,000. . TR 663 2,986 8,203 3,300 3,115
$500,000 to $1,000,000. . .............. 2,235 3,226 2,913 2,751 2,421
$1,000,000 to $2,000,000... .. .......... 3,510 2,413 2,052 1,925 1,631
$2,000,000 to $5,000,000. .. .. ... ...... 3,829 1,747 1,411 1,282 1,060
$5,000,000 to $10,000,000.............. 1,553 589 484 441 651
$10,000,000 to $50,000,000. i 1,111 478 360 331

More than $50,000,000. R 299 158 120 109 96

Derosits IN INSURED COMMERCIAL BANKS

On October 10, 1945, the 13,289 insured commercial banks reported
total deposits amounting to $130 billion, of which $57 billion or 43 percent
were covered by the provision of a $5,000 maximum insurance for each
depositor. The banks reported 82 million accounts, 79 million or 96.5
percent of which did not exceed $5,000. On September 24, 1941, the 13,434
insured commercial banks had total deposits amounting to $68 billion,
of which $26 billion or 38 percent were covered by the $5,000 maximum.
The banks rcported 67 million accounts, of which 66 million or 98.1
percent did not exceed $5,000.

Between 1941 and 1945, the amount of deposits in insured commercial
banks increased by $62 billion or 93 percent and the number of accounts
by 15 million or 22 percent, notwithstanding a decrease of 145 in the
number of these banks. The average size of accounts increased from
$1,013 in 1941 to $1,598 in 1945. The amount of deposits in accounts of
$5,000 or less increased by 113 percent while the number of such accounts
increased by only 20 percent. As a result the average size of these ac-
counts increased from $301 to $535, an increase of 78 percent. The
number of accounts in excess of $5,000 increased at a more rapid rate
than the deposits in these accounts, bringing about a decline during the
4-year period in the average size of these accounts. This decline was only
slight in the average balances in accounts of between $5,000 and $10,000
and of between $10,000 and $25,000, but accounts of over $25,000 showed
average balances of $153,452 in 1945 as compared with $161,665 in 1941,
or a decline of 5 percent.

During the war period many new accounts were opened and many
accounts increased in size. Individuals who in 1941 had not kept an
account with a bank opened savings or checking accounts when their
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liquid funds accumulated. About 13 million of the 15 million increase
in the number of accounts was in those with balances not in excess of
$5,000. However, relatively fewer accounts were fully covered by the
$5,000 provision than at any time since the beginning of deposit insurance
in 1934. Increases in income combined with wartime restrictions on
expenditures resulted in the accumulation of larger balances by many
depositors. Some accounts which before the war were less than $5,000
grew to exceed that amount. In 1945, 2.1 percent of the accounts had
balances of between $5,000 and $10,000 as compared with 1.0 percent
in 1941. There were relative increases also in the number of accounts in
excess of $10,000 and of $25,000.

Deposits in the smaller accounts made up a larger proportion of the
total in 1945 than before the war. Deposits in accounts of $5,000 or less
were 32 percent of the total as compared with 29 percent in 1941. On the
other hand, deposits in accounts of over $25,000 made up only 51 percent
as compared with 57 percent in 1941. Figures are shown in Table 37.

Table 37. AccounTts AND Derosits IN INsURED COMMERCIAL BANKS
OcroBER 10, 1945, AND SEPTEMBER 24, 1941

GROUPED BY SIZE OF ACCOUNT

Accounts of—
Aceount or deposit item Total
$5,000 or $5,000 to $10,000 to More than
less $10,000 $25,000 $25,000
Accounts
Number (in thousands)....
1945 81,655 78,773 1,729 722 431
66,918 65,668 698 314 238
100.0% 96.5% 2.19%, 0.9% 0.5%
100.0 98.1 1.0 0.5 0.4
Deposits
Amount (in thousands)
1945, .. ool . $130,476,724 || $42,104,903 | $11,485,916 | $10,781,722 | $66,104,183
41, e 67,777,691 19,793,513 4,657,552 4,778,657 38,547,969
Percent of total
945, . 100.0% 32.3% 8.8%, 8.29, 50.7%
1941, ... 100.0 29.2 6.9 7.0 56.9
Average size of accounts
945 .. $1,598 $535 $6,643 $14,930 $153,452
1941, ..ot 1,013 301 6,676 15,235 161,665
Percentage changes,
1941-1945
Number of accounts. .. .. 229, 209, 1489, 1309, 819,
Amount of deposits. .. ... 93 113 147 126 71
Average size of accounts. . 58 78 -1 -2 -5

NoTE: Percentages were calculated from the original figures before rounding.

The percentage of accounts with balances of $5,000 or less declined
only slightly during the early years of deposit insurance from 98.5 percent
in 1934 to 98.1 percent in 1941. No great differences appeared among
various size groups of banks. However, since 1941 the percentage has
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CHART G

PERCENTAGE INCREASE IN DEPOSITS OF
INSURED COMMERCIAL BANKS

September 24,1941, to October 10, 1945
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declined somewhat in all size groups of banks and in 1945, 96.5 percent
of accounts in all banks had balances of $5,000 or less. Figures for insured
commercial banks grouped by amount of deposits are shown in Table 38
for each of the special call dates.

Table 38. PERCENT oF ToraL NUMBER OF ACCOUNTS WITH BALANCES OF
$5,000 or Less, SpeciaL CarL Dares, 1934-1945

INSURED COMMERCIAL BANKS GROUPED BY AMOUNT OF DEPOSITS

s Oct. 10, Sept. 24 Sept. 21 May 13 Oct. 1,
Size of bank 1645 1941 | 1938 ' | 1936 | 1934
Allbanks................coiiiiiiins 96.5% 98.1%, 98.4%, 98.4%, 98.5%
Banks with deposits of—

$100,000 orless. . ............ovvvnnn } 98.7 {99.8 99.8 99.8 99.7
$100,000 to $250,000.............. ... N 99.6 99.6 99.6 99.6
$250,000 to $500,000.................. 98.5 99.3 99.4 99.4 99.4
$500,000 to $1,000,000................ 98.0 99.1 99.2 99.2 99.3
$1,000,000 to $2,000,000............... 97.5 98.9 99.0 99.0 99.1
$2,000,000 to $5,000,000............... 97.2 98.7 98.8 98.8 98.8
$5,000,000 to $50,000,000.............. 96.8 98.1 98.3 98.2 98.3
More than $50,000,000................ 95.3 96.9 97.1 97.0 97.2

The percent of deposits covered by the $5,000 maximum showed more
variation than the percent of accounts fully protected. The variation
was especially great when banks were grouped by amount of deposits,
ranging in 1945 from 89 percent in the smallest banks to 27 percent in
the group of banks with deposits of more than $50,000,000 each. The
coverage was less in 1941 than at any other call. Increases in coverage
between 1941 and 1945 were greatest in the various groups of banks
with deposits in excess of $1,000,000 each. Table 39 shows the coverage
of deposits given by the $5,000 provision on the various call dates with
banks grouped by amount of deposits.

Table 39. PrrceENT oF DEerosiTs INSURED WITH A MaxiMuM COVERAGE OF
$5,000, SpEciaL Carn Dates, 1934-1945

INSURED COMMERCIAL BANKS GROUPED BY AMOUNT OF DEPOSITS

s Oct. 10 Sept. 24, | Sept. 21, | May 13, QOct. 1,
Size of bank 1945 | 1941 1938 1636 1934
ALLBADKS. ..« eeveeeeeeeeeaeeaenannn, 439, 38, 45% 439 439

Banks with deposits of—

$100,000 or less . } 29 {96 95 95 91
$100,000 to $250,000.. . 92 91 90 86
$250,000 to $500,000.. 88 88 87 86 83
$500,000 to $1,000,000 85 84 84 82 78
$1,000,000 to $2,000,000............... 81 19 79 78 4
$2,000,000 to $5,000,000............... 5 72 T4 72 69
$5,000,000 to $50,000,000.............. 60 63 b5 52 49
More than $50,000,000................ 27 21 26 25 25
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70 FEDERAL DEPOSIT INSURANCE CORPORATION

In every State the percentage of accounts in commercial banks which
exceeded $5,000 was greater in 1945 than in any previous call. The
percent of deposits protected with the $5,000 maximum increased in
27 States and decreased in 21 States, in the Distriet of Columbia, and in
the possessions. The increases oceurred particularly in the States where
the coverage was low and the decreases in the States where the coverage
was high. Variation among States in the proportion of deposits covered
was wide, ranging from 79 percent in Vermont to 20 percent in New
York. In 1941, the coverage ranged from 84 percent in North Dakota to
17 percent in New York. Figures relating to accounts and deposits in
insured commercial banks in 1945 in each State are presented in Tables
43 and 44, pages 76 and 77.

During the 4-year period, 1941-1945, deposits in insured commercial
banks of the United States increased by 93 percent. The growth was not
uniform throughout the country, however, ranging from 53 percent in
New York to 264 percent in North Dakota. The rate of increase was
less than the national average in all of the 11 New England and Middle
Atlantic States and in Illinois. Banks in these States held more than
one-half of the deposits of the country. The percentage increases in
deposits in each State are shown in Chart G.

A $5,000 maximum coverage gave full protection to all of the deposits
in only 11 banks. Insurance protection with banks grouped by percent
of deposits insured is shown in Tables 40 and 41. If a limit of $10,000 or
$25,000 had been in effect on October 10, 1945, full protection would
have been given to the deposits in 163 banks by the former provision
and in 1,889 banks by the latter. Under a $10,000 or $25,000 limit deposit
coverage would have been increased from the present 43 percent to 49
percent and 57 percent respectively. The percentage of accounts fully
covered would have been increased from 96.5 percent to 98.6 percent and
99.5 percent respectively.

Derosrts 1N INSURED MUTUAL SaviNGs BANKs

On October 10, 1945, the 192 insured mutual savings banks held total
deposits amounting to $10.1 billion, of which $9.3 hillion or 92 percent
were covered by the provision of a $5,000 maximum insurance for each
depositor. The banks reported 10.7 million accounts, 10.2 million or
95.7 percent of which did not exceed $5,000. On September 24, 1941, the
53 mutual savings banks which were then insured held total deposits
amounting to $1.8 billion, of which 893 percent were covered by the
$5,000 maximum. The banks reported 2.6 million accounts, 96.9 percent
of which did not exceed $5,000.

During the four years between September 24, 1941, and October 10,
1945, the number of mutual savings banks which were insured increased
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DEPOSITS IN INSURED MUTUAL SAVINGS BANKS 71

by 139 as a result of the admission to insurance of 141 banks and the
absorption of 2 banks. The 141 banks admitted were located as follows:
128 in New York; 9 in New Jersey; 2 in Connecticut; 1 in Maryland;
and 1 in Pennsylvania. The 2 banks which were absorbed were located
in the States of New York and Washington. It is estimated that the
admission to insurance of these 141 banks accounted for an increase of
8 million in the number of accounts, of $8 billion in the amount of total
deposits, and of $7.5 billion in the amount of insured deposits. Figures for
mutual savings banks on the two dates appear in Table 40.

Table 40. AccounTs aAND DErosiTs IN INSURED MUTUAL SaviNGs BANKS
OctoBER 10, 1945, AND SEPTEMBER 24, 1941

GROUPED BY SIZE OF ACCOUNT

Accounts of—
Account or deposit item Total
$5,000 or $5,000 to $10,000 to More than
less $10,000 $25,000 $25,000
Accounts
Number (in thousands)
1945 10,678 10,215 441 21 1
2,577 2,497 71 9 i
100.0% 95.7% 4.19, 029, 2
100.0 96.9 2.8 0.3 2
Deposits
Amount (in thousands)
e e | $10,125,977 $7,031,470 $2,797,045 $268,101 $29,361
194 ... 1,788,236 1,197,303 457,145 116,511 17,277
Percent of total
45, 100.0% 69.4% 27.6% 2.1% 0.3%
1941, ... 100.0 66.9 25.6 6.5 1.0
Average size of accounts
45 . $948 $688 $6,347 $12,608 $40,666
1941, ..o 694 480 6,473 13,431 86,996
Percentage changes,
1941-1945
Number of accounts. . ... 314% 309% 5249, 145%, 55%
Amount of deposits. ... .. 466 487 512 130 70
Average size of accounts. 37 43 -2 -6 10

1 Less than 500.
2 Less than 0.05%.

NOTE: Percentages were calculated from the original figures before rounding.

During the four years the coverage under the $5,000 provision increased
from 89 percent to 92 percent and the percent of accounts which did not
exceed $5,000 decreased from 96.9 to 95.7 percent. These changes resulted
from the extraordinary deposit growth which occurred in all mutual
savings banks, especially during 1944 and 1945, rather than from the
admission of the 141 banks. The distribution of accounts and deposits
was much the same in the newly insured banks as in the banks insured
in 1941.

Deposits in mutual savings banks were 92 percent covered by the
$5,000 provision as compared with 43 percent coverage in commercial
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72 FEDERAL DEPOSIT INSURANCE CORPORATION

banks. However, time and savings deposits of individuals, partnerships,
and corporations in commercial banks were about 90 percent covered.
Only 95.7 percent of the accounts in mutual savings banks were fully
protected in 1945 as compared with 96.5 percent of the accounts in
commercial banks.

While the chief factor in the large increase in the number of accounts
and the amount of deposits in insured mutual savings banks was the
admission of the 141 banks, there was also an unusually high rate of
growth in the individual banks. The most rapid growth was in accounts
of between $5,000 and $10,000 where the increase was more than 500
percent. The average size of all accounts increased from $694 to $948.
The average size of accounts of $5,000 or less and of more than $25,000
increased, while the average size of accounts in the two intermediate
size groups declined.

A grouping of mutual savings banks by amount of deposits showed
a higher percentage of accounts fully protected by the $5,000 provision
in small banks than in large banks. In the one bank with deposits of
$500,000 or less, 98.6 percent of the accounts were fully covered and in
the group of 30 banks each with deposits of over $100,000,000, 95.1
percent. A similar tendency was found in commercial banks.

The percentage of deposits covered did not vary according to the size
of mutual savings banks. Deposits were 92 percent covered by the $5,000
provision in both the smallest bank and in the group of banks each with
deposits in excess of $100,000,000, while in the seven intermediate size
groups coverage ranged from 89 to 96 percent. In commercial banks
coverage ranged from 89 percent in the smallest banks to 26 percent in
the largest banks.

Greater variations were found when banks were grouped by State than
when grouped by size. Some State laws place limitations upon the amounts
which may be deposited in mutual savings banks. The limitations vary
from $4,000 to $25,000, although in some States accumulated dividends
may be added. No limitations are contained in the laws of Maine, Mary-
land, Ohio, Pennsylvania, and Vermont. Individual banks may place
restrictions upon the amounts they will accept as deposits irrespective
of any legal limitations imposed by the States.

In all but one of the 13 States in which the insured mutual savings
banks were located the banks reported less than 5 percent of their ac-
counts in excess of $5,000; in Maryland less than 1 percent were reported
as exceeding that amount. Oregon was the one State in which more than
5 percent of the accounts were in excess of $5,000; 10 percent of the
accounts were between $5,000 and $10,000, but none exceeded $10,000.
Only 722 accounts in all insured mutual savings banks exceeded $25,000.
Of these, 392 were in banks in Pennsylvania and 165 in Ohio. There

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DEPOSITS IN INSURED MUTUAL SAVINGS BANKS 73

were 21,273 accounts between $10,000 and $25,000 and 440,720 between
$5,000 and $10,000. The provision for a $5,000 maximum insurance
covered about 85 percent of the deposits in insured mutuals of Con-
necticut, Ohio, and Pennsylvania and 90 percent or more in banks of
the other 10 States. Figures for mutual savings banks grouped by amount
of deposits, by population of the center in which the banks were located,
and by State are shown in Tables 45 and 46.

The reports made by the banks indicated that the $5,000 insurance
limit did not fully protect the deposits in any insured mutual savings bank.
It afforded 90 percent or more coverage to the deposits in 148 banks, 80
to 89 percent to the deposits in 43 banks, and less than 80 percent (79
percent) to the deposits in only 1 bank. A change in the insurance maxi-
mum to $10,000 or $25,000 for each depositor would give full protection
to all deposits in 8 and 136 banks, respectively, and would give 90 percent
or more protection in all the remaining banks. Under either limit, deposit
coverage would be increased from the present 92 percent to 99 percent.
The percent of accounts fully protected would be increased from the
present 95.7 percent to 99.8 percent by a $10,000 limit, while a $25,000
limit would fully protect all but 722 of the 10,678,296 accounts in these
banks.
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Table 41.

OctoBER 10, 1945

INSURED COMMERCIAL BANKS GROUPED BY CLASS, AMOUNT OF DEPOSITS, POPULATION OF
CENTER IN WHICH LOCATED, AND PERCENT OF DEPOSITS INSURED

FEDERAL DEPOSIT INSURANCE CORPORATION

DisTRIBUTION OF ACCOUNTS ACCORDING TO SIZE

Number of accounts (in thousands)

Percent
Classificati Number| of
lassification banks $5,000 | $5,000 | $10,000 | More IR
Total 1 to than or less
or less $10 000 $25,000 { $25,000
Total...............coovvvn.. .| 13,289 81,655| 78,773 1,729 722 431} 96.5%
Class of bank
National banks members F. R.
System...... .. ... 5,014 1 44,161 | 42,553 944 407 257 | 96.4
State banks members F. R.
System...... ..........0.. 1,846 | 18,973 18,206 438 196 133§ 96.0
Banks not, members F.R.System 6,429 | 18,521 18,014 347 119 41§ 97.3
Banks with d(-posits of—
$250,000 or less. . .. e 89 31 31|........ e ... 98.7
$250,000 to $500, 000, ... ... 663 438 431 5 2 .| 985
$500,000 to $1,000,000......... 2,235 2,390 2,342 35 11 21 98.0
$1,000,000 to $2,000,000....... 3,510 6,431 6,272 113 36 10| 97.5
$2,000,000 to $5,000,000. ...... 3,829 | 13,920 13,539 261 91 29| 97.2
$5,000,000 to $10,000,000. ... .. 1,653 | 11,4871 11,154 219 82 323 97.1
$10,000,000 to $25,000,000. .. .. 847 | 11,739 11,361 236 96 46} 96.8
$25,000,000 to $50,000,000. .. .. 264 6,684 6,442 143 63 36| 96.4
$50,000,000 to $100,000,000. . .. 134 5,410 5,196 120 55 39| 96.1
More than $100,000,000........ 165 28,125 22,005 597 286 237 95.2
Banks in center with popu-
ulation of —
Less than 250, ................ 554 527 513 10 3 1] 97.3
250t0500.................... 1,387 1,582 1,544 28 8 2| 97.6
500t01,000.................. 2,263 3,357 3,269 63 20 5| 974
1,000 to 2,500................. 2,935 6,676 6,498 125 42 11§ 97.3
2,500 to 5,000................. 1,749 6,108 5,937 116 41 141 97.2
5,000 to 10,000................ 1,427 6,976 6,775 133 50 18| 97.1
10,000 to 15,000.. 640 4,252 4,128 81 31 12§ 971
15,000 to 25,000 551 4,858 4,709 96 37 16| 96.9
25,000 to 50,000.. 531 6,363 6,164 125 50 24| 96.9
50,000 to 100,000, ............. 365 6,176 5,978 117 51 30§ 96.8
100,000 to 500,000............. 543 | 14, 1025 13,506 294 129 96§ 96.3
500,000 or more. .............. 344 | 20,755 19, 152 541 260 202§ 95.2
Banks with percent of de-
posits insured of —
100 percent. .. ....oh i 11 4 4. R PO 100.0
90 to 99 percent............... 1,697 2,769 2,729 33 6 1| 98.6
80 to 89 percent...............| 4,729 | 12,853 | 12,568 211 60 14| 97.8
70 to 79 percent............... 3,640 | 16,512 | 16,051 317 109 35§ 97.2
60 to 69 percent............... 1,796 | 17,715} 17,151 366 142 56 96.8
50 to A9 percent............... 768 | 11,944 11,478 289 118 59| 96.1
40 to 49 percent............... 300 6,005 5,752 143 69 411 95.8
30 to 39 percent.. o 165 4,484 4,288 102 53 41| 95.6
20 to 29 percent... .. .. 110 5,831 5,536 143 79 73] 94.9
Less than 20 percent........... 73 3,538 3,216 125 86 111 | 90.9

NoTE:

Percentages were calculated from the original figures before rounding.
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Table 42. DisTRIBUTION OF DEPOSITS ACCORDING TO SIZE OF ACCOUNT
OctoBER 10, 1945

INSURED COMMERCIAL BANKS GROUPED BY CLASS, AMOUNT OF DEPOSITS, POPULATION OF
CENTER IN WHICH LOCATED, AND PERCENT OF DEPOSITS INSURED

Deposits (in millions)

In accounts of—

Deposits insured
with $5,000
maximum coverage

Classification
Total $5,000 | $10,000 More §Amount
$5,000 to to than in Percent
orless | $10,000 | $25,000 | $25,000 |millions)
Total.................onint. $130,477 |} $42,105 | $11,486 | $10,782 | $66,104 | $56,514 43%
Class of bank
National banks members F. R.
System...................| 74124 [ 22,542 6,289 6,115 | 39,178 | 30,583 41
State banks members F. R.
System...............o... 39,659 )| 10,014 2,904 2,935 | 23,806 | 13,852 34
Banks not members F, R. System| 16,694 9,549 2,293 1,732 3,120 | 12,079 72
Banks with deposits of —
$250,000 orless. . ............. 17 13 2 1 1 15 89
$250,000 to $500,000........... 266 204 32 22 8 236 88
$500,000 to $1,000,000......... 1,684 1,209 231 150 94 1,446 85
$1,000,000 to $2,000,000........ 5,113 3,373 754 526 460 4,169 81
$2,000,000 to $5,000,000........ 11,956 7,089 1,725 1,335 1,807 8,993 75
$5,000,000 to $10,000,000....... 10,738 5,707 1,446 1,206 2,379 7,370 68
$10,000,000 to $25,000,000...... 12,924 5,842 1,562 1,432 4,088 7,733 59
$25,000,000 to $50,000,000...... 9,044 3,391 953 944 3,756 4,602 50
$50,000,000 to $100,000,000..... 9,398 2,755 801 839 5,003 3,827 40
More than $100,000,000........ 69,337 || 12,522 3,980 4,327 | 48,508 | 18,123 26
Banks in centers with popu-
lation of —
Less than 250 526 295 66 43 122 365 69
250 to 500. .. .. 1,244 858 186 119 81 1,047 84
500t0 1,000. ...l 2,781 1,850 420 284 227 2,287 82
1,000 t0 2,500, .. ........uul. 5,607 3,553 834 601 619 4,444 79
2,500 to 5,000................. 5,416 3,144 770 612 890 4,001 73
5,000 to 10,000................ 6,412 3,515 885 733 1,279 4,522 70
10,000 to 15,000............... 4,050 2,094 534 461 961 2,717 67
15,000 to 25,000............... 5,034 2,408 632 553 1,443 3,155 62
25,000 to 50,000............... 6,808 3,088 822 743 2,155 4,082 60
50,000 to 100,000.............. 7,679 2,950 775 761 3,193 3,937 51
100,000 to 500,000.............| 24,355 7,047 1,948 1,955 13,405 9,642 39
500,000 ormore............... 60,565 11,305 3,614 3,917 41,729 16,315 26
Banks with percent of de-
posits insured of —
100 percent. .. ................ 2 I DN 3 100
90 to 99 percent............... 1,711 1,384 212 89 26 1,585 92
80 to 89 percent............... 9,518 6,594 1,379 872 673 8,021 84
70 to 79 percent............... 14,301 8,417 2,092 1,596 2,196 1 10,723 75
60 to 69 pereent............... 17,939 8,745 2,431 2,071 4,692 11,563 64
50 to 59 percent............... 16,129 6,608 1,914 1,750 5,857 8,938 55
40 to 49 percent. . 9,880 3,176 950 1,033 4,721 4,440 44
30 to 39 percent. . .. 9,244 2,257 688 805 5,494 3,237 35
20 to 2% percent............... 17,390 2,961 970 1,223 | 12,236 4,439 25
Less than 20 percent........... 34,362 1,960 850 1,343 | 30,209 3,565 10

Norte: Percentages were calculated from the original figures before rounding.
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Table 43.

INSURED COMMERCIAL BANKS GROUPED BY STATE

FEDERAL DEPOSIT INSURANCE CORPORATION

DISTRIBUTION OF ACCOUNTS ACCORDING TO SIZB
OcroBer 10, 1945

Number of accounts (in thousands}

Number Percent of

State e $5,000 | $10,000 | M o1 5,000
, A ore | of $5,

banks Total $5,000 to to than or less

or less $10,000 | $25,000 | $25,000
United States and pos-
sessions—total. . .. .... 13,289 81,655 78,773 1,729 722 43% 96.5%,
Unltsed States—itotal..| 13,284 81,621 78,741 1,728 721 431 96.5%
tate

Alabama............ 212 1,159 1,131 17 7 4 97.5
Arizona.,............ 11 241 230 7 3 1 95.6
Arkansas............ 208 629 610 11 5 3 97.0
California........... 189 8,191 7,835 233 88 35 95.7
Colorado............ 132 604 576 17 ki 4 95.4
Connecticut ... ...... 99 959 931 17 7 4 97.0
Delaware............ 39 192 184 5 2 1 95.6
District of Columbia.. 21 693 672 12 6 3 96.8
Florida.............. 166 995 950 27 12 6 95.5
Georgia............. 290 1,310 1,273 21 10 6 97.2
Idaho............... 45 260 248 8 3 1 95.2
Ilinois.............. 832 5,221 5,008 126 52 35 95.9
Indiana............. 471 2,117 2,052 42 15 8 96.9
Towa................ 591 1,560 1,509 84 12 5 96.7
Kansas............. 446 1,013 975 23 10 5 96.3
Kentucky........... 362 1,200 1,168 20 8 4 97.3
Louisiana . 150 1,113 1,079 19 9 6 97.0
Maine. . .. 56 498 487 7 3 1 97.7
Maryland. . . .. 169 1,201 1,166 21 9 5 97.0
Massachusetts. . ..... 183 2,142 2,061 42 22 17 96.2
Michigan............ 413 3,361 3,259 67 23 12 96.9
Minnesota........... 646 1,752 1,702 31 11 8 97.2
Mississippi.......... 197 685 667 11 5 2 97.3
Missouri............ 561 2,430 2,356 42 18 14 96.9
Montana............ 111 296 280 10 4 2 94.8
Nebraska............ 851 742 712 18 8 4 95.9
Nevada............. 8 87 82 3 1 1 94.2
New Hampshire...... 57 215 210 3 1 1 97.3
New Jergey.......... 344 4,183 4,073 75 24 11 97.3
New Mexico......... 41 18 179 5 2 1 95.8
New York........... 679 8,001 7,583 208 112 98 94.8
North Carolina....... 223 1,241 1,206 20 9 6 97.2
North Dakota....... 146 323 310 9 3 1 96.0
Ohio.......ccovvnnn. 663 4,611 4,458 96 36 21 96.7
Oklahoma........... 371 1,118 1,085 19 9 5 97.1
Oregon............. 69 822 787 23 8 4 95.8
Pennsylvania. 1,010 7,010 6,802 126 52 30 97.0
Rhode'Island . . 16 477 463 9 3 2 97.0
South Carolina....... 121 525 508 10 5 2 96.8
South Dakota........ 165 345 333 8 3 1 96.7
Tennessee........... 286 1,432 1,393 23 10 6 97.3
€XBS. .. 799 8,474 8,344 73 36 21 96.3
Utah.. 57 383 370 8 3 2 96.9
Vermont............ 71 308 302 5 ) O 97.9
Virginja............. 813 1,866 1,825 26 10 5 97.8
Washington.......... 119 1,200 1,149 32 13 6 95.7
West Virginia........ 173 974 954 12 5 3 97.9
Wisconsin........... 546 2,118 2,054 43 14 7 97.0
Wyoming............ 56 157 150 4 2 1 95.9

Possessions—total. . .. 5 34 32 1 1 ... 95.9%

Norte:
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Table 44. DiIsTRIBUTION OF DEPOSITS ACCORDING TO SIZE OF ACCOUNT
OcroBER 10, 1945

INSURED COMMERCIAL BANKS

GROUPED BY STATE

Deposits (in millions)

In accounts of—

Deposits insured
with $5,000
maximum coverage

State
Total $5,000 $10,000 More Amount
$5,000 to to than (in Percent
or less $10,000 | $25,000 | $25,000 | millions)
United States and pos-
sessions—total........ $130,477 || $42,105 | $11,486 | $10,782 | $66,104 | $56,514 439,
Unitsed States—total. .| $130,438 | $42,083 | $11,479 | $10,778 | $66,098 | $56,485 43%
tate
Alabama 1,147 490 112 111 434 633 55
Arizona . 335 143 44 43 105 196 58
Arkansas...... .. 688 328 74 72 214 421 61
California........... 11,393 4,685 1,548 1,257 8,903 6,464 56
Colorado....... 1,002 370 11 106 414 506 50
Connecticut. ........ 1,171 466 112 108 485 608 51
Delaware. . 390 96 31 35 228 138 35
District of Columbia. . 953 318 84 90 461 427 44
Florida. . . 1,523 533 179 182 629 756 49
Georgla ............. 1,576 572 140 145 719 756 48
Idaho............... 365 171 54 A7 93 233 63
Illinois.............. 10,395 2,765 837 789 6,004 3,831 36
Indiana............. 2,534 1,127 276 231 900 1,454 57
Iowa..... 1,792 855 231 178 528 1,116 62
Kansas 1,321 571 157 146 447 759 57
Kentucky........... 1,352 619 135 120 478 782 57
Louisiana............ 1,421 487 125 136 673 655 46
Maine.............. 404 203 49 42 110 261 64
Maryland. .. .. 1,412 515 142 187 618 693 49
Massachusetts. 4,196 1,018 284 335 2,559 1,421 33
Michigan...... 4,460 1,864 441 346 1,809 2,378 53
Minnesota........... 2,437 954 203 166 1,114 1,208 49
Mississippi.......... 685 340 74 75 196 432 63
Missouri............ 3,830 1,207 285 280 2,058 1,580 41
Montana............ 46 20 66 59 187 280 60
Nebraska............ 1,132 436 124 114 458 586 51
Nevada............. 139 57 20 19 43 82 59
New Hampshire...... 196 87 23 22 64 116 59
New Jersey.......... 3,965 1,962 482 358 1,163 2,515 63
New Mexico......... 24 10 32 34 70 147 60
New York........... 31,313 4,361 1,390 1,713 23,849 6,452 20
North Carolina....... 1,668 578 131 13 820 753 45
North Dakota ....... 382 228 63 41 50 293 76
Ohio. . [ 6,240 2,447 627 530 2,636 3,207 51
Oklahoma. ... ... .. 1,382 527 130 129 596 691 50
Oregon.............. 1,225 560 151 119 395 738 59
Penngylvania........ 9,255 3,226 831 771 4,427 4,265 46
Rhode Island . ....... 574 196 57 50 271 267 46
South Carolina....... 585 250 67 70 198 333 57
South Dakota........ 377 213 52 39 73 270 i\
Tennessee 1,708 665 153 147 743 860 50
Texas. .. 4,986 1,766 498 541 2,181 2,410 48
Utah..... . 499 190 48 40 221 249 49
Vermont............ 212 135 30 19 28 168 79
Virginia............. 1,662 749 169 153 591 955 57
‘Washington.......... 1,893 765 213 191 724 1,022 54
‘West Virginia........ 803 400 83 73 247 499 62
Wisconsin. .......... 2,561 1,190 283 204 884 1,509 58
Wyoming............ 191 88 27 26 50 120 62
Possessions—total. . .. $39 $22 $7 $4 $6 $29 73%

Note:
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Table 45. DISTRIBUTION OF ACCOUNTS ACCORDING TO SIZE
OctoBER 10, 1945

INSURED MUTUAL SAVINGS BANKS GROUPED BY AMOUNT OF DEPOSITS,
POPULATION OF CENTER IN WHICH LOCATED, AND STATE

Number of accounts

Number Percent of
Classification banks $5,000 | $10,000 | More | of $5.600
Total $5’0q0 to to than or less
orless | $10,000 | $25,000 | $25,000
United States—total. ... .. 192 |10,678,296 (10,215,581 | 440,720 | 21,273 722| 95.7%
Bar;ks with deposits
of —

$250,000 to $500,000...... 1 1,359 1,340 15 4., 98.6
$500,000 to $1,000,000. . .. 2 2,270 2,231 36 3 ........ 98.3
$1,000,000 to $2,000,000... 6 19,219 18,812 343 62 2 97.9
$2,000,000 to $5,000,000, .. 25 119,006 115,397 3,440 159 10 97.0
$5,000,000 to $10,000,000. . 31 295,308 285,241 9,639 417 11 96.6
$10,000,000 to $2£,000,000. 45 845,475 812,057 | 31,459 1,875 84 96.1
$25,000,000 to $50,000,000. 26 1,155,001 | 1,111,620 | 41,631 1,718 32 96.3
$50,000,000 to $100,000,000 26 2,186,746 | 2,114,354 | 68,866 3,305 221 96.7
More than $100,000,000. .. 30 6,053,912 | 5,754,529 | 285,291 | 13,730 362 95.1

Banks in centers with
population of —

500 t0 1,000............. 3 17,333 16,180 1,112 40 1 93.4
1,000 to 2,500............ 9 44,104 41,643 2,372 88 1 94.4
2,500 to 5,000............ 9 33,469 31,763 1,655 51 t........ 94.9
5,000 to 10,000........... 11 109,532 105,101 4,231 195 5 95.9
10,000 to 15,000.......... 10 78,158 75,2562 2,738 164 4 96.3
15,000 to 25,000.. ........ 19 257,410 247,745 8,912 731 22 96.2
25,000 to 50,000.......... 27 476,719 460,211 | 15,438 1,023 47 96.6
50,000 to 100,000......... 10 289,491 279,660 9,347 452 32 96.6
100,000 to 500,000........ 28 1,625,063 | 1,572,876 | 50,044 2,106 37 96.8
500,000 or more.......... 66 7,747,017 || 7,385,150 | 344,871 | 16,423 573 95.3
State
Connecticut............. 2 23,781 22,854 745 177 5 96.1
Indiana................. 3 23,117 22,266 734 96 21 96.3
Maine.................. 6 36,591 35,865 633 90 3 98.0
Maryland............... 3 198,042 196,445 1,392 187 18 99.2
Minnesota............... 1 239,531 235,434 4,084 13t........ 98.3
New Jersey.............. 22 634,366 619,856 12,536 1,897 77 97.7
New York............... 131 7,811,796 || 7,431,285 | 371,758 8,727 26 95.1
Ohio.....oovvii .. 3 198,531 189,569 7,294 1,503 165 95.5
Oregon.................. 1 4,353 3,884 469 ... ] 89.2
Pennsylvania............ 7 1,130,433 | 1,090,551 | 81,178 8,312 392 96.5
Vermont....... 8 101,415 99,140 2,080 184 11 97.8
‘Washington. . 2 251,803 244,190 7,560 52 1 97.0
Wisconsin. .............. 3 24,637 24,242 257 35 3 98.8

Note: Percentages were calculated from the original figures before rounding.

Appendix
LimviraTions oF Data on INsurED DEposITS

SpEcIAL SURVEYS, 1936-1945

The deposit insurance law provides that in any insured bank closed on account of
inability to meet the demands of its depositors, each depositor shall have insurance
protection to a maximum of $5,000 upon his deposits therein maintained in the same
right and capacity.! If a depositor has more than one account, for example, a personal

! For these provisions, see subsections (¢) (18) and (1) (6) of the Federal deposit insurance law,
as amended, Title 12, U.S.C., 1940 ed., sec. 264.
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DEPOSITS IN INSURED MUTUAL SAVINGS BANKS 79
Table 46. DisTRIBUTION OF DEPOSITS ACCORDING TO SIZE OF ACCOUNT
OctoBER 10, 1945

INSURED MUTUAL SAVINGS BANKS GROUPED BY AMOUNT OF DEPOSITS,
POPULATION OF CENTER IN WHICH LOCATED, AND STATE

Deposits (in thousands) Deposits insured
with $5,000
In accounts of— maximum coverage
Classification Total $5.000 10,0 v A
ota X ,000 ore mount
$5,000 to to than (in Per-
orless | $10,000 | $25,000 | $25,000 Jthousands)] cent
United States—total.... .. $10,125,977 ($7,031,470 |$2,797,045 | $268,101 $29,361 |$9,345,045 | 929,
Banks with deposits
of—
$250,000 to $500,000. ... .. 443 315 87 41 410 [ 92
$500,000 to $1,000,000. . .. 1,340 1,096 203 41 1,291 | 96
$1,000,000 to $2,000,000. .. 9,847 6,758 2,210 826 53 8,793 | 89
$2,000,000 to $5,000,000... 87,394 63,069 22,015 2,011 299 81,114 | 92
$5,000,000 to $10,000,000. . 230,705 164,418 60,605 5,177 505 214,753 93
$10,000,000 to $25,000,000. 716,187 486,231 202,757 23,939 3,260 653,320 | 91
$25,000,000 to $50,000,000. 938,726 649,843 266,791 21,102 990 866,748 92
$50,000,000 to $100,000,000! 1,757,666 || 1,265,325 438,669 43,307 10,3651 1,627,286 92
More than $100,000,000...] 6,383,669 || 4,394,415 | 1,803,708 171,657 13,889 | 5,891,330 | 92
Banks in centers with
population of —
500 t0 1,000............. 21,346 13,476 7,355 487 28 19,2411 90
1,000 t02,500............ 43,384 26,764 15,582 1,009 29 39,068 | 90
2,500 to 5,000............ 33,706 22,201 10,863 642 .. ... ... 30,731 91
5,000 to 10,000........... 95,640 65,529 27,545 2,396 170 87,684 91
10,000 to 15,000.......... 58,444 38,584 17,712 2,039 109 53,114 | 90
15,000 to 25,000.......... 205,429 137,152 57,967 9,360 950 185,477 90
25,000 to 50,000.......... 353,247 238,919 99,565 13,047 1,716 321,459 | 91
50,000 to 100,000, . 282,750 166,386 59,395 5,611 1,358 215,542 | 92
100,000 to 500,000. .. 1,173,104 830,877 315,574 25,367 1,286 { 1,091,812 93
500,000 or more.......... 7,908,927 | 5,491,582 | 2,185,487 208,143 23,715 § 7,300,917 | 92
State
Connecticut............. 21,249 13,747 4,933 2,383 186 18,382 | 86
Indiana................. 25,971 19,257 4,458 1,318 938 23,512 90
Maine............... ... 22,318 16,984 3,947 1,188 219 20,614 | 92
Maryland. .............. 72,747 60,942 8,613 2,545 647 68,927 94
Minnesota............... 124,883 103,286 21,384 213 1. ool 123,771 99
New Jersey.............. 405,406 300,573 77,819 24,820 2,194 373,123 92
New York............... 8,098,861 | 5,636,629 | 2,363,024 97,742 1,466 | 7,539,184 93
Ohio.................... 200,632 125,625 46,768 20,722 7,517 170,435 84
Oregon.................. 8,384 5,945 2,489 (...t 8,290 98
Pennsylvania............ 907,872 575,748 202,990 113,733 15,401 775,158 85
Vermont................ 73,813 58,504 12,191 2,442 676 69,879 94
Washington.............. 153,563 106,083 46,894 559 27 144,148 93
Wiseonsin. . ............. 10,278 8,147 1,585 456 90 9,622 93

Note: Percentages were calculated from the original figures before rounding.

checking account and a savings account, the accounts are combined in determining
what amount shall be paid to him by the Corporation. The total net amount, after
deducting the amount he owes the bank, is paid up to a maximum of $5,000. If a
deposit is protected in part by pledge of security, by priority, or by offsetting claims,
only such part, up to a maximum of $5,000, as is not thus protected is paid by the
Corporation.

The term “insured deposits”, when used in connection with such closed banks,
includes only those claims which the Federal Deposit Insurance Corporation has
paid or expects to pay and does not include claims settled or expected to be settled
by offset, by sale of security, or by the receiver as preferred claims, even though
those claims were covered by the provision for a $5,000 maximum. Table 4, page 17,
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80 FEDERAL DEPOSIT INSURANCE CORPORATION

shows that in the 245 insured banks placed in receivership, 80 percent of the deposits
were protected by insurance and 10 percent by pledge of security, priority of claims,
or by offsetting claims. In banks merged with the financial aid of the Federal Deposit
Insurance Corporation, full protection is given all depositors.

The term “insured deposits”, as used in connection with the special surveys, in-
cludes balances in accounts of $5,000 or less and the first $5,000 in accounts with
balances in excess of that amount. In submitting the reports of their deposits on
October 10, 1945, the operating banks were instructed to report on the basis of ac-
counts as they stood on their books without combining the accounts standing to the
credit of a depositor in the same right and capacity and without deducting offsetting
indebtedness.! This method was used in order to lessen the work required in the
preparation of the report by the banks. The same method was used in the surveys of
September 24, 1941, September 21, 1938, and May 13, 1936.

Studies made by the Corporation indicate that, although there are substantial
differences among banks, on the average the number of depositors in a given bank is
about 10 percent less than the number of accounts. It is also estimated that in these
special surveys the aggregates of deposits in accounts of not more than $5,000 each
and in the first $5,000 of accounts with balances in excess of that amount were about
2 percent higher than the corresponding figures for deposits standing to the credit of
depositors after combining accounts. As a consequence, the percent of deposits ““in-
sured” in all insured banks, as computed from the reports submitted, was higher
than the proportion actually protected by the $5,000 provision by about 1 percent of
total deposits.

In the special surveys, banks were instructed also to report deposits to agree with
the amounts shown on their certified statements which include uninvested trust funds
and outstanding drafts as well as the items usually reported as deposits in statements
of assets and liabilities. War loan deposits need not be reported on certified statements
and it is estimated that the amount not reported on October 10, 1945, was about
87 billion. The inclusion of this amount probably would have reduced the percentage
of deposits covered by the 85,000 provision from 46 percent to 44 percent in all insured
banks and from 43 percent to 41 percent in insured commercial banks.

The tabulation of deposits by type was not completed in time to be included in
this report.

1 The form used for the reports on October 10, 1945, was similar to that used on September 21, 1938.
S};ee the Annual Report of the Corporation for 1938, pp. 109-111, for the instructions and form used in
that year.
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FEDERAL LEGISLATION RELATING TO INSURED BANKS
OR THE CORPORATION

AUDIT OF CORPORATION

[PoBLic Law 4—79TtH CONGRESS]
[CHAPTER 4—18T SESsION]
[S. 375]

AN ACT
To provide for the effective administration of certain lending agencies of the Federal
Government.

Be it enacted by the Senate and House of Representatives of the United States of America
tn Congress assembled, . . . .

Sec. 5. (a) The financial transactions of all Government corporations shall be audited
by the General Accounting Office in accordance with the principles and procedures
applicable to commercial corporate transactions and under such rules and regulations
as may be prescribed by the Comptroller General of the United States. The audit
shall be conducted at the place or places where the accounts of the respective cor-
porations are normally kept. The representatives of the General Accounting Office
shall have access to all books, accounts, financial records, reports, files, and all other
papers, things, or property belonging to or in use by the respective corporations and
necessary to facilitate the audit, and they shall be afforded full facilities for verifying
transactions with the balances or securities held by depositaries, fiscal agents, and
custodians. The audit shall begin with the current fiscal year.

(b) A report of each such audit for each fiscal year ending on June 30 shall be made
by the Comptroller General to the Congress not later than January 15 following the
close of the fiscal year for which such audit is made. The report shall set forth the
scope of the audit of each corporation and shall include a statement (showing inter-
corporate relations) of assets and liabilities, capital and surplus, or deficit; a statement
of surplus or deficit analysis; a statement of income and expense; and such comments
and information as may be deemed necessary to keep Congress informed of the opera-
tions and financial condition of the several corporations, together with such recom-
mendations with respect thereto as the Comptroller General may deem advisable,
including a report of any impairment of capital noted in the audit and recommendations
for the return of such Government capital or the payment of such dividends as, in
his judgment, should be accomplished. The report shall also show specifically every
program, expenditure, or other financial transaction or undertaking, which, in the
opinion of the Comptroller General, has been carried on or made without authority
of law. A copy of each report shall be furnished to the President and to the corporation
concerned at the time submitted to the Congress.

(c) The expenses of auditing the financial transactions of all Government corpora-
tions as provided in section 5 (a) of this Act may be paid out of appropriations to the
General Accounting Office and appropriations in such sums as may be necessary are
hereby authorized for the purpose: Provided, That by agreement between the General
Accounting Office and said corporation the expenses of said audit may be paid from
funds of such corporation.

Approved, February 24, 1945,
83
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GOVERNMENT CORPORATION CONTROL ACT

[PusLic Law 248—79tH CONGRESS]
[CHAPTER 557—1ST SESSION]
[H. R. 3660}

AN ACT
To provide for financial control of Government corporations.

Be it enacted by the Senate and House of Represeniatives of the United Stales of America
in Congress assembled, That this Act may be cited as the “Government Corporation
Control Act’’.

DECLARATION OF POLICY

Sec. 2. It is hereby declared to be the policy of the Congress to bring Government
corporations and their transactions and operations under annual scrutiny by the
Congress and provide current financial control thereof.

* %k Kk ¥ 0k

TITLE II—MIXED-OWNERSHIP GOVERNMENT CORPORATIONS

Sec. 201. As used in this Act the term “mixed-ownership Government corporations’
means (1) the Central Bank for Cooperatives and the Regional Banks for Cooperatives,
(2) Federal Land Banks, (3) Federal Home Loan Banks, and (4) Federal Deposit
Insurance Corporation.

Sec. 202. The financial transactions of mixed-ownership Government corporations
for any period during which Government capital has been invested therein shall be
audited by the General Accounting Office in accordance with the principles and
procedures applicable to commercial corporate transactions and under such rules and
regulations as may be prescribed by the Comptroller General of the United States.
The audit shall be conducted at the place or places where the accounts of the respective
corporations are normally kept. The representatives of the General Accounting Office
shall have access to all books, accounts, financial records, reports, files, and all other
papers, things, or property belonging to or in use by the respective corporations and
necessary to facilitate the audit, and they shall be afforded full facilities for verifying
transactions with the balances or securities held by depositaries, fiscal agents, and
custodians. The audit shall begin with the first fiscal year commencing after the
enactment of this Act.

SEc. 203. A report of each such audit for each fiscal year ending on June 30 shall
be made by the Comptrollier General to the Congress not later than January 15,
following the close of the fiscal year for which such audit is made. The report shall
set forth the scope of the audit and shall include a statement (showing intercorporate
relations) of assets and liabilities, capital and surplus or deficit; a statement of surplus
or deficit analysis; a statement of income and expense; a statement of sources and
application of funds; and such comments and information as may be deemed necessary
to keep Congress informed of the operations and financial condition of, and the use of
Government, capital by, each such corporation, together with such recommendations
with respect thereto as the Comptroller General may deem advisable, including a
report of any impairment of capital or lack of sufficient capital noted in the audit and
recommendations for the return of such Government capital or the payment of such
dividends as, in his judgment, should be accomplished. The report shall also show
specifically any program, expenditure, or other financial transaction or undertaking
observed in the course of the audit, which, in the opinion of the Comptroller General,
has been carried on or made without authority of law. A copy of each report shall be
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furnished to the President, to the Secretary of the Treasury, and to the corporation
concerned at the time submitted to the Congress.

Sec. 204. The President shall include in the annual Budget any recommendations
he may wish to make as to the return of Government capital to the Treasury by any
mixed-ownership corporation,

TITLE III-—-GENERAL PROVISIONS

Sec. 301. (a) The expenses of auditing the financial transactions of wholly owned
and mixed-ownership Government corporations as provided in sections 105 and 202
of this Act shall be borne out of appropriations to the General Accounting Office, and
appropriations in such sums as may be necessary are hereby authorized: Provided,
That each such corporation shall reimburse the General Accounting Office for the full
cost of any such audit as billed therefor by the Comptroller General, and the General
Accounting Office shall deposit the sums so reimbursed into the Treasury as miscel-
laneous receipts: Provided further, That in making the audits provided in said sections
the Comptroller General shall, to the fullest extent deemed by him to be practicable,
utilize reports of examinations of Government corporations made by a supervising
administrative agency pursuant to law,

(b) For the purpose of conducting such audit the Comptroller General is authorized
in his discretion to employ not more than ten persons without regard to the Classifica-
tion Act of 1923, as amended, only one of whom may be compensated at a rate of as
much as but not more than $10,000 per annum, and to employ by contract, without
regard to section 3709 of the Revised Statutes, professional services of firms and
organizations for temporary periods or for special purposes.

(c) The audit provided in sections 105 and 202 of this Act shall be in lieu of any
audit of the financial transactions of any Government corporation required to be
made by the General Accounting Office for the purpose of a report to the Congress
or to the President under any existing law.

(d) Unless otherwise expressly provided by law, no funds of any Government
corporation shall be used to pay the cost of any private audit of the financial records
of the offices of such corporation, except the cost of such audits contracted for and
undertaken prior to April 25, 1945.

Sec. 302. The banking or checking accounts of all wholly owned and mixed-owner-
ship Government corporations shall be kept with the Treasurer of the United States,
or, with the approval of the Secretary of the Treasury, with a Federal Reserve bank,
or with a bank designated as a depositary or fiscal agent of the United States: Pro-
vided, That the Secretary of the Treasury may waive the requirements of this section
under such conditions as he may determine: And provided further, That this section
will not apply to the establishment and maintenance in any bank for a temporary
period of banking and checking accounts not in excess of $50,000 in any one bank.
The provisions of this section shall not be applicable to Federal Intermediate Credit
Banks, Production Credit Corporations, the Central Bank for Cooperatives, the
Regional Banks for Cooperatives, or the Federal Land Banks, except that each such
corporation shall be required to report annually to the Secretary of the Treasury
the names of the depositaries in which such corporation keeps a banking or checking
account, and the Secretary of the Treasury may make a report in writing to the
corporation, to the President, and to the Congress which he deems advisable upon
receipt of any such annual report.

Sec. 303. (a) All bonds, notes, debentures, and other similar obligations which are
hereafter issued by any wholly owned or mixed-ownership Government corporation
and offered to the public shall be in such forms and denominations, shall have such
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maturities, shall bear such rates of interest, shall be subject to such terms and condi-
tions, shall be issued in such manner and at such times and sold at such prices as have
been or as may be approved by the Secretary of the Treasury.

(b) Hereafter, no wholly owned or mixed-ownership Government corporation shall
sell or purchase any direct obligation of the United Statcs or obligation guaranteed
as to principal or interest, or both, for its own account and in its own right and interest,
at any one time aggregating in excess of $100,000, without the approval of the Secretary
of the Treasury: Provided, That the Secretary of the Treasury may waive the require-
ment of his approval with respect to any transaction or classes of transactions subject
to the provisions of this subsection for such period of time and under such conditions
as he may determine.

(c) The Secretary of the Treasury is hereby authorized to exercise any of the
functions vested in him by this section through any officer, or employee of any Federal
agency whom he may designate, with the concurrence of the head of the agency
concerned, for such purpose.

(d) Any mixed-ownership Government corporation from which Government capital
has been entirely withdrawn shall not be subject to the provisions of section 302 or
of this section during the period such corporation remains without Government capital.
The provisions of subsections (a) and (b) of this section shall not be applicable to
Federal Intermediate Credit Banks, Production Credit Corporations, the Central
Bank for Cooperatives, the Regional Banks for Cooperatives, or the Federal Land
Banks, except that each such corporation shall be required to consult with the Secretary
of the Treasury prior to taking any action of the kind covered by the provisions of
subsections (a) and (b) of this section, and in the event an agreement is not reached,
the Secretary of the Treasury may make a report in writing to the corporation, to the
President, and to the Congress stating the grounds for his disagreement.

SEc. 304. (a) No corporation shall be created, organized, or acquired hereafter
by any officer or agency of the Federal Government or by any Government corpora-
tion for the purpose of acting as an agency or instrumentality of the United States,
except by Act of Congress or pursuant to an Act of Congress specifically authorizing
such action.

(b) No wholly owned Government corporation created by or under the laws of any
State, Territory, or possession of the United States or any political subdivision thereof,
or under the laws of the Distriet of Columbia, shall continue after June 30, 1948, as
an agency or instrumentality of the United States, and no funds of, or obtained from,
the United States or any agency thereof, including corporations, shall be invested
in or émployed by any such corporation after that date, except for purposes of liquida-
tion. The proper corporate authority of every such corporation shall take the necessary
steps to institute dissolution or liquidation proceedings on or before that date: Pro-
vided, That prior thereto any such corporation may be reincorporated by Act of
Congress for such purposes and term of existence and with such powers, privileges,
and duties as authorized by such Act, including the power to take over the assets
and assume the liabilities of its respective predecessor corporation.

Approved December 6, 1945.
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LOST GOYERNMENT CHECKS

|PuBLic Law 243—791taH CoONGRESS]
[CrAPTER 515—1sT SESSION]
[H. R. 4350]

AN ACT
To amend section 3646 of the Revised Statutes, as amended, relating to the issuance
of checks in replacement of lost, stolen, destroyed, mutilated, or defaced checks
of the United States, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States of America
in Congress assembled, That section 3646 of the Revised Statutes of the United States,
as amended (U. S. C., title 31, sec. 528), is further amended to read as follows:

“(a) Except as hereinafter provided, whenever it is clearly proved to the satisfaction
of the Secretary of the Treasury that any original check of the United States is lost,
stolen, or wholly or partly destroyed, or is so mutilated or defaced as to impair its
value to its owner or holder, the Secretary of the Treasury is authorized, before the
close of the fiscal year following the fiscal year in which the original check was issued
to transfer the amount of the original check from the account of the drawer to a
special deposit account carried in the name of the Secretary of the Treasury on the
books of the Treasurer of the United States, and to issue against such special deposit
account to the owner or holder thereof a substitute under current date showing such
information as may be necessary to identify the original check, upon the receipt and
approval by the Secretary of the Treasury of an undertaking to indemnify the United
States, in such form and amount and with such surety, sureties, or security, if any,
as the Secretary of the Treasury may require; but no such substitute shall be payable
if the original check shall first have been paid: Provided, That nothing herein contained
shall be deemed to relieve any certifying officer or his sureties or any disbursing officer
or his sureties of any liability to the United States on account of any payment resulting
from the erroneous issuance of the original check: And provided further, That the
authority herein conferred to issue substitute checks may, in the case of checks issued
on account of public-debt obligations and transactions regarding the administration
of banking and currency laws, be exercised without limitation of time.

“(b) An undertaking of indemnity shall not be required under subsection (a) of
this section in any of the following classes of cases except as provided in this sub-
section: (1) If the Secretary of the Treasury is satisfied that the loss, theft, destruction,
mutilation, or defacement, as the case may be, occurred without fault of the owner
or holder and while the check was in the custody or control of the United States
(including the postal service when carryving mail for any officer, employee, agent, or
agency of the United States when performing services in connection with an official
function of the United States, but not including the postal service when otherwise
acting solely in its capacity as a public carrier of the mail), or of a person thereunto
duly authorized as lawful agent of the United States, or while it was in the course of
shipment effected pursuant to and in accordance with the regulations issued under
the provisions of the Government Losses in Shipment Act; (2) if substantially the
entire check is presented and surrendered by the owner or holder and the Secretary
of the Treasury is satisfied as to the identity of the check presented and that any
missing portions are not sufficient to form the basis of a valid claim against the United
States; (3) if the Secretary of the Treasury is satisfied that the original check is not
negotiable and cannot be made the basis of a valid claim against the United States;
(4) if the amount of the check is not more than $200; (5) if the owner or holder is the
United States or an officer or employee thereof in his official capacity, a State, the
District of Columbia, a Territory or possession of the United States, including the
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Commonwealth of the Philippine Islands, a municipal corporation or political sub-
division of any of the foregoing, a corporation, the whole of whose capital is owned
by the United States, a foreign government, or a Federal Reserve bank: Provided,
however, That in any of the foregoing classes of cases the Secretary of the Treasury
may require an vndertaking of indemnity if he deems it essential to the public interest.

“(¢) Notwithstanding the provisions of subsections (a) and (b) of this section
whenever it is clearly proved to the satisfaction of the Secretary of the Treasury that
any original check of the United States drawn on a depositary in a foreign country
or a Territory or possession of the United States, including the Panama Canal Zone
and the Philippine Islands, is lost, stolen, or wholly or partly destroyed, or is so mu-
tilated or defaced as to impair its value to its owner or holder, the drawer of the original
check or such other officer or employee of the United States as may be authorized
by the Secretary of the Treasury with the concurrence of the head of the department
or agency upon whose behalf the original check was issued is authorized, before the
close of the fiscal year following the fiscal year in which the original check was issued,
to issue to the owner or holder thereof a substitute under current date showing such
information as may be neccssary to identify the original check, drawn against the
account of the drawer of the original check or such other account as may be available
for the payment of such substitute, upon the receipt and approval by the Secretary
of the Treasury of an undertaking, to indemnify the United States, in such form and
amount and with such surety, sureties, or security, if any, as the Secretary of the
Treasury may require; but no such substitute shall be payable if the original check
shall first have been paid. Nothing herein contained shall be deemed to relieve any
certifying officer or his sureties or any disbursing officer or his sureties of any liability
to the United States on account of any payment resulting from the erroneous issuance
of the original check.

“(d) The Secretary of the Treasury shall have the power to make such rules and
regulations as he may deem necessary for the administration of the provisions of this
section.

“(e) Notwithstanding the provisions of subsections (a), (b), (¢), and (d) of this
section, whenever any original check of the Post Office Department has been lost,
stolen, or destroyed, the Postmaster General may authorize the issuance of a substitute,
marked ‘duplicate’ and showing the number, date, and payee of the original check,
Lefore the close of the fiscal year following the fiscal year in which the original check
was issued, upon the execution by the owner thereof of such bond of indemnity as
the Postmaster General may preseribe: Provided, That when such original check does
not exceed in amount the sum of $100 and the payee or owner is, at the date of the
application, an officer or employee in the service of the Post Office Department,
whether by contract, designation, or appointment, the Postmaster General may, in
lieu of an indemnity bond, authorize the issuance of a substitute check or warrant
upon such an aflidavit as he may prescribe, to be made before any postmaster by the
payee or owner of an original check.

“(f) Substitutes issued under this section, drawn on the Treasurer of the United
States, except those for checks issued on account of public-debt obligations and
transactions regarding the administration of banking and currency laws, shall be
deemed to be original checks and shall be payable under the conditions set forth in
section 21 of the Permanent Appropriation Repeal Act, 1934 (U. S. C,, title 31, sec.
725t). Substitutes for checks issued on account of public-debt obligations and trans-
actions regarding the administration of banking and currency laws shall be payable
without limitation of time.

“(g) The term ‘original check’ wherever used in this section means any check,
warrant, or other order for the payment of money, payable upon demand and not
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bearing interest, drawn by a duly authorized officer or agent of the United States, the
District of Columbia, or the District Unemployment Compensation Board, on their
behalf against an account or funds of the United States, the District of Columbia,
or the District Unemployment Compensation Board, including instruments issued
by any corporation or other entity owned or controlled by the United States, the
funds of which are deposited and covered into the Treasury of the United States or
deposited with the Treasurer of the United States, but does not include money, coins,
or currency of the United States; as used in subsection (e) of this section it means such
an instrument drawn by a duly authorized officer or employee of the Post Office
Department.

‘“(h) Any power, authority, or discretion conferred upon the Secretary of the
Treasury by this section may be delegated by him, in whole or in part, subject to such
terms and conditions as he may prescribe, to such individuals as he may designate
within the Treasury Department or to the head of any other department or agency
of the Government or of any Federal Reserve bank, and the head of such department
or agency or Federal Reserve bank may, when such action is not inconsistent with the
terms and conditions of the delegation by the Secretary of the Treasury, redelegate
any power, authority, or discretion conferred upon him pursuant to this subsection
to any officer or employee within such department, agency, or Federal Reserve bank.”

Sec. 2. Sections 300 and 3647 of the Revised Statutes, as amended (U. 8. C,, title 31,
sec. 119), are hereby repealed.

Sec. 3. This Act shall become effective on December 1, 1945,
Approved December 3, 1945.

STATE BANKING LEGISLATION

All States except Mississippi held regular, extra, or special legislative sessions
during 1945. Forty-four legislatures held regular sessions. Eleven legislatures held
extra or special sessions.

Some of the more important subjects dealt with in State banking legislation during
1945 are listed below:

SUPERVISORY AUTHORITY

Powers and duties of banking boards..................... North Dakota (Ch. 143)
Appointment. . ... ... .. ... . . e Washington (Ch. 123)
Compensation. .. .. ... . e

..Colorado (Ch. 81), Georgia (Act 378), Maine (Ch. 364), South Dakota (Ch. 26)
Periodie reports by banks.................. Kansas (Ch. 91), Washington (Ch. 204)
Examination of banks. ............. ... .. ... .. ..l Georgia (Acts 273, 317)

Fees for examinations. . ... .. . i ittt i i s
.............. Delaware (Ch. 162), North Carolina (Ch. 467), Vermont (Ch. 154)

Confidential nature of examination reports. . ................. New York (Ch. 225)

ORGANIZATION OF BANKS

Organization of banks. . ......... .. ... oo oL North Carolina (Ch. 743)
Change of powers to permit general banking................ South Carolina (Act 61)
Par value of capital stock........ ... .

.................. Connecticut (P. A. 108), Florida (Ch. 22608), Cregon (Ch. 43)
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Issuance of capital stock............... Pennsylvania (Act 96), Vermont (Ch. 154)
Promotion commission on original capital prohibited and 2149 brokerage fee per-

mitted on increase of capital........ ... ... ... ... .. ... ... Wisconsin (Ch. 65)
Branch banks......................... Michigan (Act 73), New York (Ch. 11,298)
Transfer of bank franchise............................. .. Connecticut (P. A. 113)
Authorization for national banks to become State banks......... Colorado (Ch. 86)

Curreney exchanges. .................. ... ... ......... Tllinois (Senate Bill 106)

Check cashers.......... ... .. i New York (Ch. 151)

Reorganization............ ... .. ... e Indiana (Ch. 240)
OPERATIONS

Capital and surplus requirements.......... California (Ch. 503, 504), Maryland

(Ch. 216), Massachusetts (Ch. 97), Minnesota (Ch. 73), Missouri (Senate Bill 293),
Nebraska (Ch. 7), Oregon Ch. 44), Vermont (Ch. 154)

Reserve requirements...... . Alabama (Act 121), Delaware (Ch. 163), Maine
(Ch. 81), Pennsylvania (Act 126), Vermont (Ch. 154)
Deposits:
Deposits payable to survivors.......... Alabama (Act 232), Florida (Ch. 22849),
New York (Ch. 533), Oklahoma (Ch. 6A)
Deposit withdrawals by minors....... Florida (Ch. 22591), Oklahoma (Ch. 6A)
Voluntary trust deposits.............. .. .. ... ... .. ... New York (Ch. 533)

Payment of deposits without administration of depositors’ estate..............
................................................... New Mexico (Ch. 114)

Deposits of and security for publicfunds. . ......... .. ... ... . ... .. .. ...
........... California (Ch. 120, 486), Maryland (Ch. 386), Washington (Ch. 70)

Directors posted regulations on payment of deposits and interest binding on de-

POSILOTS . . .ottt e Washington (Ch. 69)
Limitation on bank deposits in other banks.................. New York (Ch. 20)
Loans:

Loans pursuant to Servicernen’s Readjustment Act:

Authorization.......... Arkansas (Act 36), Connecticut (P. A. 14), Kansas
(Ch. 260), Maine (Ch. 72,360), Massachusetts (Ch. 46), Minnesota (Ch. 62),
New Jersey (Ch. 81), New York (Ch. 18), New Mexico (Ch. 122), North
Dakota (Ch. 144), Ohio (House Bill 7), Rhode Island (Ch. 1656), South Caro-
lina (Act 4), Utah (Ch. 12), Vermont (Ch. 152), Wisconsin (Ch. 455)

Modification of loan limitations.......... Arkansas (Act 36), California (Ch. 26),
Colorado (Ch. 84, 85}, Connecticut (P. A. 14), Florida (Ch. 23092), Georgia
(Act 255), Idaho (Ch. 41), Indiana (Ch. 45,104), Maine (Ch. 82), Massachusetts
(Ch. 46), Michigan (Act 118), Minnesota (Ch. 62), Missouri (Senate Bills
189,245), Montana (Ch. 90), New Hampshire (Ch. 84), New Jersey (Ch.
81,257), New York (Ch. 18), New Mexico (Ch. 122), North Dakota (Ch. 144),
Ohio (House Bills 71,236), Oklahoma (Ch. 5,15), Oregon (Ch. 45), Pennsylvania
(Act 5), Rhode Island (Ch. 1656), Tennessee (Ch. 147), Texas (Ch. 99), Vermont,
(Ch. 152, 153), Virginia (Ch. 6), West Virginia (Ch. 27), Wyoming (Ch. 98)
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Authorization of loans to minor veterans.......... Alabama (Act 116), Arizona
(Ch. 48), Colorado (Senate Bill 2X (1st Spec. Sess.) ), Connecticut (P. A. 14),
Kentucky (House Bill 6 XXX (3rd Spec. Sess.) ), Maine (Ch. 207), New
Mexico (Ch. 122), New York (Ch. 18), Ohio (House Bill 461), Pennsylvania
(Act 73), South Dakota (Ch. 185), Utah (Ch. 12), Vermont (Ch. 153)

Loan limitations enlarged or made inapplicable to loans secured by obligations or
guarantee of United States or its agencies.......... California (Ch. 256), Maine
(Ch. 82), Minnesota (Ch. 62), New York (Ch. 21), Oklahoma (Ch. 15), Tennessee
(Ch. 147), West Virginia (Ch. 27)

Real estate loans.......... Colorado (Ch. 84), Connecticut (P. A., 54, 206),
Massachusetts (Ch. 162), New Jersey (Ch. 179), Ohio (House Bill 236}, Oklahoma
(Ch. 5), Oregon (Ch. 45), Pennsylvania (Act 96), Rhode Island (Ch. 1656),
Wyoming (Ch. 98)

Commodity and livestock loans.......... Colorado (Ch. 83), Florida (Ch. 22789),
New Hampshire (Ch. 175), Tennessee (Ch. 147)
Instalment personal loans ................ Towa (Ch. 213), Maine (Ch. 95),

Massachusetts (Ch. 197, 407), Minnesota (Ch. 544), New Jersey (Ch. 208),
New York (Ch. 20), Pennsylvania (Act 70)

Investments:

Savings bank investments.......... Connecticut (P. A. 308, 328), Indiana (Ch. 27),
Massachusetts (Ch. 114, 184, 377), New York (Ch. 319), Oregon (Ch. 376),
Pennsylvania (Act 126), Wisconsin (Ch. 434)

Industrial banks or banking companies. ........ ... . ... i i,
. .Connecticut (P. A. 372), Massachusetts (Ch. 192), North Carolina (Ch. 127)

In savings and loan association shares. ....................... Kansas (Ch. 239)
Loansinsured by F. H. A ... ... ... . ... ... ... ... Massachusetts (Ch. 66)
Extension and modification of mortgage investments......... New York (Ch. 230)
Holding of realestate........... ... ... it Minnesota (Ch. 63)

Trust activities:

Common trust funds.......... Connecticut (P. A. 309), Maryland (Ch. 252),
Massachusetts (Ch. 67), New Jersey (Ch. 190), Pennsylvania (Act 96), West
Virginia (Ch. 4)

Holding trust assets in name of nominee.......... Delaware (Ch. 160), North
Carolina (Ch. 292), Ohio (Senate Bill 180), Pennsylvania (Act 96,221), Vermont
(Ch. 154), West Virginia (Ch. 28)

No bond required to be filed in court by trust company unless ordered by court
....................................................... Indiana (Ch. 248)

Sale of assets between trusts of same trustee if authorized by trust instrument of
selling trust or directors of trustee.................. North Carolina (Ch. 127)

Prudent man investment rule authorized............... ... ... ... ... il
............ Illinois (House Bill 280), Maine (Ch. 80), Texas (Sec. 13, Ch. 77)

Deposit of securities by trust company with State officials or with other safekeeping
InStIbUbions. ... o e

Directors, officers, and employees:
Qualifications of directors............ California (Ch. 291), Ohio (House Bill 236)
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Restrictions on business activities of officers. ........... ... .. ... ... ... ...
.......................... Pennsylvania (Act 54,96), South Dakota (Ch. 130)

Indemnification of directors, officers, and employees . ..........................
................................ Michigan (Act 101), Pennsylvania (Act 114)

Directors and officers required to report banking law violations to Commissioner
of FINANCE. .. ... i e Idaho (Ch. 71)

Directors’ examination of bank........... ... ... ... ... . ... Minnesota (Ch. 94)

Checks and collections:

Limitation on stop payment orders on checks and drafts................... ...
................................... Arkansas (Act 182), Maryland (Ch. 798)

Authorization for the payment or acceptance of checks or drafts received for pay-
ment or collection, or the revocation of provisional credit given therefor, on day
following receipt of item.......... Florida (Ch. 22609), Oklahoma (Ch. 6b),
Pennsylvania (Act 196), Utah (Ch. 13), Wisconsin (Ch. 281)

Clearance of checks at par by bank on which drawn........... Nebraska (Ch. 11)

Exchange or other fees for collecting State warrant prohibited................
................................................. North Carolina (Ch. 644)

Liability for payment of checks on forged or unauthorized indorsements......
....................................................... Georgia (Act 285)

Miscellaneous:
Uniform Trust Receipt Aet.......... Idaho (Ch. 73), Montana (Ch. 147), North
Dakota (Ch. 320), South Dakota (Ch. 169), Utah (Ch. 131)
Assignment of accounts receivable.......... Arkansas (Act 118), California

(Ch. 295), Connecticut (P. A. 442), Idaho (Ch. 176), Indiana (Ch. 107), Maine
(Ch. 100), Massachusetts (Ch. 141), Michigan (Act 309), Minnesota (Ch. 503),
North Carolina (Ch. 196), New Hampshire (Ch. 19), Oregon (Ch. 405), South
Dakota (Ch. 213), Texas (Ch. 293), Utah (Ch. 11), Wisconsin (Ch. 204,528)

Expenditure for membership in associations and contributions to charities. ... ..
............................. Massachusetts (Ch. 61), Pennsylvania (Act 249)

Borrowings of bank secured by United States obligations........ Nebraska (Ch. 8)

Disposition of unclaimed contents of safe deposit boxes and unclaimed items left
for safekeeping..................... California (Ch. 989), New York (Ch. 825)

Dormant accounts. ......... California (Ch. 1080), Colorado (Ch. 87), Connecticut
(P. A. 429), Massachusetts (Ch. 365), Wisconsin (Ch. 70)

Destruction of obsolete records. . .......... ... ..o, .. Wisconsin (Ch. 315)

LIQUIDATION

Forfeiture of right to continue banking business............ Connecticut (P. A. 109)

Receivership.......... California (Ch. 447), Connecticut (P. A. 180), Minnesota
(Ch. 128), Ohio (House Bill 236), Wisconsin (Ch. 65,330, 445,528)
Stockholders additional liability. .. ... ... ... .. i
..................... Oregon (Sec. 3, Art XI, Constitution), Wisconsin (Ch. 65)
Preference in distribution of deposits......... ...t e
.......... California (Ch. 293), Delaware (Ch. 161, 164), Pennsylvania (Act 197)
Disposition of funds of unknowns upon liquidation of bank. . ..California (Ch. 589)
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NumBER, OFrices, AND DEposITS OF ALL OPERATING BANKS

Table 101. Changes in number and classification of operating banks and branches in the United
States and possessions during 1945

Table 102. Number of operating banks and branches, December 31, 1945
Grouped according to insurance status and class of bank, and by State and type

of office

Table 103. Number and deposits of operating commercial and mutual savings banks, Dec-
ember 31, 1945
Banks grouped according to insurance status and by District and State
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The line of demarcation between banks and other types of financial
institutions is not always clear. In these tables provision of deposit
facilities for the general public is the chief criterion. However, trust
companies not engaged in deposit banking are included because unin-
vested trust funds may be insured by the Federal Deposit Insurance
Corporation, and credit unions which accept deposits are excluded. A
more detailed statement of institutions included and excluded is given
in the Annual Report of the Corporation for 1943, pages 59-60.

The data in the tables which follow relate to banks operating in the
continental United States and in Alaska, Hawaii, Puerto Rico, and the
Virgin Islands, including branches of foreign banks which engage in a
general deposit business in this area.

Banks are classified on the following bases:
Insurance status
Commercial and mutual savings
Membership in the Federal Reserve System

A bank is classified as an insured bank when its deposits are insured
by the Federal Deposit Insurance Corporation. All banks members of
the Federal Reserve System are required by law to be insured banks.
Other banks may be admitted to deposit insurance upon meeting
conditions prescribed by law.

The traditional distinction between commercial banks and mutual
savings banks has been followed. Mutual savings banks, with a few

exceptions, accept only savings deposits, while most banks classified
as commercial banks also accept checking accounts and other deposits
subject to withdrawal on demand. However, a few banks included in
the commercial group hold only savings and time deposits. Trust
companies are included with commercial banks since most institutions
known as trust companies accept checking accounts.

Banks members of the Federal Reserve System are separated into
two groups: national and State. All national banks in the continental
United States are required to be members of the Federal Reserve
System; State chartered banks may become members of the Federal
Reserve System upon meeting certain conditions. None of the six
national banks in the possessions is a member of the Federal Reserve
System; four have been admitted to deposit insurance.

Sources of data:

Insured banks: records of the Federal Deposit Insurance Corporation;
Office of the Comptroller of the Currency; and Board of Governors of
the Federal Reserve System.

Noninsured banks: Board of Governors of the Federal Reserve
System; State banking authorities; Rand McNally Bankers Directory;
and Polk’s Bankers Encyclopedia.
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Table 101. CHaNGEs IN NUMBER AND CLASSIFICATION OF OPERATING BANKS AND BRANCHES
IN THE UNITED STATES AND Possessions During 1945
All banks Commercial banks and trust corapanies Mutual savings banks
Insured! Noninsured
Members F. K.
Type of change Total In- Non- Total System HI:L%: Banks 1‘:]"11]5} Total In- Non-
N - m . ks
sured [insured] Total bors | of de- sgtn;ecs_ sured? (insured
National| State Sl;st}zm posit cepting
deposits]
BANKS
Number of banks, December 31, 1945 .. 14,725 13,494 | 1,231 14,183 | 13,302 | 5,017 ; 1,864 6,421 798 83 542 192 350
Number of banks, December 31, 1944 14,710 } 13,460 | 1,250 | 14,167 || 13,268 | 5,025 1,786 | 6,457 816 83 543 192 351
Netchangeduring year................. ..., +15 +34 -19 +16 + 34 ] +78 -36 —i8...... —1f....... -1
Changes resuiting from—

Banks beginning deposit operations.................. 119 103 16 119 103 17 8 78 15 1 .. o
Newbanks.......... ... .. ... ........... IR TR 115 101 14 115 101 17 8 76 13 D P
Financial institutions becoming banks of deposit. ....... 4 2 2 4 2 S 2 2 SRR VU

Banks ceasing deposit operations. .................... 104 87 17 103 87 36 8 43 15 1 1 1
Mergers and absorptions (without FDIC aid)—net decrease 77 72 5 76 72 34 8 30 4. 1 1
Other liquidations. ..o 27 15 12 27 15 2 ... 13 11 I IR D .

Noninsured banks becoming insured.................[....... +19 19} ...... +19f. ...... +1 +18 =19 . b
Successions to noninsured banks. . N +7 i B 70 +7 T e
Admission to insurance, operating bank33 AAAAAAAAAAAA +11 -11 S+110 ... . +11 B 1 N
Admissionto F. R.System . .. .. ....c.oovv i ool +1 -1)....... +1 41 ..., B I T VIS S DI,

Insured banks becoming noninsured.................[....... -1 +1]....... S U | AU I ~1 H+1 e
Succession toinsured bank. ....... ... i i -1 +1f....... “1f....... -1 [ =b S (PR P |

Other changes in classification among banks PPV I | PSSP N +11 +77 ~88 [.......

National banks succeeding State banks... .. RV AR RN IR AU PP —+16 -7 O
State banks succeeding national banks. =5, F5 e
Admissions to F. R, System. . ... +-86 86 |....... ...
Withdrawals from F. R. System. ... ..o [ooanoon oo -2 +2 ]

Changes not involving number in any class:

SUCCESBIONS . .. oot v v e 8 7 1 8 7 2 .. 5 ) N R R
Changes in title, location, or name of location........... 72 68 4 71 67 20 7 40 4. 1 1
Changes in corporate POWErs. ... .....o.cvuuerecnnanenn 2 2.0 2 2 RS R 2 RPN R IR PR DTN
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BRANCHES

Number of branches, December 31, 1945.. .. ........... ...
Number of branches, December 31, 1944..................

Netchangeduring year......................co0vuinen
Changes resulting from—

Branches opened for business. . ......................
Facilities provided as agents of the government....... ..
Absorbed banks converted into branches. . ........... ..
Branches replacing offices closed or relocated............
Other branchesopened. .. .. ... ...

Branches discontinued........................... .. ..
Facilities provided as agents of the government.........
Other branches discontinued..........................

Other changes in classification among branches.
Branches transferred as result of absorption..... ... ..
Admissions to F. R. System .. ........................
Sale of branch to anotherbank........................

Changes not involving number in any class:
Branches transferred as result of absorptions............
Changes in title, location, or name of location...........
Sale of branch to another bank...................... ..

ALL BANKING OFFICES

Number of offices, December 31, 1945.....................
Number of offices, December 31, 1944.. ... ................

Netchangeduring year................................

Officesopened. . .......... .. ... ... ... ... . ...
BanKks.. ..ot e
Branches. . .........o ..t

Officesclosed............. ... oo
Banks.....oooitiniii e e
Branches........coiuie i i i

Changes in classification. .. ..........................
Noninsured banks to insured banks.
Insured banks to noninsured banks.
Among insured banks...............
Among branches of insured banks. . ...................

4,168
4,141

+27

173
65

40
63
146

13
15

18,893
18,851

+42
292

119
173

250
104
146

3,997
3,974

+23

17,491
17,434

+57
272

103
169

171
167

+4

DO

1,402
1,417

4,025
4,001

+24

18,208
18,168

+40

289
119
170

249
103
146

3,896
3,875

+21

167
39
59

146

1,814
1,815

-1

1,099
1,080

+19

2,963
2,866

+97
39

8

31
29

8

21

+87
+1
T
+9

983
980

+3

128
125

+3

926
941

143
140

+3

101
99

42
41

+1

1 Includes 9 trust companies not engaged in deposit banking on December 31, 1945, and 10 on December 31, 1944,

2 Includes three mutual savings banks, members of the Federal Reserve System, for December 31, 1945, and December 31, 1944.

8 Operating at beginning of year.

Back figures—See the Annual Report for 1944, pp. 110-111, and earlier reports.
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Table 102. NumsBER OF OPERATING BANKS AND BRANCHEs, DECEMBER 31, 1945

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

All banks Commercial banks and trust companies Mutual savings banks as Ipi?ééi‘iabggﬁ)sf——
Insured! Noninsured
Members F. R. Trust
State and type of bank or office _ i 1 Non- | . System Not | come | In- None Al Com- | Mutual
Total |Insured|jpgyred| Total mem- | Banks | panjes Total | gured? {insured} banks |mercialisavings
Total bers | ofde | pot ac banks | banks
National] State | F. R. | Posit |cepting]
System deposits
United States and possessions. . . .. 18,893 | 17,491 | 1,46218,208 17,198 6,831 | 2,963 | 7,404 926 84 685 293 392 92.6 94.5 42.8
Allbanks.............. ... .. ... 14,725 || 13,494 1,231 14,183 || 13,302 | 5,017 1,864 | 6,421 798 83 542 192 350 91.6 93.8 35.4
Unitbanks..................... 18,502 812,350 1,152 13,045 || 12,210 ) 4,706 1,668 5,841 758 82 467 140 317 91.5 93.6 80.6
Banks operating branches. . ... ... 1,223 1,144 79 1,138 1,092 311 201 580 45 1 85 52 33 93.5 96.0 61.2
Branches..................c..nn 4,168 | 3,997 171| 4,025 3,896 | 1,814 | 1,099 983 128 1 143 101 42 95.9 96.8 70.6
United States. .. .................. 18,781 1 17,484 | 1,297 18,096 || 17,191 § 6,831 | 2,963 | 7,397 826 79 685 293 392 93.1 95.0 42.8
All banks. ... .1 14,684 1 13,439 1,195 14,142 | 13,297 | 5,017 | 1,864 | 6,416 767 78 542 192 350 91. 94.0 35.4
Unitbanks.............. 138,472 [ 12,347 1,1250113,015 12,207 || 4,706 1,663 5,838 731 7 487 140 317 81.6 93.8 30.6
Banks operating branches. . ... ...} 1,212 1,142 70} 1,127 1,090 311 201 578 36 1 85 52 2 94.2 96.7 61.2
Branches............. ... ... 4,097 || 3,995 102] 8,954 3,894 | 1,814 1,099 981 59 1 143 101 42 97.5 98.5 70.6
Possessions....................... 112 7 105 112 7h...... 7
Allbanks........ooviviannnins 41 5 36 41 L3 R PN 5
Unitbanks..................... 30 8 27 80 2N | FSPIP PUPOA 3
Banks operating branches. . ... ... 11 2 9 11 F:21 | R [N 2
Branches...........c.oooiiiiin., kot 2 69 71 7] PR PO 2
State
Alabama....................... .. 241 237 4 241 237 88 19 130 al..o el 98.3 983 (.......
Allbanks. ............ ... .00, 216 212 4 216 212 65 18 129 S Y O | P 98.1 98.1.......
Unitbanks................coiun 208 204 4 208 204 59 17 128 P/ R R P I 98.1 98.1 1. ...,
Banks operating branches. . . ..... 8 Blevenen, 8 8 [ 1 b 2 U DR (DRI | PR DU 100.0[ 100.01.......
Branches............c..covviiiun, 25 25 ..., 25 25 23 1 ) S T R Y PP 100.0 | 100.0|.......
Arizona................ ... 47 45 2 47 45 31 2 2., 2% e 95.7 95.7
Alibanks ......ccoooiiieninaa.n 13 11 2 13 11 4 2 -3 A 2. e 84.6 846 |.......
Unitbanks.........o.voviainnn 8 6 2 & 6 2 2 b2 R 72 PR R I 75.0 750 . ...,
Banks operating branches. . ... ... 5 Slivea... 5 5 2l T Ot S I 100.0) 100.0|.......
Branches............... .o 34 34 ....... 34 34 27 1....on [ PSRRI DAPURR PR R P, 100.0 || 100.0 |.......
Arkansas. .. 249 236 19 249 230 92.4 92,4 |.......
All banks........ 227 208 19 227 208 91.6 916 |.......
Unitbanks.............. . 208 189 19 208 189 90.9 90.9|.......
Banks operating branches. .. ... .. 19 19|....... 19 19 100.0) 100.0|.......
Branches.............coveeiunnn. 22 22 ... 22 22 1000} 1000 [.......
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California................
All banks.......
Unitbanks.............
Banks operating branche
Branches................

Unit banks
Banks operating branches
Branches................

All banks.........ccouunn
Unitbanks.............
Banks operating branches

Branches................

Delaware. ...
All banks. ...
Unitbanks.............
Banks operating branches
Branches................

Unitbanks.............
Banks operating branches
Branches.........oev0vns

Unit banks
Banks operating branches
Branches................

Georgia..................
All banks......
Unit banks
Banks operating branches
Branches

All banks................
Unitbanks.............
Banks operalting branches

Branches................
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Table 102, NuMmBER oF OPERATING BANKS AND Brancrrs, DECEMBER 31, 1945—Continued
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

All banks Commercial banks and trust companies Mutual savings banks as L":,‘;gi‘ial?g‘:;]fff_
Insured! Noninsured
State and type of bank or office Meg&gfgf <R Not Trust _ e Com- | Mutual
Non- Sosiem COlti- In- Nom- All LI Mu
Total |Insured|jngured Total }o———n——| mem- | Banks panies Total || gured? linsured| banks |mercialisavings
Total pers of de- | ot ac- banks | banks
National| State | F-R. | posit lcepting
System deposits

Indiana.............. et 574 552 22 570 549 139 122 288 18 3 4 3 1 96.2 96.3 75.0
All banks. ... 495 474 21 491 3 4 3 1 95.9 75.0
Unit banks. . 446 426 20 442 3 4 8 1 95.7 75.0
Banks operatin, 49 48 1 49 98.0 [.......
Branches................vovuunn 79 78 1 79 98.7).......

) 00 W [ 812 743 69 812 91.5
All banks....... 656 593 63 656 904 |.......
Unit banke 539 481 58 539 89.2 ... ...
Banks"operating branches. .. ..... 117 112 5 117 5.7 |. ...
Branches........................ 156 150 6 156 96.2 (.......

Kansas. ..ovovveenrninenianennenns 618 449 169 618 72.7
All banks. ... . 615 446 169 615 25].......
Unitbanks... ......... . 612 448 169 612 (E2 S DI
Banks oper . . 8 3l....... 3 1000 §.......
Branches..............cco.ivu.. 3 21 3 100.0).......

Kentucky..........ooevviennnn 427 398 29 427 93.2

All banks...... 391 363 28 391 92.8

Unit banks 373 846 27 878 92.8

Banks operating branches. . . ... .. 18 17 1 18 944

Branches.............coevvn.n 36 35 1 36 97.2
Louisiana........................ 212 211 1 212 99.5 1. ......
All banks 151 150 1 151 993 1.......
Unit banks 120 119 1 120 99.21.......
Banks operating branches. . . .. ... 31 31 0....... 31 100.04.......
Branches........................ 61 61 |....... 61 100.0 j.......
Maine............................ 164 120 44 130 87.7 17.6
Allbanks........................ 96 61 35 64 85.9 18.8
Unitbanks..................... 71 43 28 41 90.2 20.0
Banks operating branches. . . ..... 25 18 7 28 78.8 ... . .h.
Branches........................ 68 59 9 66 894 |.......
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Maryland.........................

All banks.....
Unit banks
Banks operating branches

Branches................

Massachusetts............
Allbanks................
Unitbanks.............
Banks operating branches. .
Branches................

Michigan.................
All banks................
Unitbanks.............

Banks operating branches. .. .....

Branches................

Minnesota................

All banks. ....
Unit banks

Banks operating branches. . . .. ...

Branches................

Mississippi. .. ............
All banks................

Unitbanks.............
Banks operating branches

Branches................

Missouri..................
All bapks................
Unitbanks.............

Banks operating branches
Branches

Montana. .. .
All banks. ....
Unit ban.
Banks operating branches
Branches..........ovu...

Banks operating branches
Branches................

Nevada...................

Banks operating branches
Branches................
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Table 102. NumBEr oF OPERATING BaNks AND BrancHEs, DeEcEMBER 31, 1945—Continued

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Insured banks

All banks Commercial banks and trust companies Mutual savings banks as percentages of—
Insured! Neninsured
State and type of bank or office Non Merggsfzj‘ -R. Not Tzft T . an Com- | Mutual
- System Not com- - Now- i ) A
Total |Insured|jngyreq] Total mem- | Banks panies Total sulrued? instl’red b:nits mercialisavings
Total bers | of de~ | hot ace- banks | banks
National| State - R. | posit lecepting
System deposits

New Hampshire. ........... .. 111 59 52 68 59 54 1 4 9l ... 434, .. ... 43 53.2 £6.8
Allbanks..................... 107 57 50 65 57 52 1 4 8l....... 4214, .... .. 42 53.3 87T.71.......
Unitbanks.................. 108 586 48 62 55 50 1 4 Vol P B SO 41 &3.4 88.7 .. ...
Banks operating branches yA 2 2 3 2 F2 U N ..., If....... 1 50.0 66.71.......
Branches. .................... 4 2 2 3 2 29 o ) 3 PO 1H....... 1 50.0 66.7].......
New Jersey 509 501 8 481 475 261 142 72 3 3 28 26 2 98.4 98.8 92.9
All banks....... 373 365 8 349 343 218 76 49 3 3 24 22 2 97.9 98.3 91.7
Unit banks 312 304 8 291 285 194 50 41 3 3 21 19 2 97.4 97.9 90.5
Banks operating branches 61 61 |....... 58 58 2 26 I3 U DN 3 2 P 100.04 100.01 100.0
Branches..................... 136 186 {....... 132 132 43 66 23 e 4 4. 100.0 | 100.0 ] 100.0
New Mexico................... 48 448 ]. ... .. 48 48 22 5 20 e 100.0 | 1000 .......
Allbanks. .................... 41 41 |....... 41 41 22 5 I S R I | S 100.0 100.0 |.......
Unitbanks.................. 35 35 ... 35 35 22 5 b3 (PP AP FEFURY R SO 100.0 100.0 |.......
Banks operaling branches 6 [ 3 6 [ PR SR [ 15 VUM DAURNN PSRN AU SRS 100.0Y 100.01.......
Branches..................... 7 Theevenn. 7 Y R PO, S R B R DA P 100.0 | 100.0.......
NewYork..................... 1,549 | 1,536 131 1,358 1,345 587 617 141 191 99.2 99.0 } 100.0
All banks. ... 82 808 12 9 677 399 191 87 131 98.5 93.3 | 100.0
Unitbanks. .............. 670 660 10 581 571 359 141 71 89 98.5 98.8 100.0
Banks operating branches 150 148 2 108 108 40 506 16 42 9R.7 98.1 103.0
Branches..................... 729 728 1 669 668 188 426 54 60 99.9 99.9 ¢! 100.0
North Carolina. . ................. 379 372 7 379 372 55 19 298 6 | I AU IO 98.2 98.2 1.......
anks 229 224 5 229 224 45 9 170 4 S0 RIS PO P 97.8 978 |.......
Unit banks 180 176 4 180 176 39 7 130 b B P | P 97.8 97.81.......
Banks operating branches 49 48 1 49 48 6 2 L0 D T U P I 98.n 9201, . ....,
Branches.............cvuvinnn. 150 148 2 150 148 10 10 128 2l 98.7 98.7).......
North Dakota.................. 176 168 8 176 168 42]....... 126 7 ) % PO AU N 95.5 95.5|.......
Allbanks.. . ......c..oonnuann, 151 145 6 151 145 42 ... 103 5 DU PP [ I 96.0 96.0 [.......
Unitbanks.................. 1385 131 4 135 131 P22 RN 89 3 B T Ot 97.0 97.0 |.oiun..
Banks operating branches 16 14 2 16 O/ | P 14 -2 U DN | AP P 87.5 875 o ...
Branches. .................... 25 23 2 25 230 . 23 20 e 92.0 92.0 f.......
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Ohio....................oiiii 855

Allbanks...........coviiivannn 680
Unitbanks..................... 639
Banks operating branches. . . ..... 41

Branches.............covviinnnn 175

Oklahoma. . 386
All banks. ... . 382
Unitbanks.............. .. 378
Banks operating branches. . . ..... 4
Branches............oiiveinnnn 4
Oregon .. .........covueenennennn. 146
Allbanks.................0viont 73
Unitbanks.............cvvenn. 67
Banks operating branches. . . ... .. 6
Branches.............. ..o one. 73
Pennsylvania..................... 1,168
All banks
Unitbanks. ............c....... 970
Banks operating branches. .. .. ... 63
Branches............cooviiiinnn 135
RhodeIsland..................... 81
Allbanks........... ... 34
Unitbanks............. ... ... .. 21
Banks operating branches. . . ... .. 13
Branches.................0ou0 .- 47
Scuth Carolina . 175
All banks. ... 145
Unitbanks.............. .. 187
Banks opcrating branches. . . ..... 8
Branches............ooiiineinn. 30
South Dakota 210
All banks. . .. 166
Unitbanks..........c.oovuvinean 141
Banks operating branches. . . ..... 25
Branches................c00vuns 44
Tennessee. ..........cooouuineenns 358
All banks. . .. 297
Unit banks 274
Banks operating branches. .. ..... 28
Branches............ccoiiieninn, 61
TeXAB. ...t 885
Allbanks. ...........oiiiiiiin, 865
Unitbanks.........c.coviviuenn 847
Banks operating branches. . . ..... 18
Branches........o.coiivvininiinns 20
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Table 102,

NUMBER OF OPERATING BANKS AND BRANCHES, DECEMBER 31, 1945—Continued

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Insured banks

All banks Commercial banks and trust companies Mutual savings banks as percentages of—
Insured! Noninsured
Memhers F. R Trust
State and type of bank or office Non- System Not comn In- Non- | Al Com- | Mutual
Total {Insured}jnsuyred| Total mem- | Banks panies | Total | sured? |insured| banks mercial|savings
Total bers | of de- |p5¢ g0 banks | banks
National| State - R. | posit leepting
System deposits
Utah. ... ... 76 76 76 76 26 23 274 e 190.0 | 100.0
Allbanks........coiiviiinnennnn 57 8T |....... 57 57 12 22 23 . e e 100.0 | 100.0|.......
Unitbanks.........c.oovvvinnns 50 S0 [....... 50 50 9 21 F I R e o | P 100.0 100.0 |.......
Banks operating branches. .. ..... 7 /¢ B 7 7 3 1 E 2% PSSP (R PP (AP U 100.0] 100.0].......
Branches..........covvveennneens 19 19 |....... 19 19 14 1 L 2 I e ) 100.0 ) 100.0|.......
Vermont............ccovuvveuennn. 98 97 1 81 80 41 1 38]....... 1 17 17 |....... 99.0 98.8 100.0
All banks..... 80 79 1 72 71 39 1 31f....... 1 8 8l....... 98.8 98.6 | 100.0
Unit banks 72 71 1 65 64 37 1 26 |....... 1 7 Yo 98.6 98.5 100.0
Banks operating branches. .. ..... 8 [: 38 7 7 2 R 21 P O 1 ..., 100.0 ) 100.0| 100.0
Branches...............ooivvunnn 18 18 ....... 9 9 2., 0 IR D 9 9 ... 100.0 100.0 | 100.0
Virginia. . .......... ... .l 403 402 1 403 402 159 80 163 ) I IAURVORUIE PRI (AP 99.8 99.8
Allbanks.........c.oooviiiinianns 814 313 1 314 313 130 67 116 D Y | D 99.7 99.7|.......
Unitbanks...........c.covuunnn. 270 269 1 270 269 119 60 90 D 5 U [ | P P 99.6 99.6 ... ...
Banks operating branches. . . ... .. L4 /% yoA s 11 4 26 . o b e e 100.0y 100.0|.......
Branches.......coovvevnvennnnnn. 89 89 |....... 89 89 29 13 AT | e 100.0 | 100.0 |.......
Washington . 239 236 3 236 233 98.7 98.7 | 100.0
All banks..... 124 121 3 122 119 97.6 97.6 | 100.0
Unitbanks............. . 112 109 8 111 108 97.3 97.3 | 100.0
Banks operating branches. . ... ... 12 I2f....... 11 11 100.0Y 100.0) 100.0
Branches. .........ccoivieniins 115 115 ....... 114 114 100.0 | 100.0| 100.0
West Virginia..................... 180 175 5 180 175 97.2 97.2
All banks........ccovvvvuiniennns, 179 174 5 179 174 97.2 97.2(.......
Unitbanks..............coovu. 178 173 5 178 173 97.2 97.2 ... ...,
Banks operating branches. .. ..... 1 I]eeene. 1 1 10004 100.0|.......
Branches.........oooovennn e 1 1]....... 1 1 100.0 | 100.0{.......
Wisconsin. ....................... 706 695 11 702 692 98.4 98.6 75.0
All banks...... 559 549 10 556 546 98.2 98.4 75.0
Unit banks 470 461 9 466 458 98.1 98.3 75.0
Banks operating branches. . . ..... 89 88 1 89 88 98.9 98.9 [.......
Branches.........covieiiiinien, 147 146 1 147 146 99.3 99.3(.......
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Wyoming. . 57 56 1 57 56 27 11 18 ) I [ Y N 98.2 98.2
All banks.. .. 57 56 1 57 56 27 11 181....... L O S 98.2 982 .......
Unit banks &7 &6 1 57 56 27 11 18|....... N P | 98.2 98.2 | ......
Banks operating branches. . . .....|... .. e e e e
Branches..................ooo oo e e e e
Possessions
Alaskad........................... 19 4 15 19 - % I P 4 15]....... 21.1 21.1
Allbanks..............cooiiunnn. 17 3 14 17 3 A 3 D - S S T | N B 17.6 176 (... ...
Unitbanks. .................... 15 2 13 15 20 | N 2 18 ... ... P 13.83 133 |, ...
Banks operating branches. . . ... .. 2 1 1 2 i 2| P 1 b O S S 50.0 50.0.......
Branches........................ 2 1 1 2 b O | 1 b O P | O D, 50.0 500 |.......
Hawalit . ......................... 54 1 53 54 D 1 48 51....... 1.9 1.9
g Allbanks........................ 9 1 8 9 Tfooooii]onnnn, 1 3 3 IS P P 11.1 11,
Unitbanks. .................... 7 1 6 7 F P 1 -2 Y |y 14.8 A 2 N
Banlks operating branches. . . ... .. -2 O 2
Branches..................0o.uen 45, ...... 45
PuertoRico......................
Allbanks..............couuiiin..
Unitbanks.................. ..
Banks operaling branches. . .
Branches................
Virgin Islandss. .. ............... ..
All banks
Unit banks
Banks operating branches. .. .....
Branches............viivneenann.

! Includes 9 trust companies not regularly engaged in deposit banking: 1 national bank in Kansas; 3 State banks members of the Federal Reserve System, 1 each in Cali-
fornia, Illinois, and Massachusetts; and 5 State banks not members of the Federal Reserve System, 1 each in Florida, Missouri and Wisconsin, and 2 in Pennsylvania.

2 Inecludes 8 mutual savings banks, members of the Federal Reserve System.

# Includes 4 national banks, 3 among insured banks not members of the Federal Reserve System, and 1 among noninsured banks.

4 Includes, among noninsured banks, 1 national bank operating 22 branches.

§ Includes, among insured banks not members of the Federal Reserve System, 1 national bank operating 1 branch.

Back figures—See the Annual Report for 1944, pp. 112-119, and earlier reports
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Table 103. NuMBER AND DErosits oF OPERATING COMMERCIAL AND MuTtuaL Savings Banks, DECEMBER 31, 1945
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND BY DISTRICT AND STATE

Number of banks Deposits (in thousands of dollars)
y " - .
Corg:;s{céﬁlnl;z:i;and Mutual savings banks Cox?g)lgc(l:glml;z:;lgzsand Mutual savings banks
Noninsured
FDIC District
and State bAl{( All
anks - Trust In- | Nonin- banks . P
Total sgrnedl 13?31:' ;:rg:s Total su;)ed sg;:g Total Insured 1\513;1;3 Total Insured I:S;’ég
posit | not ac-
cepting
deposits
United States and
possessions. .. .. 14,725 || 14,183 | 13,302 798 83 542 192 350 [166,474,227 ¥151,089,347 147,810,982 | 3,278,365 |15,384,880 (/10,363,223 | 5,021,657
United States....| 14,684 (| 14,142 |{ 13,297 767 78 542 192 350 1165,620,528 (150,235,648 147,774,784 | 2,460,864 {15,384 880 (10,363,223 | 5,021,657
Possessions. . .... 41 41 5 31 I 20 (PSP | PR (P 853,699 853,699 36,198 817,500 f. . ... L[
FDIC District
District 1........ 888 535 480 50 5 353 16 337 | 12,708,275 7,950,255 7,460,721 489,534 | 4,758,020 120,019 | 4,638,010
District 2........{ 1,250 1,093 1,060 30 8 157 153 4] 61,084,368 | 42,285,894 || 41,108,530 | 1,177,364 | 8,798,474 || 8,702,434 96,040
Distriet 3........[ 1,713} 1,703 | 1,670 31 2 10 10 {......] 18/500,393 17,363,959 | 17,309,865 54,094 | 1,136,434 || 1,136,484 |.. .. ... ...
Distriect 4........} 1,068 1,058 | 1,019 36 3 10 3 7 8,3 13,049 7,964,026 7,801,041 112,985 349,023 72,892 276,131
Distriet 5........ 951 951 867 81 3 AP | c.o....| 5,766,041 5,766,041 5,712,978 53,063 |......... P P
Distriet 6........} 1,507 1,507 1,420 73 14 R cee...| 8,541,778 8,541,778 8,483,448 58330 | ... e
District 7........} 1,502§ 1,494 | 1,432 49 13 8 6 21 10,641,470 | 10,592,890 || 10,451,822 141,068 48,580 37,104 11,476
Distriet 8........] 1,512 1,512 1,433 74 5 Y Y 14,049,892 || 14,049,892 || 13 930,572 119,320 | ... oo oo,
District 9........ 1,107 1,106 1,068 35 3 1 1(....... 4,295,387 4,167,541 4,072,327 95,214 127,846 127,846 |.. ... ... ..
District 10....... 1,621 1,621 1,362 246 Bl 5,636,645 | 5,636,645 | 5,419,914 216,781 ..o
District 11....... 1,070 1,070 1,002 6 20 I | s} 8,196,499 8,196,499 8,089,839 106,660 [.......... J P P
District 12....... 536 533 489 28 16 3 3 ....... 18,740,430 || 18,573,927 | 17,919,925 654,002 166,503 166,508 |..........
State
Alabama........ 216 216 212 4 ... Y I coo...| 1,312,730 1,313,730 | 1,305,987 7,743
Arizona......... 13 13 11f....... b2 R N 368,984 368,984 368,984 1., ... ...
Arkansas........ 227 227 208 16 b 2 [P RPN N 769,886 769,886 765,405 4,481
California. . . 202 202 188 5 b 2 I L......] 13,263,693 || 13,263,693 | 13,195,915 67,778
Colorado. . 149 149 133 16 (... ciloenin ceen] 1,099,644 1,099,644 § 1,092,875 6,769
Connecticut. . ... 189 117 2 70| 2,667,631) 1,552,186} 1,362,404 189,732 | 1, 21,725 | 1,093,770
Delaware........ 42 40 . 2 476,829 475,194 1,635 73,880 ... ... ... 73,889
Dist. of Columbial 21 21 1,059,910 1,059,910 |.. .. ... oo o o
Florida.. . 173 173 . 1,805,273 | 1,798,113 7,160 |.......... TP
Georgia. ........ 360 360f 291 69 |....... . ... 1,858,329 1,858,329 || 1,829,475 28,854 ... o
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Idaho........... 46 46 45 ) O I Y PR P 412,274 412,274 404,223 8,061 ... vt
Illinois.......... 856 856 840 11 5 ...... N PO 11,924,368 || 11,924,368 || 11,894,344 30,024 ... . e
Indiana......... 495 491 471 17 3 4 3 1 2,911,255 2,873,410 2,839,629 33,781 37,845 26,835 11,010
Jowa.... 656 656 593 63 ..o e ceeee o) 2,125,524 | 2,125,524 | 2,036,228 89,206 |.... ... ]
Kansas.......... 615 615 446 167 2 e oo} 1,566,827 1,566,827 |1 1,400,839 165,988 | ..ol
Kentueky....... 891 391 363 23 51....... covee oo 1,588,791 1,588,791 1,562,554 26,237 {...... .. .. B
Louisiana........ 151 151 150 1)....... P Y 1,627,328 1,627,328 1,626,540 T88 [
Maine. . ........ 96 64 55 9. 32 6 26 694,507 491,241 452,831 38,410 203,266 22,699 180,567
Maryland. ...... 180 170 167 2 1 10 3 7| 2,055,159 1,706,136 1,642,825 63,311 349,023 72,892 276,131
Massachusetts. . . 382 192 183 22 180 . .... .. 190 7,514,039 4,658,369 4,543,456 114,913 | 2,855,670 (|.......... 2,855,670
Michigan........ 448 448 415 25 8 ol 4,881,819 3 4,881,819 4,783,106 98,713 .. ... i
Minnesota....... 679 678 647 29 2 1 2,910,155 2,782,309 2,766,283 16,026 127,846 127,846 |...
Mississippi...... 202 202 197 5 .. 788,709 788,709 779,403 9,306 {. ... ool
Missourti. . . 592 592 562 28 2 o 4,225,791 4,225,791 4,206,975 18,816 | .. ...l
Montana........ 111 111 11 e 99,190 499,190 499,190 .. ... e
Nebraska........ 418 418 356 54 8t ... PR 1,290,066 | 1,290,066 | 1,251,792 38,274 ... ...l
Nevada......... 8 8 - I B Y (T 156,369 156,369 156,369 |......... .| ... FE N I
New Hampshire. . 107 65 57 3 I 421 .... .. 42 501,103 233,926 218,626 15,300 267,177 (... ... 267,177
New Jersey...... 373 349 343 3 3 24 22 21 4,996,970 4,566,869 4,558,332 8,537 430,101 407,950 22,151
New Mexico. .... 41 41 L O Y [ 270,582 270,582 270,582 | .o PR N
New York....... 820 689 677 1240....... 131 1815.......] 45,271,071 j 36,976,587 36,071,127 905,460 | 8,284,484 | 8,294,484
North Carolina. .. 22 229 224 4 1....... ceeoeeee o] 1,817,847 1,817,847 1,797,917 19,930 | .. ... e
North Dakota. . . 151 151 145 5 D A P PR 488,570 488,570 411,150 TT,420 | .. oo o e
Ohio............ 680 677 662 15 ..., 3 3. 7,389,965 7,185,484 7,172,436 13,048 204,481 204,481
Oklahoma. .. .... 382 382 371 9 ... AR 1,469,226 | 1,469,226 | 1,463,528 5,700 |« ..o
Oregon.......... 73 72 €8 2 2 1 1....... 1,423,110 1,414,377 1,407,511 6,866 8,733 8,733
Pennsylvania....| 1,033 1,026 1,008 16 2 7 T 11,110,428 | 10,178,475 || 10,137,429 41,046 931,853
Rhode Island. . .. 34 25 15 7 3 9l....... 9 1,018,351 177,525 646,346 240,826
South Carolina. . . 145 145 120 25 o 638,106 638,106 619,877 P
South Dakota. ... 166 166 165 b I O P P 397,472 397,472 395,704
Tennessee. . ... .. 297 297 287 6 41 ... P 1,957,310 1,957,310 1,948,514
Texas........... 865 865 800 64 Ly oo ool 5,929,605 5,929,605 5,823,733
Utah............ 57 57 [ DN SR .. 558,330 558,330 558,330 N |
Vermont........ 80 72 0 N U 1 8 312,644 237,058 237,058 75,586 )| 75,586 |..........
Virginia 314 314 313 T ....... e 1,852,415 1,852,415 1,851,457 L
‘Washington. ... .. 124 122 119 2 I 2 2. ... 2,338,564 1 2,180,794 | 2,165,256 157,770 157,770 | ... ... ..
‘West Virginia. . .. 179 179 174 4 ) O 889,612 889,612 879,055 B D
Wisconsin. . ..... 559 555 546 7 2 4 3 1] 2,848,396 { 2,837,661 || 2,829,087 10,735 10,269 466
Wyoming........ 57 57 56 |....... 1)....... T 210,882 210,882 210,882 F O T
Possessions
Alaska.......... 17 17 3 ) 7% I PN R 54,613 54,613 17,092 37,621 | g
Hawaii.......... 9 9 1 3 |2 N P R 533,477 533,477 15,229 518,248 | .. ... Ll
Puerto Rico. .... 13 13 ... B 2 O P RPN 261,596 261,696 . ..... .. ... 261,596 .. ... .. e
Virgin Islands.... 2 2 1 1 .......0]....... B 4,013 4,013 3,877 136 | oo e

! Includes 9 trust companies not engaged in deposit banking: 2 in Pennsylvania and 1 each in California, Florida, Illinois, Kansas, Massachusetts, Missouri and Wisconsin.
Back figures—See the following Annual Reports: 1944, pp. 120-121; 1948, pp. 76-77; 1942, pp. 76-77; 1941, pp. 108-109.
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Statements of assets and liabilities are submitted by insured com-
mercial banks upon either a cash or an accrual basis, depending upon
the bank’s method of bookkeeping. Assets reported represent aggregate
book value, on the date of call, less valuation allowances and premiums.

Assets and liabilities held in or administered by a savings, bond,
insurance, real estate, foreign, or any other department of a bank,
except a trust department, are consolidated with the respective assets
and liabilities of the commercial department. “Deposits of individuals,
partnerships, and corporations” include trust funds deposited by a trust
department in a commercial or savings department. Other assets held
in trust are not included in statements of assets and liabilities.

In the case of banks with one or more domestic branches, the assets
and liabilities reported are consolidations of figures for the head office
and all domestic branches. In the case of a bank with foreign branches,
net amounts due from its own foreign branches are included in “Other
assets”’, and net amounts due to its own foreign branches are included
in “Other liabilities”.

Since June 30, 1942, demand balances with and demand deposits
due to banks in the United States exclude reciprocal interbank deposits.
Reciprocal interbank deposits arise when two banks maintain deposit
accounts with each other.

Instalment loans are ordinarily reported net if the instalment pay-
ments are applied directly to the reduction of the loan. Such loans are
reported gross if, under contract, the payments do not immediately

reduce the unpaid balances of the loan but are assigned or pledged to
assure repayment at maturity.

Total deposits shown in these tables are not the same as the deposits
upon which assessments paid to the Federal Deposit Insurance Cor-
poration are based. The assessment base is slightly lower due to certain
deductions which may be claimed.

Data for noninsured trust companies not accepting deposits are
excluded. Data for some noninsured commercial banks are omitted
because of unavailability of reports. On December 31, 1945, 83 non-
insured trust companies and 21 noninsured commercial banks were
excluded. Because of these exclusions, the number of noninsured banks
in the following tables does not agree with the number shown in the
previous section.

Sources of Data:

National banks and State banks in the District of Columbia not
members of the Federal Reserve System: Office of the Comptroller of
the Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.

Noninsured banks: State banking authorities; Rand McNally Bankers
Directory; and Polk’s Bankers Encyclopedia.
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Table 104. SuMMARY OF AsSETS AND LiABILITIES oF OPERATING BANKS IN THE UNitep States aAnNp Possessions, June 30, 1945
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK

{Amounts in thousands of dollars)

Commercial banks Mutual savings banks
All
Asset, liability, or capital account item banks .
Total Insured! Noninsured Total Insured Noninsured
ASSETS
Cash, balances with other banks, and cash items in process of col-
lection. ... .. 30,846,195 | 30,262,669 | 29,659,257 603,412 583,526 421,730 161,796

Securities—total.......... ... ... ... .. ... 102,182,021 | 91,354,774 | 89,001,216 2,353,558 | 10,827,247 6,974,375 3,852,872
United States Government obligations, direct and guaranteed 94,168,233 84,580,534 82,422,104 2,158,430 9,587,699 6.367.775 3,219,924
Obligations of States and political subdivisions . 3,877,479 3,775,794 3,686,190 89,604 101,685 74,698 26,987
Other bonds, notes, and debentures........ N 3,637,012 2,634,847 2,566,830 68,017 1,002,156 518,284 483,882
Corporatg stocks e e e 487,548 351,851 326,092 25,759 135,697 13,618 122,079
Not classified. ... ... i e 11,748 11,748 (. ... .. ... 11,748 1 . oo

Loans, discounts, and overdrafts (including rediscounts)............ 28,085,987 23,777,084 | 23,378,830 398,204 4,308,903 3,088,896 1,220,007

Miscellaneops assets—total. .......... ... ... .. ... 1,732,298 1,500,488 1,417,398 83,090 231,81¢ 173,164 58,646
Bank premises owned, furniture and fixtures. ......................... 1,037,348 937,282 918,606 18,676 100,064 74,901 25,168
Other real estate—direct and indireet. ............ ... oLl 183,768 121,975 115,468 6,507 61,793 46,886 14,907
All other miscellaneous assets. ..........oeeeinneorennsnennannnnn. 511,184 441,231 383,324 57,907 69,953 51,377 18,576

Total @assetsS. ... ... .. .ttt i i e e 162,846,501 | 146,895,015 | 143,456,751 3,438,264 15,951,486 10,658,165 5,293,321
LIABILITIES

Deposits—total . .. .. e e e e e 151,860,005 | 137,434,607 || 134,282,386 3,152,221 14,425,398 9,671,362 4,754,036
Demand deposits of individuals, partnerships, and corporations......... 66,627,585 | 65,507,969 1,119,616
Time deposits of individuals, partnerships, and corporations............ 26,921,753 26,363,106 558,647
States and political subdivisions. ..............oioreuneernernnannns 5,400,227 5,181,907 218,320
United States GOVErnment. .. .. ...t orine e iienennnnnnananns +151,860,005 | 24,541,956 [ 23,583,287 958,669 L 14,425,398 9,671,362 4,754,036
Interbank. . ... . ... i 12,596,800 12,400,925 195,875
Certified and officers’ checks, cash letters of eredit, ete................. 1,263,586 1,239,938 23,648
Not classified, including postal Savings. . .....ouvorenrreunrnennnennn. { 82,700 5,264 77,446 §;

Miscellaneous Habilities—total. .. ...........................c..0un. 913,658 865,171 833,017 32,154 48,487 30,352 18,135
Rediscounts and other borrowed money . 70,030 68,993 65,308 3,685 1,037 37 1,000
All other miscellaneous liabilities. ., .............. . . 843,628 796,178 767,709 28,469 47,450 30,315 17,135

Total liabilities (excluding capital accounts).................... 152,773,663 | 138,299,778 || 135,115,403 3,184,375 14,473,885 9,701,714 4,772,171
CAPITAL ACCOUNTS

Capital accounts—total. .. ........ .. ......iiiiiiiinniianinninnnnn.. 10,072,838 8,595,237 8,341,348 253,889 1,477,601 956,451 521,150
Capital stock, notes, and debentures.. .. ........vououeeunenrennnnenn.. 3,078,325 3,073,614 2,977,941 95,673 4,711 4,711 e
Surp'lu.s .......................................................... 4,643,140 3,614,998 3,528,861 86,137 1,028,142 733,379 294,763
Undivided profits, including all other capital accounts.................. 2,351,373 1,906,625 1,834,546 72,079 444,748 218,361 226,387

Total Habilities and capitalaccounts. .......................... 162,846,501 | 146,895,015 || 143,456,751 3,438,264 | 15,951,486 | 10,658,165 5,293,321

Number of banks ineluded. .. ...... ..ottt i, 14,601 14,059 13,282 177 542 192 350

! Includes 9 trust companies not engaged in deposit banking.

Digitized for Fﬂ%ﬁ&ures—%ee the following Annual Reports: 1944, pp. 124-125; 1943, pp. 78-79; 1942, pp. 78-79; 1941, pp. 122-125.
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Table 105. SUMMARY OF ASSETS AND LIABILITIES OF OPERATING BANKS v THE UNIrep States anp Possessions, DEcEMBER 31, 1945
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK

{Amounts in thousands of dotlars)

Commercial banks

Mutual savings banks

All
Asgset, liability, or capital account item banks
Total Insured! Noninsured Total Insured Noninsured
ASSETS

Cash, balances with other banks, and cash items in process of col-
lection . . .o e e 35,584,213 | 34,974,879 | 34,302,704 672,175 609,334 428,978 180,356
Securities—total.. ... .. ... ... . . .1 110,417,739 | 98,490,412 96,066,695 2,423,717 | 11,927,327 7,765,146 4,162,181
United States Government obligations, direct and guarante 101,822,197 91,149,647 88,933,380 2,216,267 10,672,550 7,159,638 3,513,012
Obligations of States and political subdivisions. . 4,063,992 3,974,652 3,874,729 99,923 9,340 69,247 20,093
Other bonds, notes, and debentures........... 4,028,603 3,003,873 2,938,313 65,560 1,024,730 523,797 500,933
Corporate stocks. . ... ... e 493,274 352,567 320,273 32,294 140,707 12,564 128,143
Not classified. . .. .. ..ttt i e e e e 9,673 9,673 ..., 9673 ..o
Loans, discounts, and overdrafts (including rediscounts)............| 30,473,074 | 26,192,472 25,768,677 423,795 4,280,602 3,081,253 1,199,349
Miscellaneous assets—total. .. ............... ... ... . . ... 1,728,021 1,524,930 1,444,324 80,606 203,091 148,393 54,698
Bank premises owned, furniture and fixtures. .. ........... . ... ... .. 1,016,046 921,260 902,925 18,335 94,786 71,104 23,682
Other real estate—direct and indirect. .. .............. ... ... ... ..... 143,945 106,750 100,411 6,339 37,195 25,917 11,278
All other miscellaneous assets. .. .......... ... .. .., 568,030 496,920 440,988 55,932 71,110 51,372 19,738
TOtal @SBELS. . . ..ottt e e e 178, 203 047 | 161,182,693 | 157,582,400 3,610,293 | 17,020,354 | 11,423,770 5,596,584

LIABILITIES
Deposits—total. ... ... ... . e 166,474,227 | 151,089,347 || 147,810,982 3,278,365 | 15,384, 880 10,363,223 5,021, 657
Demand deposits of individuals, partnerships, and corporations......... 73,876,141 73,867,330 72,605,736 1,261,594 8,811 7,927 884
Time deposits of individuals, partnerships, and corporations............ 45,285,470 1 29,917,444 1 29,295,108 22,336 15,368,026 10,348,697 5 019,329
States and politieal subdivisions. .. ......... ... .. L i i i, 5,786,063 5,784,112 5,595,417 188,695 1,901 ,704 247
United States Government. ... ........... ittt i, 24,770,397 24,766,651 23,841,369 925,282 3,746 2,665 1,081
Interbank. . ..o i e e e et 14,071,870 14,071,426 13,883,529 187,897 444 411 33
Certified and officers’ checks, cash letters of credit, ete................. 2,614,569 2,612,667 2,584,897 27,770 1,902 1,819 83
Not classified, including postal savings. . .. ........................... 69,717 69,717 4,926 64,791 ... e
Miscellaneous liabilitles—total. .. .................. ... ... ... .. ... 1,203,697 1,160,378 1,099,022 61,356 43,319 26,188 17,131
Rediscounts and other borrowed money .. 5,694 219,138 215,300 3,838 6,556 55 6,000
All other miscellaneous liabilities. . ............... .. 978,003 941,240 883,722 57,518 36,763 25,632 11,131
Total Habilities (excluding capital accounts)....................| 167,677,924 | 152,249,725 | 148,910,004 3,339, 721 15,428,199 10,389,411 5,038, 788
CAPITAL ACCOUNTS

Capital accounts—total. .. .. ......... . ... i 10,525,123 8,932,968 8,672,396 260,572 1,592,155 1,034,359 557,796
Capital stock, notes, and debentures................................. 3,134,851 3,129,929 3,032,331 97,598 4,922 4,922 §.......... ..
1 L - Y PN 4,978,783 3,873,430 3,784,722 88,708 1,100,353 791,353 309,000
Undivided profits, including all other capital accounts.................. 2,416,489 1,929,609 1,855,343 74,266 486,880 238,084 248,796
Total liabilities and capital accounts. .. ........................ 178, 203 047 | 161,182, 693 || 157, 582, /400 3,600,293 | 17, 020 3541 11,423, 770 5,596,584
Number of banks included. .. ... ... i it i 14,621 14,079 13,302 Kiki 542 192 350

1 Includes 9 trust comparnies not engaged in deposit banking.

Back figures—See the following Annual Reports: 1944, pp. 124-125; 1943, pp. 78-79; 1942, pp. 78-79; 1941, pp. 122-125.
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Table 106. AssErs AND LiaBILITIES OF OPERATING INSURED CoMMERCIAL Banks, DEceEMBER 31, 1945,
June 30, 1945, aNnp DEcEMBER 30, 1944
(Amounts in thousands of dollars)
Dec. 31, June 30, Dec. 30, Dee. 31, June 30, Dec. 30,
ASSETS 1645 1045 1644 LIABILITIES AND CAPITAL To45 1644 1944
Cash, balances with other banks, and cash Deposits of individuals, partncrs!‘ips, and
_ itemsin process of collection—total. .| 34,302,704 29,659,257 | 29,746,369 corporations—total . .1161,900,844 | 91,871,075 | 87,511,877
Currency and €0in. . ...t 1,831,755 1,477,475 1,625,675 Demand. .. .ooveveonon o . S 1 805,735 65,507,969 | 64,148,968
Reserve with Federal Reserve banks. . ...... 15,810,286 | 14,805,926 | 14,259,603 TN, v et et et e e e "‘) 295,108 | 26, ‘}63 106 | 23,362,909
Demand balances with banks in the United
States (except private banks and Amer-
ican branches of foreign banks) . 11,006,547t 9,902,652 9,732,661 | Certified and officers’ checks, cash letters
Other balances with banks in the Umted States 76,427 64,630 64,239 of credit and travelers’ checks out-
Balances with banks in foreign countries. .. .. 24,017 24,389 17,088 standing, and amounts due to Fed-
Cash items in process of collection.......... 5,554,672 3,384,185 4,047,043 eral Reserve banks. . ................ Z,584,8%7 1,239,938 1,254,421
Government deposits—total . ....... ... ... 29,441,712 | 28,770,448 | 24,811,141
Obligations of the United States Govern- United States Government—demand:
ment—total................. .. .. ... 88,933,380 | 82,422,104 | 75,896,226 War loan and Series E bond accounts. . ... 23,476,945 | 23,199,502 | 19,455,586
Direct: Otheraccounts. . ..............oovann .. 266,147 3,822 303,205
Treasury bills. . . ...... ... ... oo ieeen. 2,455,731 2,831,494 3,972,299 United States Government—time. 98,277 99,963 108,175
Treasury certificates of indebtedness. .. ... 19,074,630 | 17,206,276 | 15,302,996 Postal savings. . .. 4,926 5,254 5,365
Treasury notes. . . .....c..eeuuiiinennnens 16,047,429 | 16,456,203 | 15,780,732 States and polmcal subdlwsmns—domand 5,099,450 4,699,707 4,520,308
United States savings bonds.............. 1,194,764 1,094,398 763,842 States and political subdivisions—time. . .. .. 495,967 82,200 423,502
Other bonds maturing in 5 years or less....| 9,029,883 7,122,196 5,917,794
Other bonds maturing in § to 10 years.. 32,230,258 | 30,070,985 | 25,467,314
Bonds maturing in 10 to 20 years. .. .. 6,092,145 5,164,197 5,796,636 {Interbank deposits—total. .. .............. 13,883,529 | 12,400,925 | 12,074,356
Bonds maturing after 20 years............ 2,786,871 2,433,071 1,917,000 Banks in the United States—demand. 12,566,058 | 11,216,666 | 11,063,174
Guaranteed obligations.................... 21,669 43,284 977,618 Banks in the United States—time. .. 51,957 49,203 52,672
Banks in foreign countries—demand. . 1,247,905 1,118,697 947,651
Banks in foreign countries time............ 17,609 16,359 10,859
Other securities—total. . .................. 7,133,315 6,579,112 | 6,156,841
Obligations of States and political subdivisions; 3,874,729 | 3,686,190 | 3,423,732 Total deposits ......................... 147,810,982 (134,282,386 (125,751,795
Other bonds, notes, and dcbenturest......... 2,938,318 2,566,830 2,385,708 Demand . ... P ..|117,847,138 {107.266,801 | 101,793,318
Corporate stocks: TUME . v o et et et s et e 29,963,844 | 27,016,085 | 23,958,,82
Federal Reserve banks................... 176,895 169,559 162,541
Other corporate stocks 143,378 156,533 184,862
Miscellaneous liabilities—total . . . ....... .. 1,099,022 833,017 871,103
Total securities..................... 96,066,695 | 89,001,216 | 82,053,067 Bills payable, rediscounts, and other liabilities
for borrowed money.. 215,300 65,308 121,549
Acceptances outstanding. . 76,824 49,253 72,693
Dividends declared but not yet payable 56,6508 47,776 48,357
Loans, discounts, and overdrafts (including Income collected but not earned....... 58,280 49,787 46,728
rediscounts)—total.................. 25,768,677 | 23,378,880 | 21,354,758 Expenses accrued and unpaid....... .. 367,271 335,771 278,974
Commercial and industrial loans (including Other liabilities. .. ........ ... ... ... ... 324,839 285,122 302,802
open market paper)t................... 9,462,256 7,502,254 7,921,036
Loans to farmers directly guaranteed by the
Commodity Credit Corporation?........ 304,685 595,392 805,503 Total liabilities (excluding capital
Other loans to farmers (excluding loans on ACCOUNES) . .. ov i i cicn et eiinane 148,910,004 135,115,403 |126,622,898
realestate)?. ... .ottt 1,009,608 | 1,036,357 917,363
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Consumer loans to individuals: Capital accounts—total. . . ceeev.od] 8,672,396 | 8,341,348 | 7,990,267

Retail automobile instalment paper....... 224,762 184,966 174,164 Capital stock, notes, and debentures. ....... 3,032,331 2,977,941 2,912,455
Other retail, repair and modernization in- Surplus. .. .. .. 3,784,722 3,628,861 | 38,401,995
stalment loans........................ 266,346 209,927 191,742 Undivided profits. .. . 1,298,271 1,293,751 1,169,389
Personal instalment cash loans. ... ........ 398,296 350,079 317,571 Reserves.. ..ottt 562,072 540,795 506,428
Single-payment loans to individuals. .. ... .} 1,471,836 | 1,363,314 1,204,933
Loans to brokers and dealers in securities....{ 3,164,060 | 3,113,173 | 2,289,381
Other loans for the purpose of purchasing or ‘Total liabilities and capital accounts. .|157,582,400 143,456,751 134,613,165
carrying securities..................... 3,606,474 3,600,585 2,264,758
Real estate loans:
Onfarmland........................... 507,342 483,552 449,614
On residential properties. 3,331,504 3,192,263 3,156,607 MEMORANDA
On other properties. . ... 840,404 738,765 737,930
Toanstobanks. ..........c.oooviinnn.n. 48,599 57,325 59,374 |Pledged assets and securities loaned—total| 32,517,937 | 31,483,669 | 27,727,300
All other loans (including overdrafts)........ 1,132,505 950,928 884,782 United States Government obligations, direct
and guaranteed, pledged to secure lia-
bilities. . edeed b Semirn Takilities T 31,657,985 | 30,615,809 | 26,831,454
Loans and securities—total... .. ...... 121,835,372 [112,380,09 (103,407,825 | Goner, et PledBed 8 Seor e e faw| 2178|0988 861,779

ciary or corporate powers, and for pur-

poses other than to secure liabilities. . . .. 304,138 271,265 800,421
Bank premises, furniture and fixtures, and Securities loaned.............o.ueiioi.... 43,636 57,772 33,646
other real estate—total 1,003,336 1,034,074 1,079,091
Bank premises................. .. 835,787 848,935 868,882
Furniture and fixtures. .. .................. 67,138 69,671 71,160 |Secured and preferred liabilities—total. .. .| 29,597,967 | 28,541,657 | 24,843,282
Real estate owned other than bank premises. . 31,239 45,082 63,522 Deposits secured by pledged assets pursuant
Investments and other assets indirectly repre- to requirements of law............... .. 28,353,800 | 27,595,272 | 23,846,867
senting bank premises or other real estate . 69,172 70,386 75,627 Deposits preferred under provisions of law bu
not secured by pledge of assets. ........[ 1,029,209 884,198 901,915
Borrow_ing.s.sgcured by pledged assets. ... 214,605 61,889 93,743
Miscellaneous aslfelzts—total ................ 440,988 383,324 379,940 Other liabilities secured by pledged assets.. .. 353 298 757
Customers’ liability on acceptances out- Capital stock, notes, and debentures:
standing. .. ...l 66,459 41,376 62,801 | "par or face value—total . . ............... 3,024,144 | 2,979,999 | 2,915,933
Income accrued but not collected. .......... 252,038 234,874 216,599 Common Stoek . . . oo 2,838,661 | 2,758,002 | 2,663,479
Prepaid expenses ERTEEEE 18,641 14,085 11,930 Capital notes and debentures............. 42,892 46,081 50,065
Other assets.............. e 103,855 92,989 88,610 Preferred stock. .. .. .. ..... ..o 152,591 180,916 202,389
Totalassets. ........................ 157,582,400 (143,456,751 |134,613,165 Retirable value of preferred stock........... 260,591 802,400 328,203
Number of banks. .........ooov i 13,302 13,282 13,268 |Number of banks. ............. ..o, 13,302 13,282 13,268

! Includes obligations of United States Government corporations and agencies not guaranteed by the United States Government.

2 Due to a minor reclassification of certain of these loans, amounts as of December 31, 1945, are not strictly comparable with amounts as of June 30, 1945, and December 30,
1944. The revision affects chiefly the item “Loans to farmers directly guaranteed by the Commodity Credit Corporation.” The corresponding former item included: (2) loans to
dealers, processors and farmers cooperatives directly or indirectly guaranteed by the CCC (now classified as commercial and industrial loans); and (b) loans to farmers indirectly
guaranteed by the CCC (now classified as other loans to farmers).

Back figures—See the following Annual Reports: 1944, pp. 126-127; 1943, pp. 80-81; 1942, pp. 80-81; 1941, pp. 126-129; 1940, pp. 144-147; 1938, pp. 164-167.
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Table 107, SUMMARY OF ASSETS AND LIABILITIES OF OPERATING BANKS IN THE UNITED STATES AND PossEssioNs, 1943-1945

BANKS GROUPED ACCORDING TO INSURANCE STATUS AND BY TYPE OF BANK

(Amounts in millions of dollars)

Asset, liability, or capital account item

June 80, 1943

December 31, 1943

June 80, 1944

ALL BANKS INSURED NONINSURED | ALL BANKS INSURED NONINSURED ] ALL BANKS INSURED NONINSURED
Total assets. e 116,983 105,414 11,569 127,794 120,610 7,184 139,227 131,766 7,461
Cash and amnlmfﬂ due from other banks. . .. 26,772 25,708 1,064 28,570 27,750 820 28,279 27,671 708
United States Government obllgatlonsl ...... 57,913 52,806 5,107 66,155 62,5637 8,618 76,017 71,856 4,161
Other securities . . e 7,915 6,775 1,140 7,445 6.593 852 7,552 6,750 802
Loans, discounts, and overdrafts 22,294 18,405 3,889 23,652 21,917 1,735 25,487 23,843 1,644
stcellaneous assets. . ... oh i e 2,089 1,720 369 1,972 1,813 159 1,892 1,746 146
Total liabilities and capital accounts...... 116,983 105,414 11,569 127,794 120,610 7,184 139,227 131,766 7,461
Total deposits. . . . 107,622 97,521 10,301 118,100 111,6-)0 6,450 129,128 122,415 6,713
Miscellaneous liabilities . 657 606 51 733 698 35 824 82 42
Total capital accounts. . .................. 8,704 7,487 1, 217 8,961 8,262 699 9,275 8,589 706
Number of banks included. . . . 14,666 13,363 1,303 "'14 632 13,458 21,174 14,608 13,461 1,147
ALL INSURED NONINSURED ALL INSURED NONINSURED ALL INSURED NONINSURED
COMMERCIAL | COMMERCIAL | COMMERCIAL | COMMERCIAL || COMMERCIAL | COMMERCIAL | COMMERCIAL | COMMERCIAL | COMMERCIAL
Totalassets. ... .......................... 104,555 102,405 2,150 114,734 112,246 2,488 125,386 122,647 2,739
Cash and amounts due from other banks. ... 26,050 25,5638 512 27,766 27,191 575 27,736 27,190 546
United States Government obligations!.... .. 52,628 51,542 1,086 60,058 58,693 1,365 68,716 67,104 1,612
Other securities. . .................... . 6,533 6,348 185 6,146 5,985 161 6,294 6,124 170
Loans, discounts, and overdrafts P 17,705 17,392 313 19,171 18,844 327 21,071 20,732 339
Miscellaneoug assets. ... ....... ... ... ... 1,639 1,585 54 1,593 1,533 60 1,569 1,497 72
‘Total liabilities and capital accounts...... 104,555 102,405 2,150 114,734 112,246 2,488 125,386 122,647 2,739
Total deposits. ... . e - 96,47(7 94,582 1,894 106,350 104,116 2,234 116.655 114,180 2,475
Miscellaneona liabilitios 617 504 23 687 676 21 778 757 21
Total capital aceounts. 7,462 7,229 233 7,687 7,454 233 7,953 7,710 243
Number of banks ineluded.................. 14,121 13,302 819 214,087 13,274 2513 14,064 13,269 795
ALL INSURED NONINSURED ALL INSURED NONINSURED ALL INSURED NONINSURED

MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL

SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS
Totalassets. . ............coiiiiinn.uins 12,428 3,009 9,419 13,060 8,364 4,696 13,841 9,119 4,722
Cash and amounts due from other banks. .. 722 170 552 804 559 245 518 381 162
United States Government obllgat:u.ms1 ...... 5,285 1,264 4,021 6,097 3,844 2,253 7,301 4,752 2,549
Other securities. . . . 1,382 427 955 1,299 668 691 1,258 626 632
Loans, discounts, and overdrafts . A 4,589 1,013 3,576 4,481 3,073 1,408 4,416 3,111 1,305
Miscellaneous assets. . .................... 450 135 315 379 280 99 323 249 74
Total liabilities and capital accounts...... 12,428 3,009 9,419 13,060 8,364 4,696 13,841 9,119 4,722
Total deposits.. PN N 11,146 2,739 8,407 11,750 7,634 4,216 12, 473 8,235 4,238
Miscellaneous liahilities . 40 12 28 36 22 14 25 21
Total capital accounts. 1,242 258 984 1,274 808 466 1, 322 859 463
Number of banks included................... 545 61 484 545 184 361 544 192 352
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December 30, 1944

June 30, 1945

December 81, 1945

ALL BANKS INSURED NONINSURED { ALL BANKS INSURED NONINSURED | ALL BANKS INSURED NONINSURED
Totalassets..................ovuenvnnnn.. 152,618 144,440 8,178 162,845 154,114 8,731 178,203 169,006 9,197
Cash and amounts due from other banks. , .. 30,910 30,145 765 30,846 80,081 765 35,585 34,732 853
United States Government obligations!. .. ... 86,281 81,405 4,876 94,169 88,790 5,379 101,822 96,093 5,729
Other securities. .. ................00ouus. 7,563 6,761 802 8,013 7,185 828 8,595 7,739 856
Loans, discounts, and overdrafts........... 26,080 24,465 1,615 28,086 26,468 1,618 30,473 28,850 1,623
Miscellaneous assets. . .................... 1,784 1,664 120 1,731 1,590 141 1,728 1,592
Total liabilities and capital accounts...... 152,618 144,440 8,178 162,845 154,114 8,731 178,203 169,006 9,197
Total deposits. ,............cooviuinan.. 142,077 134,662 7,415 151,859 143,953 7,906 166,474 158,174 8,300
Miscellaneous liabilities. .. ................ 926 896 30 913 863 50 1,208 1,125 78
Total capital accounts. . .................. 9,615 8,882 738 10,073 9,298 775 10,526 9,707 819
Number of banks included................... 14,597 13,460 1,137 14,601 13,474 1,127 14,621 13,494 1,127
ALL INSURED NONINSURED ALL INSURED NONINSURED ALL INSURED NONINSURED
COMMERCIAL | COMMERCIAL | COMMERCIAL | COMMERCIAL || COMMERCIAL | COMMERCIAL | COMMERCIAL | COMMERCIAL | COMMERCIAL
Totalassets.....................c.ov... 137,830 134,613 3,217 146,894 143,456 3,438 161,182 157,582 3,600
Cash and amounts due from other banks. . .. 30,327 29,746 581 30,262 29,659 603 34,975 34,303 672
United States Government obligationsi.... .. 77,958 75,896 2,057 84,581 82,422 2,159 91,149 88,933 2,216
Other securities. . ........................ 6,331 6,157 174 6,774 6,579 195 7,340 7,133 207
Loans, discounts, and overdrafts........... 21,708 21,355 353 28,777 23,379 398 26,193 25,769 424
Miscellaneous assets ...................... 1,511 1,459 52 1,500 1,417 83 1,625 1,444 81
‘Total liabilities and capital accounts...... 137,830 134,613 3,217 146,894 143,456 3,438 161,182 157,582 3,600
Total deposits. . e 128,702 125,752 2,950 137,434 134,282 3,152 151,089 147,811 3,278
Miscellaneous hab!lmes ................... 891 871 20 8656 833 32 1,160 1,099 61
Total capital aecounts. ... ................ 8,237 7,990 247 8,595 8,341 254 8,933 8,672 261
Number of banks included................... 14,054 13,268 786 14,059 13,282 77 14,079 18,302 7
ALL INSURED | NONINSURED ALL INSURED | NONINSURED ALL INSURED | NONINSURED
MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL MUTUAL
SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS SAVINGS
Totalassets. ...............covivannnn.n.. 14,788 9,827 4,961 15,951 10,658 5,293 17,021 11,424 5,597
Cash and amounts due from other banks. . .. 583 399 184 584 422 162 610 429 181
United States Government oI’:hgatlons1 ...... 8,328 5,509 2,819 9,588 6,368 3,220 10,673 7,160 8,513
Other securities. . 1,232 604 628 1,239 606 633 1,255 606 649
Loans, dlscounts, and’ overdrafts . S 4,372 3,110 1,262 4,309 3,089 1,220 4,280 3,081 1,199
Miscellaneous assets. . .................... 273 205 68 231 173 58 208 148 55
‘Total liabilities and capital accounts. ... .. 14,788 9,827 4,961 15,951 10,658 5,293 17,021 11,424 5,597
Total deposits. . RN 13,375 8,910 4,465 14,425 9,671 4,754 15,385 10,363 5,022
Miscellaneous labilities . 35 25 10 48 30 18 43 26 17
Total eapital accounts. ................... 1,378 892 486 1,478 957 521 1,593 1,035 558
Number of banks included................... 543 192 351 542 192 350 542 192 350

1 Includes both direct and guaranteed obligations.

* Revised.

Back figures—See the following Annual Reports: 1944, pp. 128-129; 1941, pp. 122-125,
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Table 108. AsseTs AND LIABILITIES OF OPERATING INSURED CoMMERCIAL Banks, CaLL Dates, 1940-1945

(Amounts in millions of dollars)

1940 1941 1942 1943 1944 1945
Asset or liability item

June 29 | Dec. 31 | June 30 | Dec. 31 | June 30 | Dec. 31 | June 30 | Dec. 31 | June 30 | Dec. 30 | June 30 | Dec. 31
Total ASSEES. ... oot vttt e e 65,589 | 70,720 | 72,984 | 76,827 | 78,709 | 95,459 | 102,405 | 112,246 | 122,647 | 134,613 | 143,456 | 157,582

Cash, balances with other banks, and cash items
in process of collection........................ 23,864 | 26,291 | 24,998 25,793 | 24,382 27,593 | 25,538 | 27,191 | 27,190 | 29,746 | 29,659 | 34,303
Securities—total ........... ... .. ... . e 22,821 | 24,163 | 26,279 | 28,032 32,726 | 47,344 | 57,890 | 64,678 | 73,228 | 82,053 | 89,001 | 96,066

United States Government obligations, direct and
guaranteed. .. ..... ... . ... e 15,901 17,064 19,371 | 21,047 | 25,936 | 40,712 51,542} 58,693 | 67,104 | 75,896 | 82,4221 88,933
Obligations of States and political subdivisions....... 3,482 3,608 3,551 3,652 3,494 3,533 3,441 3,288 3,394 3,424 3,686 3,875
Other bonds, notes, and debentures................. 2,946 3,012 2,890 2,890 2,865 2,680 2,520 2,342 2,388 2,386 2,567 2,938
Corporate stocks. ... ..ottt s 492 479 467 443 431 419 387 355 342 347 326 320

Loans, discounts, and overdrafts (including re-
discounts). ..o e 17,014 | 18,398 { 19,913 | 21,262 | 19,923 | 18,907 | 17,392 | 18,844 | 20,732 | 21,355| 23,379 25,769
Miscellaneous assets—total . . . .................... 1,890 1,868 1,794 1,740 1,678 1,615 1,585 1,533 1,497 1,459 1,417 1,444
Bank premises owned, furniture and fixtures. ... 1,081 1,071 1,067 1,060 1,060 1,048 1,022 994 972 940 919 903
Other real estate—direct and indirect. .. .. 507 463 429 370 340 301 257 207 172 139 115 100
All other miscellaneous assets. ...............oouu.. 302 334 298 310 278 266 306 332 353 380 383 441
Total liabilities and capital accounts................ 65,589 | 70,720 | 72,984 76,827 | 78,709 | 95,459 | 102,405 | 112,246 | 122,647 | 134,613 | 143,456 | 157,582
Deposits—total . . ......... ... ... ... 58,425 | 63,470 | 65,617 [ 69,421 | 71,162 | 87,820 | 94,582 | 104,116 | 114,180 | 125,752 | 134,282 | 147,811

Demand deposits of individuals, partnerships, and
corporations. . ... ... e 28,899 | 82,401 | 34,331 | 36,547 | 39,266 | 47,128 | 53,423 | 58,346 | 57,364 | 64,149 | 65,508 | 72,606

Time deposits of individuals, partnerships, and
COrPOrations. . .. .. ... i iiirueninnas e, 14,779 | 15,002 15,207 15,151 14,890 15,706 16,897 18,572 | 20,544 | 23,363 | 26,363 | 29,295
States and political subdivisions 8.601 3,821 4,010 4,170 4,337 4,394 4,675 4,749 4,812 4,944 5,182 5,595
United States Government. ........oovevviuennn. 756 666 666 1,763 1,771 8,215 7,765 1 10,068 | 18,865 | 19,862 | 23,583 | 23,841
Postal savings. ..o .. 74 69 65 59 56 13 5 5 5
Interbank. . ... ... .. i i e 9,795 | 10,539 | 10,546 | 10,654 10,076 11,145 10,681 10,705 11,038 12,074 12,401 13,884
Certified and officers’ checks, cash letters of credit, ete. 521 972 792 1,077 766 1,219 1,132 1,669 1,551 1,355 1,240 2,585
Miscellaneous liabilities—total. ................... 557 577 594 564 594 583 594 676 757 871 833 1,099
Rediscounts and other borrowed money............. 14 11 10 10 11 10 25 45 84 121 65 215
All other miscellaneous liabilities. .................. 543 566 584 554 583 573 569 631 673 750 768 884
Capital accounts—total. .. ........................ 6,607 6,673 6,773 6,842 6,953 7,056 7,229 7,454 7,710 7,990 8,341 8,672
Capital stock, notes, and debentures................ 2,892 2,872 2,858 2,849 2,859 2,849 2,841 2,875 2,895 2,912 2,978 3,032
Surplus. . ... . e 2,484 2,563 2,608 2,686 2,741 2,801 2,887 3,090 3,190 3,402 3.529 3,785
Undivided profits, including all other capital accounts 1,231 1,238 1,312 1,307 1,353 1,406 1,501 1,489 1,625 1,676 1,834 1,855
Number of banks included...........coviviiviin .. 13,480 | 13,438 | 13,423 | 13,427 | 13,403 | 13,347 | 13,302 | 13,274 | 13,269 13,268 | 13,282 | 13,302
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Table 109. PERCENTAGE DISTRIBUTION OF ASSETS AND LIaBILITIES OF OPERATING INSURED COMMERCIAL BANKS,
CaLy Dartes, 1940-1945

1940 1941 1942 1943 1944 1945
Asset or liability item
June 29 | Dec. 81 | June 30 | Dec. 31 | June 30 | Dec. 31 | June 30 | Dec. 81 | June 30 | Dec. 30 | June 30 | Dec. 31
Total assets. ... ....viit it iiin it 100.09,| 100.09%| 100.0%| 100.0%;| 100.09,| 100.0%| 100.09,| 100.09%,| 100.09,| 100.0%| 100.09%| 100.09,
Cash, balances with other banks, and cash items in
process of collection............... ... 36.4 37.2 34.3 33.6 31.0 28.9 24.9 24.2 22.2 22.0 20.7 21.8
Securities—total.............. ... . ... .o i 34.8 34.2 36.0 36.5 41.6 49.6 56.6 57.6 59.7 61.0 62.0 61.0
United States Government obligations, direct and
guaranteed. . .. ... 24.3 24.1 26.5 27.3 83.1 42.7 50.3 52.83 54.7 56.4 57.4 56.4
Obligations of States and political subdivisions. ...... 5.3 5.1 4.9 4.8 4.4 8.7 3.4 2.9 2.8 2.6 2.6 2.5
Other bonds, notes, and debentures................. 4.5 4.3 4.0 3.8 8.6 2.8 2.5 2.1 1.9 1.8 1.8 1.9
Corporate stocKS. . v vrvn v i e nr i q q .6 .6 .5 4 4 3 3 3 2 2
Loans, discounts, and overdrafts (including redis-
COUMNES) . ot is e ettt it e e iineaieneenenen, 25.9 26.0 27.2 27.6 25.3 19.8 17.0 16.8 16.9 15.9 16.3 16.3
Miscellaneous assets—total. .. .................... 2.9 2.6 2.5 2.3 2.1 1.7 1.5 1.4 1.2 1.1 1.0 .9
Bank premises owned, furniture and fixtures. ........ 1.6 1.4 1.5 1.4 1.3 1.1 1.0 .9 .8 J .6 .6
Other real estate—direct and indirect. .............. .8 T .6 .5 4 3 2 2 1 1 .1 e
All other miscellaneous assets............ccoueuunn.. 5 .5 4 4 4 3 3 3 3 3 .3 3
Total liabilities and capital accounts................ 100.69,| 100.09,| 100.09%| 100.09%{ 100.0%| 100.0%,| 100.0%,| 100.09%| 100.09,| 100.0%| 100.09,| 100.0%,
Deposits—total . ............ ..., 89.1 89.7 89.9 90.4 90.4 92.0 92.3 92.8 93.1 93.5 93.6 93.8
Demand deposits of individuals, partnerships, and
COTPOratioNS. . . .\u it ittt 44.1 45.8 47.1 47.6 49.8 49.3 52.1 52.1 46.7 47.6 45.7 46.1
Time deposits of individuals, partnerships, and
COrPOrations. .. ... ittt e 22.5 21.2 20.8 19.7 18.9 16.5 16.5 16.5 16.8 17.4 18.4 18.6
States and political subdivisions 5.5 5.4 5.5 5.4 5.5 4.6 4.6 4.2 3.9 3.7 3.6 3.6
United States Government. .....c.oouvvvnrnnnnanenr.. 1.2 9 .9 2.3 2.3 8.6 7.6 9.0 15.4 14.8 16.4 15.1
Postal savings.............ccoiiieneia.n .1 1 .1 1 .1 VI DI DR PR PPN PRRIPRIY DIV
Interbank. . ... ..ot 14.9 14.9 14.4 13.9 12.8 11.7 10.4 9.5 9.0 9.0 8.6 8.8
Certified and officers’ checks, cash letters of credit, ete. 8 1.4 1.1 1.4 1.0 1.3 1.1 1.5 1.3 1.0 .9 1.6
Miscellaneous liabilities—total. ... ................ .8 .8 .8 7 .8 .6 .6 6 .6 .6 .6 7
Rediscounts and other borrowed money. ............t........ P P P TIPS RN PR D 1 1 1 .1
All other miscellaneous Habilities. .................. 8 .8 .8 T .8 .6 6 .6 5 5 .5 6
Capital accounts—total. ... ............0..coiinnn. 10.1 9.5 9.3 8.9 8.8 7.4 7.1 6.6 6.3 5.9 5.8 5.5
Capital stock, notes, and debentures.. ... 4.4 4.1 3.9 3.7 3.6 3.0 2.8 2.6 24 2.2 2.1 1.9
Surplus. .. ... . R 3.8 3.6 3.6 3.5 3.5 2.9 2.8 2.7 2.6 2.5 24 2.4
Undivided profits, including all other capital aceounts 1.9 1.8 1.8 1.7 1.7 1.5 1.5 1.3 1.3 1.2 1.3 1.2
Number of banks included...............coooviiiinn, 13,480 | 13,438 | 13,423 | 13,427 | 13,403 | 13,347 | 18,302 | 13,274 | 13,269 | 13,268 | 13,282 | 13,302

Back figures—See the Annual Report for 1944, p. 180.
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Table 110. Assers AND LIABILITIES OF ALL OPERATING BANKS IN THE UNITED STATES AND PossessionNs, DECEMBER 31, 1945

BANKS GROUPED BY DISTRICT AND STATE

(Amounts in millions of dollars)

8I1

Asgscts Liabilities and eapital acconunts
District and State Number Deposits
of banks | Cash and |U.S. Govern- Loans, dis-] Miscel- Total Miscel- Total
due from | ment obli~ Other feounts and| laneous Govern- laneous capital
banks gations securities |oyerdrafts| assets Interbank ment! Other liabilities | accounts
United States and pos-

sessions................ 14,621 35,585 101,822 8,595 30,473 1,728 178,203 14,072 30,556 121,846 1,203 10,526
United States........... 14,585 35,40 101,255 8,569 30,368 1,691 177,283 14,059 30,313 121,249 1,167 10,495
Possessions. ............ 36 185 567 26 105 37 920 13 243 597 36 31

FDIC District
District 1 882 1,730 8,465 870 2,677 165 13,907 437 1,816 10,455 72 1,127
Distriet 2. . 1,247 8,910 31,967 2,260 11,939 633 55,709 4,928 10,263 35,896 760 3,862
District 3 1,711 3,719 11,803 1,508 2,776 243 20,049 1,050 3,339 14,112 82 1,466
District 4 1,065 2,065 5,081 311 1,271 97 8,825 652 1,618 6,143 34 478
District 5.. 945 1,729 2,994 303 975 55 6,056 602 1,135 4,029 21 269
District 6 1,493 2,420 4,567 419 1,517 58 8,981 1,463 1,454 5,625 25 414
District 7............... 1,488 2,292 6,945 549 1,336 78 11,200 475 1,886 8,281 26 532
District 8. ............. 1,504 8,250 8,533 58 2,178 81 14,800 1,600 2,907 9,543 49 701
Distriet 9............... 1,104 1,043 2,699 164 590 29 4,525 429 832 3,033 12 219
Distriect 10.............. 1,601 1,812 3,160 217 699 31 5,919 616 989 4,030 10 274
Distriet 11.............. 1,061 2,752 3,901 301 1,551 84 8,589 1,095 1,442 5,659 24 369
District 12.............. 520 8,863 11,707 935 2,964 174 19,643 725 2,975 15,040 88 815

State

Alabama................ 216 389 689 85 206 13 1,382 97 267 950 4 64
Arizona................. 11 95 211 6 67 3 382 4 56 309 1 12
Arkansas...............n 224 268 388 44 102 4 806 68 109 593 1 35
California............... 193 2,665 8,257 670 2,205 138 13,935 523 1,924 10,817 72 599
Colorado................ 142 347 635 31 133 5 1,151 108 154 837 2 50
Connecticut. ............ 188 380 1,824 205 475 41 2,925 39 323 2,306 16 241
Delaware................ 42 100 347 82 73 6 608 4 86 461 2 55
District of Columbia...... 21 259 695 24 125 18 1,121 50 181 829 3 58
Florida.................. 170 568 1,006 80 219 17 1,890 194 349 1,262 5 80
Georgia................. 357 514 959 51 414 20 1,958 247 373 1,238 11 89
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Tdaho.......oovvnninnnn.
IllinGis. .....ovvnvvvn..
Indiana.................

Jowa.........
Kansas.......

Kentuecky. ...
Louisiana. ....
Maine. ......
Maryland. . ..

Massachusetts. . .........

Michigan.....
Minnesota..
Mississippi
Missouri. .
Montana.....

Nebraska.....
Nevada......

New Hampshire..........

New Jersey. ..
New Mexico. .

New York. ...

North Carolina...........

North Dakota.

Ohio.........

Oregon.......
Pennsylvania .
Rhode Island .
South Carolina
South Dakota.

Tennessee. . ..
Texas........
Utah.........
Vermont

Virginia..

‘Washington. ..
West Virginia.
‘Wisconsin. . ..
Wyoming.....

Possessions
Alaska.......
Hawaii.......

181
1,484

51

388
1,207

106
347

364
118
345

27

105
7
44

53
1

37
1

4
82

428 6 60 346
12,566 1,452 2,504 7,969
3,066 151 548 2,218
2,234 148 403 1,574
1,642 121 298 1,147
1,681 179 251 1,159
1,706 239 292 1,096
761 9 87 598
2,197 125 372 1,558
8,206 365 1,174 5,975
5,127 175 859 3,848
3,076 368 583 1,959
826 64 146 579
4,438 890 755 2,581
521 32 85
1,351 190 210 890
164 1 28 127
554 7 47 447
5,337 42 975 3,979
14 43 3
49,455 4,873 9,096 31,306
1,913 242 360 1,216
511 16 102 370
7,825 338 1,500 5,552
1,553 184 8 987
1,484 41 291 1,091
12,224 712 1,839 8,560
1,116 16 151 851
666 25 113 500
417 13 62 322
2,056 326 339 1,292
6,222 838 1,051 4,041
585 51 87 420
345 1 34 278
1,974 166 328 1,359
2,436 99 448 1,792
954 44 164 681
3,007 149 479 2,220
222 13 29 169
920 13 243 597
58 1 5 49
553 3 132 398
305 9 105 147
4. 1 3

>

" -
QeNw HRHOU IO R RGN

—

[y

—

50

p—t
DU O] O

1 Includes “Deposits of the United States Government’’ and “Deposits of States and political subdivisions”; excludes ‘“Postal savings deposits’’.
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The tables in this section present a summary of the evaluation of
bank assets and liabilities made by examiners of the Federal supervisory
agencies. Since bank examinations are made at various dates during
the year, these tables differ from those in the previous sections, which
are based on reports submitted by the banks for specified dates. These
tables have been prepared from reports of examination available during
the year and do not cover precisely the banks examined in that year.
The figures for 1945 include 12,428 insured commercial banks operating
at the close of the year and 45 banks which ceased operations or were
taken over by other banks during the year. Figures for 876 insured
banks operating at the close of the year were not included in the tabula-
tions: 9 because they were not engaged in deposit banking, and 867
because reports of examination were, for various reasons, not available
for tabulation. For 481 banks the figures are derived from reports of
examination made in the last three months of 1944,

Evaluation of Assets

Book value of assets is the net value, after deduction of valuation
and premium allowances, at which the assets are carried on the books
of the banks at the time of examination.

Assets not on the books represent the determinable sound value
of assets which are not included in the bank’s statement of assets or
are carried at nominal values.

Examiners’ deductions from total assets represent the difference
between the appraised value and book value of assets shown on the
books.

Appraised value of total assets represents the value of all assets as
determined by examiners and is segregated into two groups: (1) not

criticized, which represents the appraised value of assets regarded as
suitable for bank investment; and (2) substandard, which represents the
appraised value of assets believed by the examiners to involve a sub-
stantial degree of risk, or to be otherwise undesirable for bank invest-
ment. For a description of the procedure followed in examiners’ evalua-
tion of assets, see the Annual Report of the Corporation for 1938, pages
61-78.

Appraised value of United States Government obligations exceeds
book value because the excess of redemption value of United States
Savings Bonds over book value is greater than the examiners’ deductions
of unamortized premiums on other United States Government bonds
purchased above par. Appraised value of other securities and of loans
and discounts do not include assets not shown on the books. Assets not
on the books, other than United States Government obligations, are
included in the appraised value of fixed and miscellaneous assets.

Evaluation of Liabilities and Capital

Adjusted liabilities include all liabilities shown on the books and
such others as have been determined by the examiners.

Book value of capital accounts refers to the net worth or equity
of the stockholders (including holders of capital notes and debentures)
shown on the books at the time of examination.

Adjusted capital accounts equal book value of total capital ac-
counts plus the value of assets not shown on the books, less examiners’
deductions from total assets, and less liabilities not shown on the books.
The term ‘“‘adjusted capital accounts” corresponds to the term “net
sound capital”’ used in the Annual Reports of the Corporation for the
years 1939-1943.
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Table 111.

ExAMINERS’ APPRAISAL OF ASSETS,

Liasruities, AND CapiTAL OF INSURED CoMMERCIAL BANKS

(Amounts in thousands of dollars)

ExAMINED 1IN 1939-1945

Asset, liability, or capital item 1939 1040 1941 1942 1943 1944 1945
Total assets—book value. . 58,254,425 65,184,983 71,697,320 80,449,956 102,021,738 118,843,675 138,032,336
Assets not on the books. 38,996 36,777 19,851 20,089 26,346 20,897 20,283
Examiners’ deductions. . . 340, 1697 255,876 174,037 145,741 97,144 54,193 29,354
Appraised value. . ......... ... ... ... ... 57,952, 724 64,965,884 71,543,134 80,324,304 101,950,940 118,810,379 138,023,265
Noteriticized. ..ot ittt 54,882,653 62,1;13 350 68,512,612 78,610,\’}78 100,690,843 117,284,985 187,404,382
Substandard. . ...... i i i 2,970,071 2,652,494 2,030,622 1,714,226 1,260,097 825,394 618,883
Cashandduefrombanks............................. 18,643,164 23,308,292 24,107,119 24,618,882 25,342,868 26,036,187 29,215,660
U. S. Government obligations—book value............ ® (® (%) 26,799,729 50,067,210 65,089,147 78,783,904
Appraised valuel. . . ... ... . ... i e ® [©)] O] 26,807,855 50,073,639 65,096,303 78,794,810
Other securities—book value.......................... 21,315,369 22,758,101 25,759,640 6,682,798 6,055,350 5,805,695 6,215,580
Appraised value. . ....... . ... .. i 21,234,173 22,698,345 25,722,984 6,651,951 6,040,897 5,800,937 6,213,954
Noteriticized. .. .. ... it 20,027,268 21,659,491 24,970,412 6,034,558 5,578,748 5,499,087 5,954,653
CSubstandard. ... ... e 1,206,905 1,038,854 752,572 617,393 462,15} 301,900 259,301
Loans and discounts—book value. .................... 16,055,860 17,037,342 19,544,145 20,136,352 18,290,697 19,562,561 21,436,642
Appraised value. . ...... ... ... ... ol 15,898,191 16,924,352 19,467,422 20,071,927 18,251,118 19,539,481 21,424,482
Noteriticized. .. .. ..ot ittt enana,s 14,669,527 15,870,628 18,618,309 19,503,969 17,710,001 19,180,144 21,161,567
Substandard. ........coni it i i s 1,228,664 1,058,724 49,118 67,958 41,117 359,337 262,915
Fixed and miscellaneous assets—book value......... .. 2,240,032 2,081,248 2,286,416 2,212,195 2,265,613 2,350,085 2,380,550
Appraised value. ........ooi i 2,177,196 2,034,895 2,245,609 2,173,689 2,242,418 2,337,471 2,374,359
NOE CTTEICTZEA . .« . oo v ettt e e 1 64~,69’ 1,574,979 1,816,672 1,844,814 1,985,592 2,178,381}, 2,277,692
Substandard. .. ... . i 4,502 459,916 428,937 328,875 256,826 164,157 96,667
Total liabilities—book value 51,781,865 58,627,148 65,012,512 73,529,826 94,882,516 111,242,503 129,849,891
Total deposits.................. 50,976,656 57,919,547 64,218,740 72,755,007 94,087,113 110,177,295 128,263,849
Qther liabilities—hook value 805,209 707,601 793,772 74,819 795,403 1,065,208 1,586,042
Liabilities not on the books. . .......................... 10,436 12,927 6,084 7,362 4,491 ,563 3,731
Adjusted total liabilities............... ... il 51,792,301 58,640,075 65,018,596 73,537,188 94,887,007 111,250,066 129,853,622
Total capital accounts—book value.................... 6,472,560 6,557,835 6,684,808 6,920,130 7,139,222 7,601,172 8,182,445
Assets not on the books. e e ,996 77 ,851 20,089 26,346 20,897 20,283
Examiners’ deductions from total assets ................. 340,697 255,876 174,037 145,741 97,144 54,193 29,354
Liabilities not on the books. e 10,436 12,927 6,084 7,362 4,491 7,563 3,731
Adjusted capital aceounts. ............ ... i 6,160,423 6,325, 809 6,524,538 6,787,116 7,063,933 7,660,313 8,169,643

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

g\

NOILVIOdHEOD TIONVIASNI ILISOddd TvHHATL



Adjusted capital accounts per $100 of —

Appraised value of totalassets. ., ....................... $10.63 $9.74 $9.12 $8.45 $6.93 $6.36 $5.92

Book capital........ ... .. i i, 95.18 96.46 97.60 98.08 98.95 99.46 99.84
Substandard assets per $100 of —

Appraised value of totalassets. .. ...................... 5.12 3.93 2.84 2.13 1.24 .69 45

Adjusted capital accounts. .. .......oieviiiiiiinna... 48.21 40.35 31.12 25.26 17.84 10.92 7.568
Substandard loans and discounts per $100 of—

Appraised value of loans and discounts..,................ 7.73 6.23 4.36 3.83 2.96 1.84 1.23
Number of banks..... ...t iiiiriniinnninnnennn... 13,505 13,437 13,308 13,308 13,207 12,983 12,478

! Appraised value is in excess of book value due to the excess of redemption value of U. S. Savings Bonds not shown on the books over examiners’ deductions of unamortized
premiums on U. S. Government obligations purchased above par. i
2 Prior to 1942 U. S. Government obligations not available separately, included under other securities.
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Table 112. ExaAMINERS’ APPRAISAL OF AsSETS, LIABILITIES, AND CAPITAL OF INSURED COMMERCIAL BaNks ExAMINED IN 1945

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—

t, liability, - . All
Asset, liability, or capital item banks $500,000 | $500,000 | $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000 | $50,000,000 | More than
or less to to to to to to $100,000,000
$1,000,000 | $2,000,000 | $5,000,000 | $10,000,000 | $50,000,000 [$100,000,000
(Amounts in thousands of dollars)

Total assets—book value.................. 138,032,336 362,768 | 1,805,705 | 5,161,381 | 11,385,705 | 10,005,402 | 21,665,178 | 9,431,275 ! 78,214,922
Assets not on the books. . 20,283 254 1,307 ,672 ,135 ,846 ,296 696 7,057
Examiners’ deductions 29,354 195 854 1,760 4,556 3,235 6,045 1,971 10,738
Appraised value. 138,023,265 362,827 | 1,806,158 | 5,162,293 | 11,384,304 | 10,004,013 | 21,662,429 | 9,430,000 | 78,211,241

Not eriticized. . . .. 187,404,382 359,128 | 1,792,864 | 5,130,703 | 11,317,330 | 9,942,987 | 21,647,263 | 9,389,875 | 77,924,292
Substandard.............c0iiiiiiiiennn 618,883 3,699 13,294 31,590 66,974 61,026 115,166 40,125 287,009

Cash and due from banks................. 29,215,660 131,941 555,439 | 1,460,362 | 2,898,915 | 2,269,833 | 4,703,003 | 2,108,784 | 15,087,383

U. S. Government obligations—book value.| 78,783,904 146,085 872,479 | 2,642,377 | 6,151,628 | 5,762,536 | 12,795,905 | 5,605,132 | 44,807,762
Appraised VAIUe!. . . ... iti et 78,794,810 146,293 873,556 | 2,644,516 | 6,153,888 | 5,763,438 | 12,796,529 | 5,605,163 | 44,811,427

Other securities—book value.............. 6,215,580 11,943 70,465 250,836 664,631 614,053 | 1,160,008 372,500 | 3,071,144
Appraised VAILS. . .. .ot 6,213,954 11,929 70,426 250,725 664,381 613,852 | 1,159,679 372,174 | 3,070,788

Noteritietzed. .. ..........iviiiiiiinns 5,954,658 10,992 67,620 242,654 643,762 593,379 1,120,924 360,593 2,914,729
Substandard........... ... i, 259,301 937 2,806 8,071 20,619 20,478 38,755 11,581 156,059

Loans and discounts—book value. ........ 21,436,642 69,542 292,578 762,949 | 1,556,382 | 1,241,996 | 2,704,973 | 1,206,036 | 13,602,186

Appraised VAIU. . .. .c.v.unnieiiin e 21,424,482 69,424 292,001 761,749 | 1,553,957 | 1,240,263 | 2,701,864 | 1,205,043 | 13,600,181
Noteritieized. .. c.ooviviiiiiiiiiiinnann 21,161,667 66,938 282,301 740,644 1,615,405 1,209,443 2,649,117 1,187,020 13,510,799
Substandard....... .. ... iiiiiiieen. 262,915 2,486 9,700 21,205 28,552 30,820 52,747 18,023 89,382

Fixed and miscellaneous assets—book value| 2,380,550 3,257 14,744 44,857 114,149 116,984 301,289 138,823 | 1,646,447

Appraised_value 2,374,359 3,240 14,736 44,941 113,163 116,627 301,354 138,836 | 1,641,462
Not criticized. . . 2,277,692 2,96} 13,948 42,627 105,360 106,894 277,690 128,315 | 1,599,894
Substandard. ... ... ... iiiiiiei.... 96,667 276 788 2,31 7,808 9,733 23,664 10,521 41,568

Total labilities—book value.. 129,849,891 328,111 | 1,672,027 | 4,821,734 | 10,667,625 | 9,395,728 | 20,404,573 | 8,942,163 | 73,617,930
Total deposits................ ..| 128,263,849 327,154 | 1,669,170 | 4,813,335 | 10,644,576 | 9,365,693 | 20,280,789 | 8,878,031 | 72,285,101
Other liabilities—book value............... 1,586,042 957 ; , 23,049 30,035 123,784 64,132 | 1,332,829
Liabilities not on the books. - .. ............ 3,731 46 151 196 245 398 269 1,273 1,153
Adjusted total liabilities. .. ................ 129,853,622 328,157 | 1,672,178 | 4,821,930 | 10,667,870 | 9,396,126 | 20,404,842 | 8,943,436 | 73,619,083
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Total capital accounts—book value........ 8,182,445 34,657 133,678 339,647 718,080 609,674 1,260,605 489,112 4,596,992
Assets noton thebooks. .................. 20,283 254 1,307 2,672 3,155 1,846 3,296 696 7,057
Examiners’ deductions from total assets. .... 29,354 195 854 1,760 4,556 3,235 6,045 1,971 10,738
Liabilities not on the books. ............... 3,731 46 151 196 245 398 269 1,273 1,153
Adjusted capital accounts................. 8,169,643 34,670 133,980 340,363 716,434 607,887 1,257,587 486,564 4,592,158

Adjusted capital accounts per $100 of —

Appraised value of total assets. ............ $5.92 $9.56 $7.42 $6.59 $6.29 $6.08 $5.81 $5.16 $5.87
Book eapital. ................. ... ... ..., 99.84 100.04 100.23 100.21 99.77 99.71 99.76 99.48 99.89
Substandard assets per $100 of —
Appraised value of total assets. ............ 45 1.02 74 .61 59 .61 53 43 37
Adjusted capital accounts................. 7.58 10.67 9.92 9.28 9.35 10.04 9.16 8.25 6.25
Substasrlxod(a)arc} loans and discounts per
of —
Appraised value of loans and discounts. . .. .. 1.23 3.58 3.32 2.78 2.48 2.48 1.95 1.50 .66
Number of banks........................... 12,473 874 2,219 3,311 3,400 1,353 1,024 126 166

! Appraised value is in excess of book value due to the excess of redemption value of U. S. Savings Bonds not shown on the books over examiners’ deductions of un-
amortized premiums on U. S. Government obligations purchased above par.

d ﬁa{‘k figures—See the following Annual Reports: 1944, pp. 136-137; 1943, p. 82; 1942, p. 82; 1941, pp. 133, 141, and 143; 1940, pp. 160, 169, and 171; 1939, pp. 151, 159,
an .
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Reports of earnings, expenses, and dividends are submitted to the
Federal supervisory agencies on either a cash or an accrual basis.

Earnings data are included for all insured banks operating at the
end of the respective years, unless indicated otherwise. Earnings for
national banks reporting for the first half of the respective year, only,
are also included.

Averages of assets and liabilities shown in Tables 113, 114, 115, and
116 are based upon figures at the beginning, middle, and end of each
year, as reported by banks operating on those dates. Consequently, the
asset and liability averages are not strictly comparable with the earnings
data, but the differences are not large enough to affect the totals sig-
nificantly. Some further incomparability is also introduced into the
data by class of bank by shifts between those classes during the year.

Assets and liabilities shown in Table 117, and utilized for computation
of ratios shown in Table 118, are for the identical banks to which the
earnings data pertain. For national banks, assets and liabilities are as

of December 31, 1945, and for other banks, are averages of beginning,
middle, and end of the year.

Table 113 contains figures for income taxes for the years'1942-1943,
not previously available for publication; and estimates of such taxes
for the years 1934 and 1941. Table 113 also includes an estimate for the
year 1934, which separates recoveries on securities from profits on
securities sold.

Sources of data:

National banks, and State banks not members of the Federal Reserve
System in the District of Columbia: Office of the Comptroller of the
Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.
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Table 113. EarNiNGs, ExpENsES, AND DiviDENDS OF INsUrRED CoMMERCIAL Bawnks, 1934, 1941-1945

(Amounts in thousands of dollars)

821

NOILVIOJ™OD HIDNVHASNI IISOdEd TVIddHI

Earnings or expense item 1934 1941 1942 1943 1944 1945
Current operating earninge—total . . 1,518,449 1,720 001 1,790 692 1,050 481 2,214 905 2,482,278
Interest and dividends on:
United States Government obligations. .............. ool } 550,092 509,175 610,298 861,412 1,090,253 1,182,977
Other securities. . . ... . e ’ ’ ’ R 167,198
Interest and discount on lnans 690,601 847,832 804,717 692,305 680,708 707,738
Service charges and other fees on bank's loans . 1 O] 12,084 13,513 17,320 18,860
Service ('hargps on deposit accounts. 34,609 } 84,309 95,332 107,375 109,789
Other service charges, commissions, fees, and collection and exchange charges 41,139 139,698 55,148 67,533 78,485 90,617
Trust department . . . .. .. ..t ittt et ee ettt e 78,190 (O] 100,652 104,710 112,486 120,317
Other current operating earnings. . ... oottt iiiiii i iniaiaans 123,818 233,196 123, 1484 124,676 128,278 134,782
Current operating expenses——total (1,114,167 (11,215,766 1,222,157 1,256,025 1,356,680 1,522,778
Salaries—officers. . . . e 11,311 219,388 225,142 240,354 266,018
Salaries and wages—-employees ....................................... 02,038 302,627 333,171 356,958 386,346 424,881
Fees paid to directors and members of executive, discount, and other 402,

COTTHIIELOOS . o o o vttt it et it ettt er e naoesnaa s saa st secnntaneannnn 18,151 11,641 11,775 12,907 14,610
Interest on time and savings deposits. ..o il i i 302,603 190,256 174,674 163,900 186,773 33,321
Interest and discount on borrowed money. 7,324 374 336 502 1,112 2,448
Taxes other than on net mcome P, (2)74,043 (2)103,371 97,085 99,915 97,307 98,683
Recurring depreciation on Dam(mg uouse, furniture and fixtures. . ........ (947,747 {8)64,414 35,917 40,008 41,845 40,329
Other current operating eXPenses. . ... e it e renannerercerasaseeosss 280,412 330,262 346,045 357,825 390,036 442,488

Net current operating earnings. ... .. ..o veuvarscrascasacrrrneansns (2404,282 (514,135 568,535 703,456 838,225 959,500
Recoveries and profits—total ... ....... ... ..o e 292,027 324,453 222,775 353,015 361,726 509,329
Recoveries on SCUMIBS . . .o vu it it e stee s ieenenaosanesassnosanenonnn (957,994 73,589% 55,947 91,891 92,778 122,364
Profits on securities sold or redeemed (9148,345 145,189 66,457 103,143 129,834 266,764
Recoveries on loans. , 70,947 68,546 85,664 84,224 67,014
All other............ . “es 32,814 34,728 31,825 72317 54,890 53,187
Losses and charge-offs—total.. 1,033,278 333,966 271,118 290,645 265,881 264,122
On securities................. . 391,547 161,073 120,614 116,383 110,439 132,870
Onloans. .......ccciiiiiieriininnrenanoens . 562,857 103,868 80,647 75,223 70,090 55,901
N T 88,874 69,025 69,857 99,039 85,852 75,351
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Net profits before iIncome taxes...... e e et e ey ()-336,969 (2)504,622 520,192 765,826 954,070 1,204,707

Taxes on net income—total.......... e e e (5)3,000 (4)50,000 79.541 127,865 202,821 298,795
Federal. . ..o i i it et e e i e (1) ( (O 114,316 187,032 277,538
£ 7 P O] Q)] (1) 13,549 15,789 21,257
Net profits after taxes...........cooviiiiir it iinnernrrennnes -339,969 454,622 440,651 637,961 751,249 905,912
Dividends and interest on capital—total .. ........................... 187,769 253,396 227,608 233,490 253,193 274,438
Dividends declared on preferred stock and interest paid on capital notes
and debentures. .. .. .. . i e 17,796 17,568 14,523 14,324 13,645 11,769
Cash dividends declared on common stock.......oovvvvrnrninnnenenn.. 169,973 235,833 213,085 219,166 239,548 262,669
Net additions to capital from profits. . .................. .o, -527,738 201,226 213,043 404,471 498,056 631,474
Average assets and liabilitiest
Assets—total. . ... ... .. e 44,941,293 73,510,130 83,666,451 103,370,189 123,168,863 145,217,438
Cash and due from banks. . . 10,272,448 25,693,758 25,922,701 26,774,094 28,042,727 31,236,090
U. S. Government obligations 11,075,592 19,160,565 29,231,826 50,315,698 67,231,161 82,417,236
Other securities. . ......... . . 6,259,203 6,997,406 6,802,771 6,321,794 6,088,482 6,623,089
Loans and diSCOUNtS. . . v v vttt v en e it e e erienearenanenrsennennss 14,901,832 19,857,387 20,030,625 18,380,838 20,310,112 23,500,772
All 0ther assetS. ... ..o vttt it ot i cr s cenaraanaennaraeraieenensn 2,432,218 1,801,014 1,678,628 1,577,765 1,496,381 1,440,251
Liabilities and capital—total. ..............c.ciiiiiiineeinen. .. 44,941,293 73,510,130 83,666,451 103,370,189 123,168,863 145,217,438
Total dePosita. ... ..vu vt ittt ittt i r et e 37,424,125 66,168,797 76,134,514 95,506,221 114,682,390 135,948,387
Demand deposits 24,828,179 50,827,462 60,245,967 77,878,606 93,267,114 108,968,917
Time and savings dePosile. . ... vuue e ananesneneeroenaneronencanan 12,600,946 15,841,335 15,888,547 17,627,615 21,415,276 26,979,470
Borrowings and other Habilitles. ... ... ... ... oo i i 1,319,221 578,370 580,544 617,535 768,280 934,381
Total eapital ACCOUNLS. . . .o\ttt ittt e et a i e e 6,197,947 6,762,963 6,951,393 7,246,433 7,718,193 8,334,670
Number of active officers, December 81. ........ootiiriirirnnroninnnn. (O] 57,067 54,925 55,309 56,494 59,119
Number of other employees, December 31...........c it riinnn... (U] 211,115 216,473 225,647 229,377 245,275
Number of banks, December 817, .. .. ..ottt it inieanannn, 14,137 13,427 13,347 13,274 13,268 13,302

1 Not available separately.

2 Differs from reported figures as a result of the estimate made of taxes on net income. See footnote 5.

¢ In 1934; and for banks not submitting reports to FDIC in 1941, consists of regular and extraordinary depreciation allowances on banking house, furniture and fixtures.
In 1941 for banks submitting reports to FDIC, consists of regular depreciation allowances on banking house, furniture and fixtures plus other expenses of occupancy and main-
tenanece of banking quarters.

¢ Estimated; profits on securities sold were not reported separately from recoveries on securities by banks not submitting reports to the FDIC.

t Kstimated; based upon Bureau of Internal Revenue figures of income taxes paid by national banks for 1934, and paid by all banks and trust companies for 1941. Banks
submitting reports to the FDIC have reported income taxes separately since 1936,

8 Averages of figures reported at beginning, middle, and end of year.

7 In 1934 excludes 1 and in 1941 8 trust companies not engaged in deposit banking, which submit reports to FDIC.

Note: Minus (-) indicates net loss.

Back figures—See the Annual Report for 1941, pages 158-159.
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Table 114. Ratios oF EARNINGS, EXPENsES, AND DIvIDENDS OF INSURED COMMERCIAL Banxks, 1934, 1941-1945

0€1

NOILVEO4dYO0D HEINVHASNI LISOJHd TVHIdHdd

Earnings or expense item 1934 1941 1942 1943 1944 1945
Amounts per $100 of current operating earnings:
Current operating earnings—total..................coveviininrann.n. $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividGends on: blivati
igations. ........... oo .
Briced Staies Coveroment obligstions. .- crvv bl ma| mes| el wmf 48
Incomeonloans............ ..., 45.48 49.01 45.61 36.02 31.52 29.27
Service charges on deposit accounts 2.28 4.71 4.87 4.85 4.42
Other service charges, commissions, fees, and collection and exchange charges| 2.71 8.08 3.C8 3.45 8.54 3.65
Other current operating €arnings. .. .......cuuvrvrinrenenrnncnnennnnsn 13.30 13.48 12.52 11.70 10.87 10.28
Current operating expenses—total................................... (1)73.38 (1)70.28 68.25 64.10 61.25 61.35
Salaries, wagesand fees.............. 26.48 30.47 81.50 30.31 28.88 28.42
Interest on time and savings deposits 19.93 11.00 9.76 8.36 8.43 9.40
Taxes other than on netincome. . .. ....... ... ... iiiiiinnnnn.n. (14.88 (1)5.98 5.42 5.10 4.39 3.98
Recurring depreciation on banking house, furniture and fixtures.......... (1)3.14 *3.72 2.23 2.04 1.89 1.62
Other current operating eXpenses. .. ........ouveereeueeennnnrnnennnns 18.95 19.11 19.34 18.29 17.66 17.93
Net current operating earnings................c.ooiiiiiiiiii.. (1)26.62 (1y29.72 31.75 35.90 38.75 38.65
Amounts per $100 of total assets?
Current operating earnings—total. . ...........iiiiiiininiiinanninnnn, 3.38 2.35 2.14 1.90 1.80 1.71
Current operating expenses—total. . . (1M2.48 (1 1.65 1.46 1.22 1.10 1.05
Net current operating earnings. .. (1).90 1).70 .68 .68 .70 .66
Recoveries and profits—total . .65 44 .26 34 29 .35
Losses and charge-offs—total. .. 2.30 45 .32 .28 22 .18
Net profits before income taXes. ... ov vt viitne it eeniereeiiiiinannnns (H-.75 (1).69 .62 .74 a7 .83
Net profits after inCOME taXES. . .0 vt it ittt eeer e teeinieiiieinanennn -.76 .62 .53 .62 .61 .62
Amounts per $100 of total capital accounts?
Net current operating earnings. .. ..ot er i inerii i, 1)6.52 (1)7.60 8.18 9.71 11.12 11.51
Recoveries and profits—total. . ... ... i i 4.71 4.80 3.20 4.87 4.69 6.11
Losses and charge-offs—total .. ... ..ottt i iiieeir ittt 16.67 4.93 3.90 4.01 3.45 3.16
Net profits before income taxes. ........iieiiiinin et innnrnnr . (1)-5.44 (17.47 7.48 10.57 12.36 14.46
Taxes on Net INCOINE. . . vttt it ittt tte et ve s ieen e et ie e einnnnan (4.05 *).75 1.14 1.756 2.63 3.59
Net profits after income taxes. . .. .. ..ot ieneeirirne i -5.49 6.72 6.34 8.82 9.73 10.87
Cash dividends declared. . ......... .. ittt e 3.03 3.75 3.28 3.23 3.28 3.29
Net additions to capital from profits. . .........covivrerii i nnnnnn. -8.52 2.97 3.06 5.59 6.45 7.58
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Special ratios?

Income on loans per $100 of 108NS. . .. vvvrerennie e inenrnnnnen... 4.63 4.27 4.08 3.85 3.44 3.09
Income on securities per $100 of securities. ............coouen ... 3.17 1.95 1.69 1.52 1.49 1.46
Service charges per $100 of demand deposits. .. ......ocovurerennnnnn .. 14 Q] 14 a2 12 .10
Interest paid per $100 of time and savings deposits. .. .................... 2.40 1.20 1.10 93 .87 .87

Assets and liabilities per $100 of total assetss
Assets—total. . ... .. ... e e 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . ... ..oivvirunirinnnr e inarannnnn.. 22.86 84.95 30.98 25.91 22.77 21.51
U. S. Government obligations. ... ..........covivrimieennannnnn. 24.64 26.07 34.94 48.70 54.59 56.76
Other securities. . .. ...ttt et e e 13.93 9.52 8.13 6.11 4.94 4.56
Loans and discounts. . ..ottt i 33.16 27.01 23.94 17.75 16.49 16.18
All Other as8et8. . ..\ vv vt ittt e vt e i i 5.41 2.45 2.01 1.53 1.21 .99
Liabilities and capital—total..................cooiiiiiinnnnnnninn.. 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits. ...\ttt ittt it e e e e e 83.27 90.01 91.00 92.39 93.11 93.62
Demand deposits .. 55.23 68.46 72.01 75.39 75.72 75.04
Time and savings deposits 28.04 21.55 18.99 17.00 17.89 18.58
Borrowings and other liabilities 2.94 19 .69 .60 .62 .64
Total eapital aCCOURTS. . . ..o vu ettt ittt e 13.79 9.20 8.31 7.01 6.27 5.74
Number of banks, December 818. . . ... .....coiuiniiiniirnnennnenonnn.. 14,137 13,427 13,347 13,274 13,268 13,302

! Differs from reported figures as a result of the estimate made of taxes on net income. See footnote 4.
? In 1934; and for banks not submitting reports to FDIC in 1941, consists of regular and extraordinary depreciation allowances on banking house, furniture and fixtures. In

1941 for banks submitting reports to FDIC, consists of regular depreciation allowances on banking house, furniture and fixtures plus other expenses of occupancy and maintenance
of banking quarters.

3 Asset and lability items are averages of figures reported at beginning, middle, and end of year.

¢ Estimated; based upon Bureau of Internal Revenue figures of income taxes paid by national banks for 1934, and paid by all banks and trust companies for 1941, Banks
submitting rep;)rts to the FDIC have reported income taxes separately since 1936.
5 Not available.

¢ In 1934 excludes 1 and in 1941, 3 trust companies not engaged in deposit banking, which submit reports to FDIC.
Note: Minus (-) indicates net loss.
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Table 115. EArNINGS, EXPENSES, AND DIviDENDS OF INSURED Banks, 1945

BY CLASS OF BANK

(Amounts in thousands of dollars)

Insured commercial banks

Insured commercial banks

Members F. R. Syst TInsured
Earnings or expense item embers &. K. System Not mutual . .
members savings Operating Operating
Total F. R. banks! throughout less than
National State System the year full year?
Current operating earnings—total.................... 2,482,278 1,344,242 757,601 380,435 322,795 2,476,062 6,216
Interest and dividends on:
United States Government obligations. .. .......... 1,132,977 648,740 347,892 136,345 135,627 1,131,644 1,333
Othersecurities. . .......c.civreerernerernecanns- 67,198 92,746 46,550 27,872 24,652 167,088 110
Interest and discounton loans. ...........covvuiennnn. 707,738 873,248 198,421 136,069 142,628 706,840 898
Service charges and other fees on bank'sloans. ......... 18,860 9,506 6,879 2,475 @) 18,843 17
Service charges on deposit accounts. .. ................. 109,789 60,929 26,570 22290 |...viiiian.. 109,635 154
Other service charges, commissions, fees, and collection
and exchange charges. .. ......... ... ciuiiiiae., 90,617 42,175 21,651 26,791 1,033 90,435 182
Trust department. . ............ciueeneernnennnannn. 120,317 40,757 71,376 84 . oL 117,424 2,893
Other current operating earnings. ..........ccoevuin... 134,782 76,111 38,262 20,409 18,855 134,153 629
Current operating expenses——total 1,522,778 813,048 454,315 255,415 221,055 1,517,841 4,937
Salaries—officers . . e 266,018 134,862 73,338 57,818 10,567 264,839 1,179
Salaries and wages—employees .................. 424,881 228,445 142,902 53,534 22,179 423,595 1,286
Fees paid to directors and members of executive, dxscount
and other committees. ... ........ R 14,610 7,189 3,566 3,855 855 14,562 48
Interest on time and savings deposits 233,321 123, 1239 59,482 50,600 4148,350 233,085 236
Interest and discount on borrowed money. . . 2,448 1,325 961 162 .. 0cvenninn.. 2,442 6
Taxes other than on net income. .. ......... v, 98,683 54,785 28,682 15,216 8,410 98,497 186
Recurring depreciation on banking house, furniture and
BXEUIeS . ittt ittt e st e 40,329 Z3,374 14,626 8,325 2,845 46,240 Y]
Other current operating expenses......oecevseenannesn. 442,488 239,829 134,758 67,901 33,045 440,575 1,913
Net current operating earnings.............coviuee... 959,500 531,194 303,286 125,020 101,740 958,221 1,279
Recoveries and profits—total. ........................ 509,329 260,030 193,698 55,601 181,982 508,516 813
Recoveries on securities. . ...........icevrrannerennn.. 122,364 54,135 59,080 9,149 47,560 122,341 23
Profits on securities sold or redeemed. ... .............. 266,764 141,767 97,050 27,947 79,389 266,137 627
Recoveries on 1oans. .o .. covivniiiiiienervnennennenn 67,014 87,359 18,557 11,098 } o { 66,936 8
AL OLHOr. o o\ eeve et neecenneeaaareneain e, 53,187 26,769 19,011 7,407 55,033 53,102 85
Losses and charge-offs—total..................... ..., 264,122 131,627 98,225 34,270 135,783 263,617 505
Onsecurities......ccviviirineneriiitnnennneeenneen, 132,870 74,533 43,251 15,086 36,635 132,624 246
Onloans. .. ... iiiiiiiiiiiieinenenronnrenenanns 55,901 29,629 16,912 9,360 . { 55,878 23
Allother ........... e i 75,351 27,465 38,062 9,824 99,148 75,115 236
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Net profits before income taxes............ovvvunenn, 1,204,707 659,597 398,759 146,351 147,939 1,203,120 1,587
Taxes on net income—total 298,795 170,255 99,807 28,733 2,034 298,243 552
Federal. .o oovvvvvnrevnrneeaennnanonnn 277,538 159,063 91,218 27,257 |oeenvnnnnn. 277,047 491
BEALE. « v e et vt et it e ey 21,257 11,192 8,589 1,476 2,034 21,196 61
Net profits after taxes, ... ......couverrrnenrnroraenen. 905,912 489,342 298,952 117,618 145,905 904,877 1,035
Dividends and interest on capital—total.............. 274,438 155,292 90,642 28,504 271 273,775 663
Dividends declared on preferred stock and inferest paid
on capital notes and debentures. .................. 11,769 4,127 4,135 3,507 271 11,768 1
Cash dividends declared on common stoek.............. 262,669 151,165 86,507 24,997 (O} 262,007 662
Net additions to capital from profits. ................ 631,474 334,050 208,310 89,114 145,634 631,102 372
Average assets and labilities’

Assets—total. . .......cooiiiiiiiiieiian 145,217,438 82,792,890 45,007,835 17,416,713 10,636,400 |.............. | oo,
Cash and due from banks. . .............. . 31,236,090 18,409,160 8,746,115 4,080,815 416,762 ... ovi v ]
U. S. Government obligations................. .ot 82,417,236 47,197,572 25,881,394 9,338,270 6345344 ... ..
Other 8eCUritieS. . .. vv e viin vt eieiiretonans 6,623,089 3,810,152 1,813,953 998,984 605,362 8...... .. ii
Loans and diSCOUNtS. c v v vr e verreonrnrererreaansa, 23,500,772 12,591,299 8,086,138 2,823,335 3,093,428 ..., et
All Other 8s8efS. cvv v vioerrrrnsirononesneesaanans 1,440,251 84,707 480,235 75,309 175,504 | .o vvinvnin i ]orinin i,

Liabilities and capital—total......................... 145,217,438 82,792,890 45,007,835 17,416,713 10,636,400 | ..............] oo,
Total deposits.. ... cvovrvrrrre oo, 135,948,387 77,776,908 41,864,731 16,306,748 9,648,308 . ... ... i e

Demand depoBils. ... veveereitiiciieannen vareans 108,968,917 63,167,619 84,687,181 BB S b S b Pt S N

Time and savings deposils. ............. cetereanerens 26,979,470 14,609,289 7,177,550 5,192,681 9,648,308 F.cciviiiiniii]iiieniininian,
Borrowings and other Habilities. ............... .. ... 934,381 559,291 323,469 ,621 27,085 .. .cviiviiin e
Total capital accounts. .. ....c.ovvvvver e iene 8,334,670 4,456,691 2,819,635 1,058,344 961,007 ]..............

Number of active officers, December 81, ................. 59,119 27,744 12,149 19,226 1,337 58,729 390

Number of other employees, December 81................ 245,275 131,297 76,147 37,831 10,852 244,231 1,044

Number of banks, December 31............... eeseaan 13,302 5,017 1,864 6,421 192 13,171 131

1 Includes three mutual savings banks, members of the Federal Reserve System.
2 Includes banks operating less than full year and trust companies not engaged in deposit banking.

3 Included with interest and discount on loans,

4 Interest and dividends paid depositors. As a resuit of the mutual character of these banks, interest and dividends paid depositors is, in some respects, comparable to a

distribution of profits. X i »
5 Includes reductions in valuation allowances on securities.

¢ Includes additions to valuation allowances on securities,

7 Averages of figures reported at beginning, middle, and end of year.

Back figures—See Table 113, page 128. See also the Annual Report for 1944, pp. 140-141, and earlier reports.
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Table 116. Rarios oF EArNINGS, EXPENsES, AND DIvIDENDS oF INSURED BaANKS, 1945

BY CLASS OF BANK

Insured commercial banks

Insure?
$ 3 mutua
Earnings or expense item Total Members F. R. System Not gavings
mi;m%ers banks!
National State System
Amounts per $§100 of current operating earnings
Current operating earnings—total.............. ... ..o i i e $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:
United States Government obligations 45.64 48.26 45.92 35.84 42.02
Other secUrities. . . . ... ot i i e e e i e e 6.74 6.90 6.14 7.38 7.64
Incomeonloans..................ccvveinn... 29.27 28.48 27.10 36.42 44.18
Service charges on deposit 2CCOUNS. . . .. ...ttt it et e 4.42 4.53 3.51 5861..............
Other service charges, commissions, fees and collection and exchange charges............ 3.65 3.14 2.86 7.04 .32
Other current operating earnings. . ... .. vuin et eeaneenrnrneannnrrreneesnrnnenns. 10.28 8.69 14.47 7.51 5.84
Current operating expenses—total...... ...ttt 61.35 60.48 59.97 67.14 68.48
Salaries, wages, and fees. .. .. .. .. .. et e e 28.42 27.56 29.01 30.28 10.41
Interest on time and savings deposits 9.40 9.17 7.85 13.30 244 .41
Taxes other than on net INCOME . . .. ...t ittt ittt it ettt et ii e anan 8.98 4.07 3.79 4.00 2.60
Recurring depreciation on banking house, furniture and fixtures. ... ............ .. ...... 1.62 1.74 1.40 1.67 .82
Other current OPerating @XDENEES. « o vt v e e ie st eean o aeanernneerenanneeennoenenncs 17.93 17.94 17.92 17.89 10.24
Net current operating earnings. ... .......ouiuiiiiiiin i iiiiiiie ittt 38.65 39.52 40.03 32.86 31.52
Amounts per $100 of total assets?
Current operating earnings—total. . ... ...t otit ittt i it e e 1.71 1.62 1.68 2.18 3.03
Current operating expenses—total. . .. .. ..t it in ittt e e e e 1.05 .98 1.01 1.46 42.08
Net current Operating Barnings. .. v vt e vt it it ettt e ae st e e e .66 .64 .67 72 95
Tecoveries and profits—ioiai. ... .. 25 2 A2 22 1.71
Losses and charge-offs—total . . 18 .16 22 20 1.27
Net profits before income taxes .83 79 .88 .84 41.39
Net profits after INCOMe £aXes. . .. .ttt i ittt ettt et e aaear e eesnns .62 .59 .66 .68 41.87
Amounts per $104 of total capital accounts?
Net current operating arnings. .. .. .. vttt vttt it unniiira ettt iaenerrrernas s 11.51 11.92 10.75 11.81 410.58
Recoveries and profits—total . . .. .. ... . e 6.11 5.83 6.87 5.26 18.94
Losses and charge-offs—total. .. ... ..o i i 3.17 2.95 3.48 3.24 14.13
Net profits hefore INCOME taXe8. (.o it ittt ittt ittt ittt it is et nenans 14.45 14.80 14.14 13.83 415.39
Taxes On Net INCOMIE. .. .. .ttt i ittt ettt e it st e st a e an e 3.5 3.82 3.54 2.72 21
Net profits after inCome taXes. . .. .o vt ittt it et ae it e i a e 10.87 10.98 10.60 11.11 415.18
Cash dividends declared. . .. .. .. i e e e 3.29 3.48 3.21 2.69 4.03
Net additions to capital from profits............coiiiiiiiiiiiinn, et 7.58 7.50 7.39 8.42 15.15
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Special ratios?

Income on 1oans per $100 of J0anS. . .. ccotvnvretnenrerer e e irteienneeneneasrnnnnnns 3.09 3.04 2.54 4.91 4.61

Income on securities per $100 of securities. 1.46 1.45 1.42 1.59 2.31

Service charges per $100 of demand deposits. .. 10 .10 .08 200 e

Interest paid per $100 of time and savings deposi .87 .84 .83 97 21.49

Assets and liabilities per $100 of total assets?

ABSeTS——TOtAL. . .. .. i e e e e e e e 100.00 100.00 100.00 100.00 100.00
Cash and due from banks . . . oo vttt et ie et ceienertnsree e, 21.51 22.23 19.43 23.43 3.92
U. S. Government oblgations. «ovvu e vrvr e nae e cintee e e is e, 56.76 57.01 57.50 53.62 59.66
Other BeCUMItIES. . . .ottt tt ettt ve e ittr e e tiree e ee i enreetenne e, 4.56 4.60 4.03 5.73 5.69
Loans and disCoUNTS. . .. .. vt it ite ittt et et e e e e e e 16.18 15.21 17.97 16.21 29.08
AL OLhEr @880E8 + . vv vv v vttt it et e v et e e e e e e e e e .99 95 1.07 1.01 1.65
Liabilities and capital—total. .. ... .. .. iiiiiitee ittt e 100.00 100.00 100.00 100.00 100.00
Total dePOSIts. ... vv vttt ittt et e et e e e e e e s 93.62 93.94 93.02 93.62 90.71
Demand deposits. .. ....oounireininnnnnns 75.04 76.29 77.07 6381 ...
Time and savings deposits. . .....ovuuveernnn 18.58 17.65 15.95 29.81 90.71
Borrowings and other liabilities .64 .68 72 .30 25
Total capital ACCOUNES . . . .\t uvernar e nrnernnsenar e ennsrenn e ie e, 5.74 5.38 6.26 6.08 9.04

Number of banks, December 31........... Cereereennaann e e, 13,302 5,017 1,864 6,421 192

1 Includes 3 mutual savings banks, members of the Federal Reserve System.

2 Interest and dividends paid depositors. As a result of the mutual character of these banks, interest and dividends paid depositors is, in some respects, comparable to a
diatribution of profits.

# Asset and liability items are averages of figures reported at beginning, middle, and end of year.
4 Interest and dividends paid depositors of mutual savings banks are shown as a current operating expense. See footnote 2.

Back figures—See Table 114, page 130. See also Annual Report for 1944, pages 142-143 and earlier reports.
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Table 117. EArNINGs, EXPENSES, AND Di1viDENDS OF INSURED COMMERCIAL BANKS OPErRATING THROUGHOUT 1945

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of —2
Sarni § All
Earnings or expense ltem banks' | $500,000 | $500,000 | $1,000,000 | $2,000,000 | $5,000,000 [$10,000,000] $50,000,000 | o ..
or to o io 79} [} 7% P it
less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $50,000,000| $100,000,000| $100,000,000
(Amounts in thousands of dollars)
Current operating earnings—total................ 2,476,062 6,027 33,370 100,240 237,578 216,866 450,646 173,421 1,257,914
Interest and dividends on:
United States Government obligations ........... 1,131,644 1,473 10,816 35,872 93,877 92,431 202,090 79,244 615,841
Other securities. . ......... ... . iiiiiervennnnn. 67,088 237 1,731 6,489 18,948 17,591 33,223 9,427 79,442
Interest and discount onloans. . .................. 706,840 2,910 14,221 39,078 83,380 69,237 125,267 45,708 327,039
Service charges and other fees on bank’s loans. ..... 18,843 114 253 436 1,060 839 1,739 917 13,485
Service charges on deposit accounts................ 109,635 315 2,022 6,445 15,604 14,774 28,711 8,493 33,271
Other service charges, commissions, fees, and col-
lection and exchange charges.................. 90,435 708 3,449 8,734 15,136 9,955 16,785 4,953 30,715
Trust department. . ..ot i eneeeiiannnonann. 117,424 47 20 104 1,226 2,770 16,521 9,053 87,683
Other current operating earnings. . ................ 134,153 223 858 3,082 8,347 9,269 26,310 15,626 70,438
Current operating expenses—total................ 1,517,841 4,255 22,290 65,593 157,037 146,132 304,303 113,485 704,746
Salaries—officers. . ...l 64,339 1,692 8,133 20,814 39,908 29,815 50,565 17,580 96,332
Salaries and wages—employees.... .. .............. 423,595 475 2,643 9,337 28,001 31,761 79,834 33,941 287,603
Fees paid to directors and members of executive,
discount, and other committees. .............. 14,562 82 484 1,442 3,208 2,854 3,338 820 2,834
Interest on time and savings deposits. ............. 233,085 454 3,306 11,670 81, 204 29,967 56, 772 15,829 83,883
Interest and discount on borrowed money.......... 2,442 7 10 21 80 2 244 1,758
Taxes other than on netincome. .................. 98,497 299 1,354 4,085 10, 541 9,590 19,730 7,365 45,533
Recurring depreciation on banking house, furniture
and fiXtures. ... ...l e e 40,246 114 582 1,761 4,697 4,571 9,114 3,470 15,937
QOther current operating expenses 440,575 1,132 5,778 16,463 839,435 37,994 84,671 34,236 220,866
Net current operating earnings................... 958,221 1,772 11,080 34,647 80,541 70,734 146,343 59,936 553,168
Recoveries and profits—total..................... 508,516 565 3,115 10,141 31,654 37,876 97,622 39,164 288,379
Recoveries on securities. . ..........vvieivieniannn 122,341 91 555 1,916 5,770 6,799 14,701 4,905 87,604
Profits on securities sold or redeemed. . ............ 266,187 178 1,005 3,828 15,508 20,228 57,913 26,5677 140,900
Recoveries on 10ans. ... .. .coivrevnrnnnnnennerennn 66,936 193 1,079 2,950 6,470 6,241 13,596 4,242 82,165
Allother............... ettt e it 53,102 103 476 1,447 3,906 4,608 11,412 3,440 27,710
Losses and charge-offs—total..................... 263,617 326 1,906 6,277 17,451 20,372 44,844 21,257 151,184
On Securities. .. oveiiie et iiennnenceeneennennnnn 132,624 102 774 2,938 6,702 10,049 22,934 11,751 75,374
Onloans. . ...covviiiiiiniiiiienerenenannnnansn 55,878 151 704 1,922 4,483 4,607 8,307 3,129 32,575
Allother. . ouveiiii ittt iiieneateanananas 75,115 73 428 1,417 4,266 5,716 13,603 6,377 43,235
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Net profits before income taxes................... 1,203,120 2,011 12,289 38,511 94,744 88,238 199,121 77,843 690,363
Tazxes on net income—total...... IR Ceereienen 298,243 364 2,094 6,459 15,905 17,204 45,275 21,420 189,522
Federal......ooooviviiiiinininne. Creareer e, 277,047 341 1,979 6,082 15,149 16,482 43,455 20,358 173,201
512 21,196 23 115 377 756 722 1,820 1,062 16,321
Net profits after taxes............coevviiiienenn. 904,877 1,647 10,195 32,052 78,839 71,034 153,846 56,423 500,841
Dividends and interest on capital—total.......... 273,775 493 2,880 8,687 20,532 18,166 36,764 14,644 171,609
Dividends declared on preferred stock and mterest
paid on capital notes and debentures. . . 11,768 28 167 397 1,119 1,648 2,753 1,574 4,082
Cash dividends declared on common stock. .. ....... 262,007 465 2,718 8,290 19,413 16,518 34,011 13,070 167,527
Net additions to capital from profits............. 631,102 1,154 7,315 23,365 58,307 52,868 117,082 41,779 329,232
Average assets and liabilities?

Assets—total. .. ... ... ... i i 152,295,474 230,145 | 1,493,682 | 4,832,868 | 12,360,084 | 11,628,196 | 25,383,307 { 10,481,537 | 85,885,655
Cash and duefrombanks, ..................000. 32,848,436 85,840 471,408 | 1,404,330 3,216,048 | 2,699,487 | 5,657,506 2,332,643 | 16,981,324
U. 8, Government obligations..................... 86,291,649 92,053 721,209 | 2,484,111 | 6,699,456 | 6,642,988 | 14,850,828 6,043,856 | 48,757,148
Other securities. . ... ..ottt iiiiinnnenenn.. 6,934,620 7,207 56,493 219,373 698,074 694,046 1,356,028 433,662 3,469,737
Loansand discounts...........ooviiiinnninn e 24,773,708 43,243 235,654 695,746 | 1,656,211 | 1,495,283 | 3,245,191 1,545,901 | 15,856,479
Allotherassets........covievinnnvinrininins. 1,447,061 1,802 8,918 29,308 96,295 96,442 273,754 125,575 820,967

Liabilities and capital—total ..................... 152,295,474 236,145 | 1,493,682 | 4,832,868 | 12,360,084 | 11,628,196 | 25,383,307 | 10,481,537 | 85,885,655
Total deposits. . 142,798,124 206.093 1,382,647 4,525,470 | 11,614,347 | 10,954,194 | 23,924,936 9,916,984 | 80,273,453

Demand depos‘t . 114,254,940 167,027 1,071,338 3,338,194 8,162,891 7,421,059 { 16,855,839 7,889,518 69,3,9,579
Time and savings deposiis. . ae. 28,643,184 39,066 811,314 1,187,276 3,451,956 3,583,135 7,069,097 2,027,466 10,923,874
Borrowings and vther hablllhes ................... 1,012,280 1,082 1,817 5,644 17,319 23,371 78,869 47,826 836,352
Total capital aceounts. .. ....... ..o ovierunnnnn.. 8,485,070 22 970 109, 218 301,754 728,418 650,631 1,379,502 516,727 4,775,850

Number of active officers, December 31, . ............ 58,729 1,050 4,306 8,860 13,198 7,646 9,360 2,566 11,748

Number of other employees, December 81............ 244,231 602 2,950 8,860 21,841 21,512 48,769 20,029 119,668

Number of banks, December 81........0.ovvvnen.... 13,171 602 2,026 3,374 3,948 1,657 1,238 142 184

L This group of banks is the same as the group shown in Table 115 under the heading ““Operating throughout the year”.
2 Deposits are as of December 31, 1945,

® Asset and liability items are averages of figures reported at beginning, middle, and end of year for State banks, and are as of December 31, 1945, for national banks.
Back figures—See Annual Report for 1944, pages 144-145 and earlier reports.
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Table 118. Ratios oF EarNiNGs, ExpExsEs, AND DivipenDs oF Insurep CoMMERcIAL Banks Operating THROUGHOUT 1945

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—*
i i All
Harnings or expense item banks! | $500,000 | $500,000 |$1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $50,000,000 | yp o
or to to to to to io $_lbb E)OF(A).—(R)O
less $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000| $50,000,000 $100,000,000 ’ ’
Amounts per $100 of current operating
earnings
Current operating earnings—total................ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and dividends on:
United States Government obligations........... 45.70 24.44 32.41 35.79 39.51 42.62 44.85 45.69 48.96
Other securities. . ......... ..ottt nnann. 6.75 3.93 5.19 6.47 7.98 8.11 7.37 5.43 6.32
Incomeonloans............ooiieiiiiviennnnenn. 29.31 50.17 43.37 39.42 35.54 32.32 28.18 26.89 27.07
Service charges on deposit accounts................ 4.43 5.28 6.06 6.43 6.57 6.81 6.37 4.90 2.64
Other service charges, commissions, fees and col-
Iection and exchange charges.................. 3.65 11.75 10.34 8.71 6.37 4.59 3.73 2.86 2.44
Other current operating earnings. .........ocoven.- 10.16 4.48 2.63 3.18 4.08 5.55 9.50 14.23 12.57
Current operating expenses—total................ 61.30 70.60 66.80 65.44 66.10 67.38 67.53 65.44 56.02
Salaries, wages,andfees. ... .... ... .ot 28.39 37.32 33.74 31.52 29.94 29.48 29.68 30.18 26.77
Interest on time and savings deposits. . ............ 9.41 7.53 9.91 11.64 13.14 13.82 12.60 9.13 6.67
Taxes other than on net income................... 8.98 4.96 4.06 4.08 4.44 4.42 4.38 4.25 3.62
Recurring depreciation on banking house, furniture
and fixtures. .. ... ... i it 1.63 1.89 1.74 1.76 1.98 2.11 2.02 2.00 1.26
Other current operating expenses...........c..vuv.. 17.89 18.90 17.35 16.44 16.60 17.55 18.85 19.88 17.70
Net current operating earnings. .................. 38.70 29.40 33.20 34.56 33.90 32.62 32.47 34.56 43.98
Amounts per $100 of total assets?
Current operating earnings—total.,.........c.cv... 1.63 2.62 2.23 2.08 1.92 1.87 1.78 1.65 1.46
Current operating expenses—total. ........ ..o 1.00 1.85 1.49 1.36 1.27 1.26 1.20 1.08 .82
Net current operating earnings. .. ...........covivuns .63 7 .74 72 .65 .61 .58 .§7 64
Recoveries and profils—ivlal. oo oo vii e iiei e, 33 Zé 21 Zi .26 33 .38 37 B4
Losses and charge-offs—total. .. .............. oot 17 .14 .13 .13 .14 .18 .18 20 .18
Net profits before income taxes...................u.. .19 .87 .82 .80 7 .76 L8 .74 .80
Net profits after income taxes.........ooveaeeeeenen. .59 J12 .68 .66 .64 .61 .61 b4 .58
Amounts per $100 of total capital accounts?
Net current operating earnings....... p .............. 11.29 7.71 10.14 11.48 11.06 10.87 10.61 11.60 11.58
Recoveries and profits—total. . ...........oonvnnn. 5.99 2.46 2.85 3 4.35 5.82 7.07 7.58 6.04
Yosses and charge-offs—total. ............. ........ 3.10 1.42 1.74 2.08 2.40 3.13 3.25 4.11 3.17
Net profits before income taxes.............c.ooevnnn. 14.18 8.75 11.25 12.76 13.01 13.56 14.43 15.07 14.45
Taxes on net INCOME. .. .. ... oocieiviiirnnnninnnnenn 3.51 1.58 1.92 2.14 2.19 2.64 3.28 4.15 3.97
Net profits after incometaxes.........ooovevienneoes 10.67 717 9.33 10.62 10.82 10.92 11.15 10.92 10.48
Cash dividends declared...............cooviinnnns .. 3.23 2.15 2.63 2.88 2.82 2.79 2.66 2.83 3.59
Net additons to capital from profits . ................ 7.44 5.02 6.70 7.74 8.00 8.13 8.49 8.09 6.89
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Special ratios?

Income on loans per $100 of loans. .................. 2.93 6.99 6.14 5.68 5.10 4.69 3.91 3.02 2.15

Income on securities per $100 of securities. e 1.39 1.72 1.61 1.57 1.53 1.50 1.45 1.37 1.33

Service charges per $100 of demand deposxts 10 .19 19 .19 .19 .20 17 A1 .05

Interest paid per $100 of time and savings depostts .82 1.16 1.06 .98 90 .85 .80 8 17

Assets and liabilities per $100 of total assets?

Assets—total. .. .. ... ... ... . 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . ..............ccovu.n 21.57 37.30 31.56 29.06 26.02 23.21 22.29 22.25 19.77
U. 8. Government obligations..................... 56.66 40.00 48.28 51.40 54.20 57.13 58.51 57.66 56.77
Other securities. . . ........ ... ooiiiiiiinininn. 4.55 3.13 3.78 4.54 5.65 5.97 5.34 4.14 4.04
Loans and discounts. .. .............oinuininiann. 16.27 18.79 15.78 14.40 13.40 12.86 12.78 14.75 18.46
Allotherassets...............oiiiiiivinnnennnan, .95 .18 .60 .60 .73 .83 1.08 1.20 96
Liabilities and capital—total..................... 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits...............oiiiiiiiiiinnninen, 93.76 89.55 92.57 93.64 93.97 94.20 94.26 94.61 93.47
Demand deposits 75.02 72.58 ?1.78 69.07 66.04 63.82 66.41 75.27 80.75
Time and savings deposils 18.74 16.97 20.84% 24.57 27.93 30.38 27.85 19.34 12.72
Borrowings and other liabilities. . ................. .67 A7 12 A2 14 20 .31 .46 97
Total capital accounts. R e 5.57 9.98 7.81 6.24 5.89 5.60 5.48 4.93 5.56

Number of banks, December 81..................... 13,171 602 2,026 3,374 3,948 1,657 1,238 142 184

! This group of banks i 1s the same as the group shown in Table 115 under the heading “Operating throughout the year”. Therefore, these ratios differ slightly from the ratios
shown in Tables 114 and 1

2 Deposits are as of December 31, 1945,

% Asset and liability items are averages of figures reported at beginning, middle, and end of year for State banks, and are as of December 31, 1945, for national banks.

Back figures—See Table 114, page 130. See also Annual Report for 1943, pages 100-101, and earlier reports.
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DEepPosiT INSURANCE DISBURSEMENTS

Disbursements by the Federal Deposit Insurance Corporation to protect depositors;
number and deposits of insured banks placed in receivership or merged with the
financial aid of the Corporation, 1934-1945
Banks grouped by class of bank, year of disbursement, amount of deposits, and
State

Assets and liabilities of insured banks placed in receivership and of insured banks
merged with the financial aid of the Federal Deposit Insurance Corporation,
1934-1945

As shown by books of bank at date of closing

Depositors and deposits of insured banks placed in receivership, 1934-1945
As shown by books of FDIC, December 31, 1945

. Disbursements to protect depositors; recaveries, and logses by the Federal Deposit

Insurance Corporation in connection with insured banks placed in receivership or
merged with the financial aid of the Corporation, 1934-1945

As shown by books of FDIC, December 31, 1945
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Disbursements by the Federal Deposit Insurance Corporation
to protect depositors are made whenever insured banks because of
financial difficulties are placed in receivership or are merged with the
aid of the Corporation. In receiverships the disbursement is the amount
paid by the Corporation on insured deposits. In mergers the Corpora-
tion’s disbursement is the amount loaned to merging banks, or the
price paid for assets purchased from them.

Depositors and deposits in insured banks placed in receivership have
been grouped in Table 116 to show the ways in which depositors’ claims
against these banks were met. Because the claim of a single depositor
may be paid in several ways, the number of depositors cannot be
correlated with the amount of deposits in the various categories as
given in the table.

Depositors eligible for insurance protection are all depositors
except those holding only accounts which were restricted or deferred
prior to 1934, and those whose deposits were made after the termination
of a bank’s insured status. Depositors not eligible for insurance
protection are those whose total accounts are thus excluded from
insurance, and those whose accounts are barred from payment by FDIC
because the accounts were not claimed before the expiration of the
period set by law.

Depositors paid by FDIC are all those who receive any payment
from the Corpuration. Depositors fully paid by other methods are
those who receive no payment from FDIC, but do receive full com-
pensation for their accounts by offset, by sale of security, or by direct

payment from the receiver because of their preferred status. Unpaid
depositors are primarily those whose claims are disputed, and those
whose claims although not filed are not yet legally barred from payment
by FDIC.

Insured deposits are the deposits for which FDIC is legally liable.
This includes the net amount due each depositor after deductions of
offset, of amounts in excess of $5,000, and of amounts not eligible for
insurance protection as described in preceding paragraphs. Secured
deposits are those covered by pledge of specific assets. Preferred
deposits are those which, under Federal or State law, are paid from
proceeds of the liquidation before common claims against the bank
are met. Deposits subject to offset are those met by claims which
the bank holds against the depositor. Deposits uninsured, unsecured,
not preferred, and not subject to offset are those not covered by
insurance or other specific arrangement. They may be paid in full,
however, by the receiver as common claims.

Deposits of insured banks placed in receivership as given in tables
with data taken from the books of FDIC at the end of the year, will
differ from the deposits in tables with data taken from books of bank
at date of closing. This is because the former include deposits discovered
or reclassified after the date of a bank’s closing.

Sources of data:

Books of bank at date of closing; and books of FDIC, December
31, 1945,
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Table 119. DiISBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE CORPORATION TO ProTECT DrrosiTORS; NUMBER AND DEPOSITS

oF INSURED BaNks PrLACED IN RECEIVERSHIP OR MERGED WITH THE FINANcCIAL AIp oF THE CORPORATION, 1034-1945

BANKS GROUPED BY CLASS OF BANK, YEAR OF DISBURSEMENT, AMOUNT OF DEPOSITS, AND STATE

Disbursement by FDIC

(in thousands of dollars) Number of banks Deposits (in thousands of dollars)
Classification
Total Receiver- Mergers! Total Receiver- Mergers Total Receiver- Mergers?
ships? ships ships!

Allbanks........cooiiniiinnniniennnns 261,717 87,024 174,693 398 245 153 504,931 109,593 395,338

Class of bank
National banks. .........ocoviiiinin.. 78,094 14,802 63,292 65 21 44 94,717 19,475 75,242
State banks members F. R. System......... 99,405 20,928 78,477 20 6 14 179,081 26,538 152,543
Banks not members F. R, System.......... 84,218 51,294 32,924 313 218 95 231,133 63,580 167,553

Calendar year
1934.. 942 942 ...l 9 bt 2 1,967 1,967 {............
8,890 6,025 2,865 25 24 1 13,323 9,094 4,229
14,831 8,058 6,773 69 42 27 27,627 11,240 16,287
19,208 12,046 7,157 75 50 25 33,345 14,960 18,385
30,479 9,087 21,392 74 50 24 59,722 10,294 49,428
67,793 26,185 41,608 60 32 28 157,781 32,742 125,039
74,352 4,893 69,459 43 19 24 142,390 5,658 136,732
23,880 12,278 11,602 15 8 7 29,721 14,730 14,991
10,910 1,612 9,298 20 6 14 19,010 1,815 17,195
7,171 5,499 1,672 5 4 1 12,535 6,637 5,898
1,498 399 1,099 2 1 1 1,915 1,459
1,768 1. . ....co.t. 1,768 ) 3 1 5,69510............ 5,695

Ranks with deposits of—

$100,000 0rless. . .....viiiiii i 4,957 4,310 647 106 83 23 6,362 4,951 1,411
$100,000 to $250,000 12,859 11,549 1,310 108 86 22 17,610 13,919 3,691
$250,000 to $500,000 14,336 10,215 4,121 58 36 22 20,656 12,462 8,194
$500,000 to $1,000,000. ......cvvvviuunnn. 24,145 13,898 10,247 49 24 25 36,307 17,591 19,216
$1,000,000 to $2,000,000.................. 26,630 8,960 17,670 35 9 26 49,319 11,747 37,572
$2,000,000 to $5,000,000.................. 42,329 12,421 29,908 25 5 20 77,567 16,278 61,289
£5,000,000 to $10,000,000............ 21,'903 ............ 21,903 57,486 ... .. 57,486
$10,000,000 to $50,000,000 114,558 25,671 88,887 239,124 32,645 206,479
More than $50,000,000... ... cvveninneienainiibeii i e e e e e
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State
Alabama..........
Arkansas..........
California
Colorado. .. ..cveviveiiiie i
Connecticut. . ...,

Kansas. .. ...ooouiivrenianeanniiinenan
Kentueky.....ovoiiiiiiiiinine e,
LouiSiana. ..o v v e v in i vn i
Maryland. . . ....covviiirni e
Massachusetts. . .......... ... .oiiiilL

Michigan.......ooiiviiiiinneiinans,.
Minnesota, . .. oo v iiin i
Mississippi. . oo vvve e
Missouri........
Montana . .

Nebraska..........
New Hampshire.. ...

Oregon.......coeeviinen i,
Pennsylvania................coiiiian..

South Carolina............. ...
South Dakota. .
TeNNessSee. . oo oviiue ettt iaani s
TOXAS. .o e i e
Vermont.....oooiuiiiiiiiiininiannn,

Virginda....oooviiii i
Washington. ...ooueie i iineinnnnneeannnas
West Virginia. .. ........cviiniin.
WiSCONSIN. oo i e e e

I i
NOWN® G0 NHEHEOTN

'S
[l S S NGTE L RS RN

(3] [V
0 o]

=
= Wk o;i

oy

136
2,989
1,944
3,318
8,725

1 Data from books of FDIC, December 31, 1945.

2 Data from books of bank at date of closing.
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Table 120. Assers AND LIABILITIES OF INSURED BANKS PLACED IN RECEIVERSHIP AND OF INsURED BaNks MERGED wira
THE FINANCIAL AID oF THE FEDERAL DErosIT INSURANCE CORPORATION, 1934-1945
AS SHOWN BY BOOKS OF BANK AT DATE OF CLOSING
Assets Liabilities and eapital accounts
Year Loans Banking Total . P
Cash and | TI. 8. Govy- Other discounts, house, Other Other Total Other R.F. C. Private Lner
due from ernment securities and furniture & real assets deposits liabilities capital capital capital
banks obligations overdrafts fixtures estate stock accounts!
Total |$108,018,589 |$76,295,043 ($73,533,084 |$231,683,314 |$22,225,616 |$59,544,599 |$13,444,359 |$584,744,604 [$502,712,341 {$11,468,774 |$25,130,464 {$37,477,461 {$7,955,564
RECEIVERSHIPS
Total | $22,620,382 {$10,154,078 ($15,946,562 | $65,569,217 | $5,375,616 ($12,293,686 | $8,330,507 [$140,290,048 ($107,374,564 [$10,122,023 | $5,896,246 |$12,254,299 ($4,642,916
1934 185,056 603,519 273,638 | 1,329,865 79,365 120,319 69,565 | 2,661,327 1,951,992 104,963 90,000 432,100 82,272
1935 1,974,181 698,440 510,479 | 6,842,116 459,055 242274 | 1,597,403 | 12,323,948 8,700,485 | 2,111,886 223,000 950,000 | 338,577
1936 2,194,712 902,215 | 1,955,104 { 6,454,624 459,700 734,874 273,559 | 12,974,788 | 11,039,098 93,695 788,000 | 1,069,350 | 15,355
1937 2,238,648 | 1,293,683 | 2,307,696 | 11,107,699 486,995 837,966 | 1,010,689 | 19,283,376 | 14,715.286 | 1,132,758 755,250 | 2,498,815 | 181,267
1938 1,610,297 451,570 | 2,215,638 1 6,574,061 412,911 | 2,125,022 530,408 | 13,919,907 | 10,124,255 | 1,213,354 | 1,052,900 | 1,059,200 | 470,198
1939 3,329,557 | 1,052,424 | 4.855,519 | 21.839.422 | 1,845.901 1 7,221,558 | 8,781,385 | 43,925.766 || 32,557,805 | 4,695,820 | 2,249,996 | 2,775,001 | 1,647,144
1940 1,018,215 452,574 | 1,519.677| 3,314,762 694,900 435,526 523.899 || 7,959,552 | 5,599,438 455,788 422,750 | 1,045,533 | 436,044
1941 6,462,157 | 3,493,431 | 1,810,346 | 5,398,218 91,311 106,615 449,458 || 17,811,536 | 14,627,158 298,526 195,500 | 1,582,000 | 1,108,352
1942 500,518 119,650 52,364 777,958 70,685 55,222 25,030 | 1,601,417) 1,379,526 1,520 81,750 140,000 -1,379
1943 2,910,826 968,872 405,011 | 1,846,467 772,493 414,310 63,677] 7,381,656 | 6,274,311 13,582 32,500 675,000 | 386,263
ig44 196,220 117,700 41,090 84,030 3 5,434 446,774 405,210 131 4,600 27,300 9,533
45 | oo e
MERGERS
Total | $85,398,207 [$66,140,965 |$57,586,522 |$166,114,097 |$16,850,000 ($47,250,913 | $5,113,852 |3444,454,556 ($395,337,777 | $1,346,751 [$19,234,218 ($25,223,162 |$3,312,648
1935 404,834 233,395 | 1,403,807 | 2,256,417 608,467 |......... 10,808 [ 4,917,728 | 4,228,816 Mol ... 315,000 | 373,772
1936 3,109,830 | 2,071,296 | 2,080,059 | 8,917,554 | 1,277,605 1,184,658 325,362 | 18,966,364 || 16,287,262 19,769 310,000 | 1,664,000 | 685,333
1937 4,717,074 | 2,495,254 3,520,186 | 8,678,629 562,181 926,359 186,497 | 21,086,180 | 18,384,923 262,651 609,200 | 1,808,400 21,006
1938 8,133,887 | 7,018,796 | 10,377,087 [ 20,896,236 | 2,873,257 | 3,913,009 | 2,380,489 | 55,592,711 | 49,428,383 168,674 | 3,726,463 | 2,697,650 | 428,459
1939 | 27,451,442 | 97,929,162 | 16,266,036 | 44,289,765 | 5,142,882 | 15.459,743 | 1,049,600 || 137,588,630 !| 125,038,946 679,659 | 6,103,500 | 6,381,000 | —614,475
1940 | 30,227,874 | 17,188,076 | 17,987,527 | 60,687,428 | 4,553,388 | 22,840,095 458,831 || 153,938,219 || 136,731,549 157,766 | 7,186,655| 8,666,162 | 1,196,087
1941 3,167,243 801,273 | 2,835,309 | 8,178,623 798,028 | 1,014,582 197,669 | 16,992,727 | 14,990,768 57,508 289,000 | 1,111,250 | 544,201
1942 4,159,617 | 3,547,766 | 2,275,392 | 7,731,137 759,861 | 1,824,586 854,362 | 20,652,721 { 17,195,146 584 913,400 | 1,748,200 | 795,391
1943 1,216,987 2,908,771 555,383 | 1,675,734 274,331 15,844 84,523 | 6,676,573 | 5,897,691 f........... 96,000 300,000 | 382,882
1944 368,633 585,251 230,282 867,086 |..uuounn... 67,428 32,1081 1,650,788 | 1,459,091 | ... .ceuirsferneennnen. 200,000 -8,303
1946 2,440,786 | 1,371,925 55,504 | 2,435,488 |....... ... 4,609 83,603 6,391,915 5,695,202 ... eeiiiiifiiieeinn.n. 331,500 | 365,213

1 Includes surplus, undivided profits, and reserve funds minus operating deficit, if any, as shown by books. Minus (-) indicates net operating deficit.

Nore: One insured bank was merged with the financial aid of FDIC during 1945. The Farmers and Merchants State Bank of Fredericksburg, Virginia, Inc., Fredericksburg,
Digi tlzqﬁ'ﬁ?mm 0. 153) with 12,484 accounts was merged with the Farmers and Merchants State Bank, Fredericksburg, Va., on January 15, 1945. A disbursement of $1,768,237 was

http://fraser.stlouisfed.org/

poration in connection with this merger.
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Table 121.

AS SHOWN BY BOOKS OF FDIC, DECEMBER 31, 1945

Derosirors AND DEpPosiTs oF INsURED Banks Pracep 1N Recriversmrp, 1934-1945

Number of depositors Amount of deposits
Eligible for insurance protection Insured Uninsured, unsecured,

not preferred, and not

v subject to offset

ear feri
- Not zl)lrglbk Total Secu‘ried Subject I
otal 5 Fully paid insurance an to I excess
P;Bilgy by other | Unpaid | protection Total Paid Unpaid | preferred offset ,of
methods insurance Other
maximum

Total 380,511 289,506 36,238 8,801 45,966 [$109,591,412 |$87,132,953 ($87,020,955 $111,998 | $5,096,867 | $6,309,246 | $9,678,325 | $1,374,021
1934 15,545 11,262 939 443 2,901 1,966,353 942,011 941,007 1,004 831,832 90,996 30,607 70,907
1935 32,275 23,422 2,986 1,509 4,358 9,090,632 6,028,994 6,024,650 4,344 538,951 561,288 1,935,853 25,546
1936 41,831 30,924 4,677 22 6,208 | 11,240,970 8,055,590 8,055,563 27 659,381 660,363 1,048,034 817,602
1937 74,151 56,800 7,761 28 9,562 | 14,961,275 | 12,047,066 | 12,044,562 2,504 | 1,140,812 1,084,311 642,707 46,379
1938 43,700 31,766 7,390 17 4,527 10,296,261 9,087,490 9,087,444 46 340,558 524,301 253,924 89,988
1939 90,212 72,214 6,246 3,911 7,841 | 32,739,801 || 26,259,881 i 26,184,421 75,460 587,413 1,910,785 { 3,949,351 32,371
1940 20,671 15,681 2,935}, ... 2,055 5,656,748 4,894,723 4,894,723 |. ... ... .. 182,441 341,818 21,323 16,443
1941 38,594 29,887 1,710 2 6,995 14,730,243 || 12,278,003 || 12,278,001 2 391,880 793,302 997,814 269,244
1942 5,717 4,210 562 |.......... 945 1,816,179 1,612,049 1,612,049 |........... 59,824 80,896 60,561 2,849
1943 16,914 12,566 936 2,838 574 6,637,025 5,521,322 5,499,467 21,855 363,775 245,870 503,366 2,692
1344 901 774 96 F 3 O 455,925 405,824 399,068 6,756 [......o.... 15,316 34,785 (... ch..s
45 b e e O S e S N

Back figures—See the Annual Report for 1944, p. 151, and earlier reporta.
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Table 122. DisrursEMENTs TO PrOTECT DRPOSITORS, RECOVERIBS, AND T.0888s BY THE FrpERAT DEPOSIT INSURANCE CORPORATION IN
CONNECTION WITH INSURED BaANKS PrAcCED IN RECEIVERSHIP OR MERGED WITH THE FINANCIAL Ap oF THE CORPORATION, 1934-1945

AS SHOWN BY BOOKS OF FDIC, DECEMBER 31, 1945

{Amounts in thousands of dollars)

Banks placed in receivership or merged in—

Type and status of case Total
1934 1935 1936 1637 1938 1939 1940 1941 1942 1943 1944 1945
All banks placed in receivership or merged
Disbursement by FDIC.................... $261,717 $942 | $8,890 | $14,831 | $19,203 | $30,479 | $67,793 | $74,352 | $23,880 | $10,910{ $7,171} $1,498 | $1,768
Receiverships. .. ...... ... ... oiiann. 87,024 942 6,025 8,058 12,046 ,087 | 26,185 4,893 y ,612 5,499 399 (... ...
Mergers. .. ....i it 174,693 §f...... .. 2,865 6,773 7,157 | 21,392 | 41,608 69,459 | 11,602 9,298 1,672 1,099 1,768
Recoveries by FDIC.. .. ................... 215,309 735 6,023 12,268 | 15,334 | 26,695 | 50,672 ! 62,443 | 22,386 9,759 6,028 1,458 1,508
Receiverships. .. ......... ... ..ol 66,188 735 4,193 6,587 9,291 7,709 15,410 4,212 12,039 1,297 4,356 359 f........
Mergers. . ....cooi i 149,121 4...... .. 1,830 5,681 6,043 | 18,986 | 85,262 | 58,231 10,347 8,462 1,672 1,099 1,508
Estimate of losses by FDIC. . .............. 31,111 207 2,782 2,511 3,637 2,685 | 10,091 7,217 866 751 334 30 100
Receivershipgt. ... .. ... 17,004 207 1,767 1,461 2,567 1,187 8,363 583 216 289 334 30 |........
Mergers. .. .. ...t s 14,107 A 1,015 1,050 1,070 1,398 1,728 6,634 6590 462 1. ... .. e 100
Terminated liquidations
Disbursement by FDIC. ... ................ 60,299 839 5,149 8,340 | 10,295 8,828 | 14,121 5,065 4,041 3,215 406 .. ......
Receiverships. .......... ... ... . ool 42,421 839 5,149 7,760 8,952 6,086 7,999 3,061 1,547 622 408 |........
MEIgers. . oo ovvrineeiiin e e 17,878 [ ..o 580 1,343 2,742 6,122 2,004 2,494 2,598 Lo e
Recoveriesby FDIC.. ... ..... ... ... ... 51,776 632 3,641 6,803 7,991 7,945 | 12,702 4,743 3,843 3,115 361 ........0........
Receiverships. . . 34,516 632 3,641 6,299 6,890 5,433 6,650 2,739 1,349 522 361 |....... ...l
Mergers. .. ......... 17,260 [T I 504 1,101 2,612 6,052 2,004 2,494 2,893 | ]
Lossesby FDIC. ... ...t 8,522 207 1,508 1,537 2,304 882 1,419 322 198 159
Receiverships. ..............oo ot 7,905 207 1,508 1,461 2,062 653 1,349 322 198 100
MEMBEIS. . e ieae i ie it i iiaaiane e et 618 | .vv it 76 242 230 T0 | oovoi oo
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Active liguidations
Disbursement by FDIC. 201,418 103 3,741 6,491 8,908 { 21,651 | 53,672} 69,287 | 19,839 7,695 6,765 1,498 1,768
Receiverships. . .. 44,603 103 876 298 3,094 3,001 | 18,186 1,832 10,731 990 5,093 399 (........
Mergers. .. oo vvveier i 166,815 ........ 2,865 6,193 5,814 | 18,650 | 35,486 | 67,455 9,108 6,705 1,672 1,099 1,768
Recoveries by FDIC....................... 163,533 103 2,382 5,485 7,343 | 18,750 | 37,970 | 57,700 | 18,543 6,644 5,667 1,458 1,508
Receiverships. .......................... 31,672 103 552 288 2,401 2,276 8,760 1,473 10,690 775 3,995 359 ........
Mergers. . ..o vvueveinannen e, 131,861 F........ 1,880 5,177 4,942 16,474 | 29,210 | 56,227 7,853 5,869 1,672 1,099 1,508
Estimate of losses by FDIC................ 22,5880 ....... 1,274 974 1,333 1,702 8,672 6,895 668 651
Receivershipst................oovio. .. 9,009 ........ 259 §........ 505 534 7,014 261 18 189
Mergers. . .cvvveneennnieenneruennnnnnn, 13,489 1........ 1,015 974 828 1,168 1,658 6,634 650 462
Numberof banks.......................... 398 9 25 69 75 74 60 43 15 20
Receiverships. ............................ 245 9 24 42 50 50 32 19 8 6
Mergers. ..o vvviiit it 153 ||........ 1 27 25 24 28 24 7 14
Liquidation terminated..................... 264 8 18 56 58 56 37 19 4 7
Receiverships........................... 195 8 18 40 43 43 23 13 3 3
Mergers. . ..o et nnin i 69 f........[........ 16 15 13 14 6 1 4
Liquidation active. ........................ 134 1 7 13 17 18 23 24 11 13 4 2 1
Receiverships. .. ........................ 50 1 6 2 7 7 9 6 5 3 3 1f.......
Mergers. ... .oiiiii it 8410 ....... 1 11 10 11 14 18 6 10 1 1 1

! Estimates of losses for banks placed in receivership are based on total insured deposits, unpaid as well as paid. The disbursements in the receiverships as given in the table
are the amounts paid on insured deposits by December 31, 1945. For amounts unpaid on insured deposits see,Table 121, page 145,
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Absorptions, consolidations, and mergers:
Of insured banks, 1934-45. See Mergers of insured banks with financial aid
of the Corporation, Terminations of insurance.
Of operating banks, 1045. .. ... ... . .o 9697

Adjusted capital account. See Capital of banks.

Adjusted liabilities. See Assets and liabilities of insured commercial banks,
examiners’ appraisal.

Admissions to insurance:

Applications approved and disapproved.................... 10-11, 23-24, 38~39

By class of bank, 1945, . . ... . e 96-97
Applications from banks:

For admission to insurance. ......... ... .. . i 23-24

For approval of capital retirement or reduction................ ... .. .. 25

For approval of establishment of branches............................. 24

Appraised value of assets. See Assets and liabilities of insured commercial banks,
examiners’ appraisal.

Assessments on insured banks for deposit insurance:
AmOUnt. . ... e e 31
Basis of . .o e 8

Assets and liabilities of closed banks, See Receivership, insured banks placed in.

Assets and liabilities of insured commercial banks, examiners’ appraisal:
y 1YY

Banks examined in 1939-1945. ... ... ... .. .. ... ... L. 49, 122-123
Banks examined in 1945, grouped by amount of deposits. .............. 124-125
Definitions of terms used:
Adjusted liabilities........ ... ... .. ., 121
Appraised value. ... ... ... 121
Book value. . ..o 121
Examiners’ deductions. . ... ...t e 121
Not eriticized. . . ...t e 121
Substandard. . ... ... . 121
Rates of charge-offs and recoveries............................ ... ... 56
Ratio of substandard assets to:
Adjusted capital accounts. .. ... ... .. e 49
Assets other than cash and government obligations. . ................ 49
Total A88etS. ..\t e e 49
Sources of data. . ..o e e 121

Assets and liabilities of operating banks (see also Assets and liabilities of insured
commercial banks, examiners’ appraisal; Capital of banks; Deposits):

All banks by district and State, December 81, 1945.................... 118-119
All banks, December 31, 1941; December 30, 1944; December 31, 1945.. .. 40
All banks, June 30 and December 31, 1945. ........................... 110, 111
All conémercial banks, December 31, 1945; December 30, 1944; December

B 3 e
Commercial banks, June 30 and December 31, 1945. . ................. 110, 111

Insured commereial banks:
Call dates, December 31, 1945; June 30, 1945, and December 30, 1944, .112-113

Call dates 19040-1045. .. ... ... .. i iiiinianaanaas 116
Percentage distribution, call dates, 1940-1945. .. ... ................. 117
Reports of ... ... o e e 25
Mutual savings banks, June 30 and December 31, 1945................ 110, 111
Noninsured banks, June 30 and December 31, 1945.................... 110, 111
Sources of data. ... ... e et 109
B g Lo AT 7 I 40, 43
151
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Assets and liabilities of the Federal Deposit Insurance Corporation.......... 30-33

Assets purchased by the Federal Deposit Insurance Corporation:
From banks in receivership to facilitate liquidation..................... 33
From banks merged with financial aid of the Corporation. See Mergers of
insured banks with financial aid of the Corporation.
Liquidation of ... o e 15-16

Assets of insured banks, quality of. See Assets and liabilities of insured com-
mercial banks, examiners’ appraisal.

Assets pledged to secure bank obligations................................. 113

Bank supervision (see also Examinations of banks):
Activities of the Federal Deposit Insurance Corporation in 1945..12, 21-22, 23

State legislation, 1945. .. ... ... 86-92
Banking monopoly......ovveriin 12-13
Banking offices, establishment of:

Banks beginning operations, 1945.......... ... ... ... ... .. L. 10, 96

Branches, establishment approved by Corporation...................... 24

Branches opened, 1945, . .. ... ... .. e 11,24, 97

Banking offices, number of. See Number of operating banks and branches.
Banking practices. See Unsafe and unsound banking practices.

Banks and branches ceasing operations:

All banks and branches 1945. . ... ... ... i 96-97
Branches of insured banks, 1936-1945....... ... ... ... ... ... . ... ...... 39
Insured banks, 1936-1945. ... ... ... 38

Banks beginning operations. See Banking offices, establishment of.

Banks closed because of financial difficulties (see also Mergers of insured banks
with financial aid of the Corporation; Receiverships, insured banks
placed in):

Depositors protected by the Corporation:
Fully protected, in insured banks placed in receivership, or merged with

the financial aid of the Corporation............................. 14-16
Number of . ... ..o i 16
Number of, in insured banks merged with financial aid of the Corporation 15-16
Number of, in insured banks placed in receivership............... 15-16, 145

Insured banks:
Deposits of . .. ... ... e 16, 142-143
Deposits protected. ......coven i e 14-17, 145
Disbursements by the Corporation in connection with............. 14-21, 145
Loss 0 depositors. . ...t e e 16, 17
Loss to Federal Deposit Insurance Corporation.............. 16, 18-21, 146
Number, 1084-1945. . ... .. ...t i 7, 16, 142-143

Banks in financial difficulties (see also Banks closed because of financial
difficulties):
Methods of handling under existing law............................. 12, 1421
Recommendations of the Corporation................................. 12

Banks, number of. See Number of operating banks and branches.

Banks operating branches. See Banking offices, establishment of; Number of
operating banks and branches.

Board of Directors of the Federal Deposit Insurance Corporation............ iv, v
Board of Governors of the Federal Reserve System:
Data obtained from........... ... ... . 21, 95, 109, 127
Review of examination reports submitted by........................... 21

Book value of bank assets and liabilities. See Assets and liabilities of insured
commercial banks, examiners’ appraisal; Assets and liabilities of
operating banks; Capital of banks.
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Branches. See Banking offices, establishment of; Classification of banks and
banking offices; Number of operating banks and branches.
Capital of banks (see also Assets and liabilities of operating banks; Earnings,
expenses, and dividends of insured banks):
Adequacy of . ..o oot e 8-10, 47
Definition of terms used in examiners’ appraisal of:
Adjusted capital accounts. .. ........ ... ... o 121
Book value of capital accounts. ........... ... ... .. 121
Net sound capital.......................... e 121
Examiners’ appraisal, insured commercial banks:
In 1939-1945, by FeaIS. .. oot ettt et e i e 122-123
In 1945, banks grouped by amount of deposits. .................... 124-125
Of insured banks placed in receivership................................ 144
Ratios to assets:
All commercial banks, historical trend.............................. 8-9, 48
Insured banks, 1945. . . ... .. . e 135, 139
Insured commerecial banks, by years. .. ............................ 123
Retirements approved by the Corporation............................. 25
Total capital accounts:
Commercial and mutual savings banks, insured and noninsured,
June 30 and December 31, 1945. ... ......... ... ... ... ... .... 110, 111
Insured commercial banks.................................... 47, 113, 125
Unsafe and unsound practices........... ... ... ... ... .. . i, 22
Charge-offs by banks. See Earnings, expenses, and dividends of insured banks.
Class of bank, banking data presented by:
Admissions to and terminations of insurance........................... 96-97
Assets and liabilities. .. ... ... ... 110-111
Banks which suspended operations, 1934-1945. ........................ 142
DEPOSIES . o vt e e 106-107, 110, 111
Earnings of insured banks. . ........ ... ... . . 132-133
Insured banks placed in receivership or merged with financial aid of the
Corporation. ... ... e 142
Number of banking offices.................................. 37, 96-97, 98-105
Numberof banks................. i 96-97, 98-105, 106-107
Classification of banks and banking offices. ...................iivunnnn.. 94, 95
Closed banks. See Banks ceasing operations; Banks closed because of financial
difficulties; Receivership, insured banks placed in.
Commercial banks. See Assets and liabilities of insured commercial banks,
examiners’ appraisal; Assets and liabilities of operating banks;
Capital of banks; Deposits; Earnings, expenses, and dividends of
insured banks; Number of operating banks and branches.
Comptroller of the Currency:
Data obtained from.......... ... ... .. .. . 21, 95, 109, 127
Director of Corporation. ......... oo iv, v
Examination of insured banks by............ ... . ... ... . ... ... 21
Review of reports of examinationsmade by............................ 21

Consolidations. See Absorptions, consolidations, and mergers.
Consumer loans. See Instalment loans.

Criticized assets. See Assets and liabilities of insured commercial banks, ex-
aminers’ appraisal.

Demand deposits. See Assets and liabilities of operating banks; Deposits,
classified by type of deposit.

Depositors (see also Insurance coverage):
Claims against closed insured banks. See Receivership, insured banks
placed in.
Losses. See Banks closed because of financial difficulties; Receivership;
insured banks placed in.
Protected in insolvent or hazardous banks suspended or merged. See Banks
closed because of financial difficulties.
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Deposits:
Amount of, banks grouped by:
Banks which received financial aid from the Corporation............. 142
Insured commercial banks examined in 1945................. 46, 75, 124-125
Insured commercial banks operating throughout 1945............. 46, 75, 136
Classified by type of deposit:
Commercial banks, 1945............ ... ... ... .. ... ... ..... 46, 110, 111
Insured banks placed in receivership, 1934-1945..................... 145
Insured commercial banks, call dates, December 31, 1945, June 30,
1945, and December 30, 1944. . ....... .. ... .. ... ... ..., 112-113
Insured commercial banks, call dates, 1940-1945..................... 116
Demand. See Deposits, classified by type of deposit.
Growth. .o e e e e e 46, 63, 65
Governmental. See Deposits, classified by type of deposit.
Insured and otherwise protected:
In banks merged with financial aid of the Corporation............... 14-15
In banks placed in receivership................. .. ... ...l 14-15, 145
Interbank. See Deposits, classified by type of deposit.
Of individuals, partnerships, and corporations. Se¢ Deposits, classified

by type of deposit.

Paid and unpaid in closed insured banks. See Banks closed because of

financial difficulties.

Postal savings deposits. See Deposits, classified by type of deposit.

Preferred. See Deposits, secured and preferred.

Protected by the Corporation. See Deposits, insured and otherwise protected.

Public funds. See Deposits, classified by type of deposit.

Savings and time. See Deposits, classified by type of deposit.

Secured and preferred:
Insured banks placed in receivership, 1934-1945..................... 17, 145
Insured commercial banks, call dates, December 31, 1945, June 30,

1945, and December 30, 1944 . . . .. ... ... .. i 113
Sources of data.... ... ... .. 141
Subject to offset. See Receivership, insured banks placed in.

Uninsured deposits of insured banks placed in receivership............... 17, 145
Deposits in:
All commercial and mutual savings banks:
December 31, 1945. . ... .. 106, 111
June 30, 1945 ... ... 110
June 30 and December 31, 1943-1945. . . ... ... ... ... 114-115
Percentage change, 1934-1945. . ... ... ... .. ... i, 63-64
All commercial banks:
Call dates, December 31, 1945, to December 30, 1944........... . ... 112-113
December 81, 1945. .. ... ... . e 46, 106, 111
Increase, 1945, ... ... .. . 46
June 80, 1945, ... ... . 110
All insured banks:
December 31, 1945. .. ... ... 7, 1086, 111
June 80, 1045, ... i 110
June 30 and December 31, 1943-1945. .. .......................... 114-115
All mutual savings banks:
December 31, 1945. . ... ... e 106, 111
June 30, 1045, . ...t 110
Banks for which the Corporation is receiver............................ 16
Banks located in each State and possession, December 31, 1945......... 106-107
Banks which received financial aid from the Corporation......... 14-15, 142, 144
Insured banks merged with financial aid of the Corporation...... 14-15, 142, 144
Insured banks placed in receivership........................... 14-15, 142, 145
Insured commercial banks:
At time of examination. See Assets and liabilities of insured commercial
banks, examiners’ analysis.
By States, October 10, 1945, .. ..ttt 76-77
Call dates, December 31, 1945, June 30, 1945 and December 30, 1944.. 112
Call dates, 1940-1045. . . ..ttt et et e iiae e eann. 116
December 31, 1045, ... ... ittt e e 106, 111
Distributed according to size of accounts, October 10, 1945........ 67, 75, 77
June 80, 1945 . .. ..t 110
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Deposits in:—Continued
Insured mutual savings banks:
By amount of deposit........... ... . 78
December 31, 1045, . .. ittt i e 106, 111
Distributed according to size of account, October 10, 1945........ .. 71, 79-80
JURE 30, 1945 . . oot e et e 119
Noninsured banks:
December 31, 1045, .. ...t 106, 111
June 30, 1045, ... .o e e 110
June 30 and December 31, 1943-1945. . .. ......... ... i 114-115
Depreciation. See Earnings, expenses, and dividends of insured banks.
Depressions and deposit insurance. ..............o i 13
Dividends:
To depositors in mutual savings banks................................ 133
To stockholders of operating insured banks. See Earnings, expenses, and
dividends of insured banks.
Earnings, expenses, and dividends of insured banks:
Insured commercial banks:
Amounts, 1934-1935. ... ... i e 52, 53
Amounts, 1934, 1941-1945. . ........ . 128-129
Amounts by classof bank, 1945.................... ... .. ..., 132-133
Amounts by size of bank, 1945........ ... ... . ... ... 136-137
Discussion of .. ... ... oo 52-54
Rates of charge-offs and recoveries................................. 56
Rates of income received, 1934-1945........ ... .. ... . ... ... ... .... 53
Rates of net earnings and net profits. .................. 5659, 130, 134, 138
Ratios to average total capital accounts. . ................. 57, 130, 134, 138
Ratios to total assets. ................. ... ..., 130-131, 134-135, 138-139
Ratios to total current earnings............ ... ... . oL 130, 134, 128
Insured mutual savings banks, 1945............ ... ... ... ... ... ...... 132
National banks, rates of net profits and of cash dividends, 1870-1945. ... .. 58, 60
Sources of data. ... ...t 127
Sources of arnings. . ... ..ottt 52-54
Employees:
Federal Deposit Insurance Corporation..............cooviviiininn . ... 29
Insured commercial banks:
Number and salary, December 31,1945, .......................... 133, 136
Number and salary, 1941-1945. ... .. ... ... ... .. i, 54, 128-129
Insured mutual savings banks, December 81, 1945...................... 133
Examinations of banks (see also Assets and liabilities of insured commercial
banks, examiners’ appraisal; Capital of banks):
Banks cited for unsafe and unsound practices.......................... 22
Banks examined by the Federal Deposit Insurance Corporation. ......... 21, 95
Data from reports of examination. .............. ... ... ... .. .. ... .. 121-125
Definition of terms. . . ... i e 121
Effect of war on. . ... i e 21
Mutual savings banks. ... .. ... . 21-22
Review of examinations made by Comptroller of Currency and Federal
Reserve banks. . ...t i 21
Expenses of banks. See Earnings, expenses, and dividends of insured banks.
Expenses of the Corporation. See Federal Deposit Insurance Corporation.
Facilities provided as agents of the Government..............coeiviuenna.. 11, 97

Federal bank supervisory authorities. See Bank supervision; Board of Governors
of the Federal Reserve System; Comptroller of the Currency; Federal
Deposit Insurance Corporation.

Federal credit UnionS. eeeeee s seeee et tsneosnoasonesesneensnennnnsnnns 25-26

Federal Deposit Insurance Corporation:
Actions on applications from banks. See Applications from banks,
Assessments on insured banks. . ... .iiii i iiiii i it i i e 8, 63
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Federal Deposit Insurance Corporation:—Continued

Assets and liabilities......... .. ... 7, 30-31, 32-33
Audit. . ... 26, 30, 83
Banks examined by, and submitting reports to............. ... ... .....
Bank supervision by. See Bank supervision.
Board of Directors. .. ....... .. e iv, v, 28
Capital. ... 7-8
Depositors protected by. See Banks closed because of financial difficulties.
Disbursements for protection of depositors......................... 16, 146-147
Districts. ... vi, vil
DIvISIOns. . ..o iv, 29
Employees. ... ..o 28
Examination of banks. See Examinations of banks.
B POISES. . . oot 29-32
Income. ... .o e 29-32

Insured banks receiving financial aid from. See Banks closed because of
financial difficulties.
Insured deposits. See Deposits, insured and otherwise protected.
Liquidation of assets of insured banks in financial difficulties............. 17-18
Loans to and purchase of assets from insured banks. See Mergers of insured
banks with financial aid of the Corporation.
Losses incurred:

During 1945. . ... ..o e 18, 31, 32
During 1934-1945. . . ... ... .. . 32, 146-147
Reserve for........ ... 16, 18-19, 33
Officers. . ...... A v, vi, 28-29
Organizationand staff.......... ... . ... iv, 28-29
Payments to insured depositors.......... .. ... oL 145
Policies. ... 12-14
Potential liabilities.......... ..o i 7-8
POWerS. . . 12, 15

Protection of depositors. See Banks closed because of financial difficulties.
Purchase of assets to facilitate completion of liquidation of banks in

receivership... ... . ... .. . . . . 15
Receiver for insured banks............ ... ... L Lo 17, 144
Recoveries from banks in finanecial difficulties. .. ................ 18-20, 146-147
Reports from banks. ... ... ... 25
Reserves for 1o8ses. . .. ..o ot 7-8
Supervisory activities. See Bank supervision.
SUIDIUS. . .o e 7, 8, 30-31

Federal Deposit Insurance Corporation Districts:

Banks classified by . .. ... . 106
States and possessions served. . ... ...l vi, vii

Federal Reserve System. See Board of Governors of the Federal Reserve System.

Fixed and miscellaneous assets. See Assets and liabilities of insured commercial

banks, examiners’ appraisal; Assets and liabilities of operating banks;
Receivership, insured banks placed in.

Insolvent or hazardous banks. See Bank supervision; Banks closed because of

financial difficulties; Banks in financial difficulties.

Instalment loans, how reported........... ... ... ... ... ... ... . 109
Insurance coverage:
Accounts fully insured, special call dates............................... 7, 63
Changes, October 1934 to October 1945. . ...... ... ... ... ... .. ....... 64
Insured commercial banks:
By amount of deposits, special call dates......................... 65, 66, 69
By class of bank, October 10, 1945................ ... ... ... ... .... 74
By percent of deposits insured, 1934-1945........................... 69-70
By population of center in which located, October 10, 1945......... 64, 74-75
By States, October 10, 1945. ... ... ... . ..o .. 76-77
Distribution of accounts according to size........................ 67, 74, 76
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Insurance coverage:—Continued

Insured mutual savings banks:
By amount of deposits. . ........ i e 73,78
By population of center in which located, October 10, 1945......... 64, 78-79
Distribution of accounts according tosize........................... 71,74
Distribution of deposits according to size of account, Oct. 10, 1945, .71, 79-80

Limitation on data on insured deposits, special surveys, 1936- 1945 ...... 78-80

With varying amounts of maximum coverage.......................... 63

Insured status, banks classified by:
Assets and liabilitiesof .......... ... .. o 110-111, 114-115
Deposits Of . ..ot e e 106-107
Number of .. ... e 96-107

Insured banks. See:
Absorptions, consolidations, and mergers;
Admissions to insurance;
Assets and liabilities of operating banks;
Assets and liabilities of insured commercial banks, examiners’ appraisal;
Banking offices, establishment of;
Banks and branches ceasing operations;
Banks closed because of financial difficulties;
Capital of banks;
Class of bank, banking data presented by;
Deposits;
Deposits in;
Earnings, expenses and dividends of insured banks;
Employees;
Examinations of banks;
Mergers of insured banks with financial aid of the Corporation;
Mutual savings banks;
Number of operating banks and branches;
Receivership, insured banks placed in;
Securities;
States, banking data classified by;
Terminations of insurance;
Unsafe and unsound banking practices.

Insured commercial banks not members of the Federal Reserve System. See
Class of bank, banking data presented by.

Insured commercial banks submitting reports to the Corporation............ 25
Insured deposits. See Deposits, insured and otherwise protected.
Insured mutual savings banks. See Mutual savings banks.

Insured State banks members of the Federal Reserve System. See Class of
bank, banking data presented by.

Interbank deposits. See Deposits classified by type of deposit.
Interest. See Earnings, expenses, and dividends of insured banks.

Investments of banks See Assets and liabilities of insured commercial banks;
examiners’ appraisal; Assets and liabilities of operating banks;
United States Government obligations.

Law, violations of by insured banks........... ... ... . .. 22

Legislation related to banking and deposit insurance:
Federal, enacted in 1945;
Audit, Government corporations.................. ... ... ... 26, 83
Government Corporation Control Act............................ 27, 84-86
G L L0ans. ..o e 26

Reorganization Act of 1945. .. ... ... . .. . . 26
State, enacted In 1945, ... ... ittt 89-92

Liquidation, banks placed in. ............................. 14-21, 38, 96, 140-147
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Loans by banks:

Amounts and types. See Assets and liabilities of operating banks.

Changes in type, commercial banks. . ........ ... ... .. ... .. ... .. ...... 43-44

Examiners’ evaluation. See Assets and liabilities of insured commercial
banks, examiners’ appraisal.

Interest on. See Earnings, expenses, and dividends of insured banks.

Loans to insolvent or hazardous insured banks by Federal Deposit Insurance
Corporation. See Mergers of insured banks with financial aid of the
Corporation.

Losses:

Of banks charged off. See Earnings, expenses, and dividends of insured banks.

Of depositors. See Banks closed because of financial difficulties; Receivership,
insured banks placed in.

Of the Federal Deposit Insurance Corporation. See Federal Deposit In-
surance Corporation.

Mergers. See Absorptions, consolidations, and mergers; Mergers of insured
banks with financial aid of the Corporation.

Mergers of insured banks with financial aid of the Corporation (see also Banks
closed because of financial difficulties; Banks in financial difficulties):

Banks cited for unsafe and unsound practices.......................... 22
Classification of banksmerged. ............ ... ... ... ... .. ... ... .... 142
Collections by Corporation on assets purchased or held as collateral....146-147
Deposits protected. ........ ... e 14-15
Disbursements by Corporation........................... 18, 142-143, 146-147
Losses incurred by Corporation................. ... ... .. ... ... ..., 146-147
Name and location of bank merged, 1945. . ............................ 144
Number of banks merged. ............ ... ...t 15, 142, 143, 147
Procedure. ... ..o 12, 141
Repayments to Corporation............ .. ... .. i 146-147

Monopoly in banking. .......... 12-13

Mutual savings banks:

Insured:
Assets and liabilities, June 30 and December 31, 1945.............. 110, 111
Deposits. . .. 78-79, 106-107, 110, 111
Earnings, expenses, and dividends. . ...................... 132-133, 134-135
NUID T . L .ottt e e e 96-107
Insured and noninsured:
Assets and liabilities, December 31, 1945, December 30, 1944, Decem-

B L, 1941 . o oo et e e 51
Assets and liabilities, June 30 and December 31, 1945............... 110, 111
ACCOUNES . . . ittt et e 78
Classification. .. ..ot i e e e 95
Deposits, by State, December 31, 1945. ... .. ...................... 106-107
NUMDOT. ..ot e 96-107

National banks. See Class of bank, banking data presented by; Comptroller

of the Currency.

Net earnings of insured commercial banks. See Earnings, expenses, and divi-

dends of insured banks.

Net profits of insured commercial banks. See Earnings, expenses, and dividends

of insured banks.

Net sound capital of insured commereial banks. See Capital of banks.

New banks. See Banking offices, establishment of.

Noninsured banks. See:
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Noninsured banks. See:—Continued
Capital of banks;
Class of bank, banking data presented by;
Deposits;
Number of operating banks and branches.
Number of operating banks and branches:
All banks:
Admissions to insurance.......... ... ... i 10-11, 37-38, 96
Approved for admission to insurance.............. . ... .. ... 23
Changes during 1945, . ... ... ... ... ... . ... . 10-11, 96-97
December 31, 1945, by class of bank, FDIC district, and States and
POSSESSIONS . . o\ ettt et e e e 106~-107
June 30 and December 31, 1945. .. .. .. ... ... ... ... . .. il 110-111
All banks and branches:
Changesduring 1945. .. ... ... ... ... ... iiiiiiannn. 10-11, 37, 96-97
Changes during 1941-1945. .. . ... ... ... . . i 37
December 31, 1945, by class of bank and States and possessions....98-105
Banks operating branches. ........ ... ... ... ... i 98-105
Branches:
Changes during 1945. .. ... ... ... i e 9697
Changes during 1936-1945.. ... ... . ... ... i 39
December 31, 1945, by class of bank and States and possessions. . ..... 98-105
Commercial banks:
Admissions t0 INSUFaNCe. .. ... . ..ot e 96-97
Changes during 1945. ... ... . .. . 96-97
December 31, 1945, by class of bank, FDIC District, and States and
POSSESSIONIS . . . v v e v v et e e ettt e e e e 106-107
June and December 31, 1945............ ... ... . i 110-111
Insured commercial banks:
Applications approved and disapproved. . .............. ... ......... 23-24
Call dates, December 31, 1945, %ne 30, 1945, December 30, 1944 . . ..112-113
Changes during 1945, .. ... . .. i e 9697
December 31, 1935-1945. .. .. .. .. .ttt i i 11
December 31, 1945, by FDIC distriet, and States and possessions. ... . 106-107
Examined in 1945, by amount of deposits........................... 125
Operating throughout 1945, by amount of deposits................... 137
Mutual savings banks. See Mutual savings banks.
Noninsured banks:
Changes during 1945, . ... ...ttt et i 9697
December 31, 1945, by class of bank, FDIC district, and States and
POSSESBIOIIS . « o v et et s r e e n e e e 106-107
June 30 and December 31, 1945. .. .. .. .. ... L i i 110-111

Unit banks, December 31, 1945, by class of bank and States and possessions . 98-105
Officers, active, of insured banks. See Employees.
Officers and employees of the Federal Deposit Insurance Corporation. ....... v, 28

Operating banks. See Number of operating banks and branches.

Par clearance of checks. State legislation regarding, 1945. . ................. 92
Payments to depositors in closed insured banks. See Receivership, insured banks
placed in.
Polk’s Bankers Encyclopedia, data obtained from..................... ... 95, 109
Possessions, banks and branches located in:
Deposits Of . . ..ot e e 106-107
Number of .. ..o e e e 98, 105, 106, 107

Postal savings deposits. See Deposits, classified by type of deposit.

Preferred deposits. See Deposits, secured and preferred.

Profits. See Earnings, expenses, and dividends of insured banks.

Protection of depositors. See Banks closed because of financial difficulties;
Deposits, insured and otherwise protected.
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Public funds. See Deposits, classified by type of deposit.
Purchase of bank assets by Corporation. See Assets purchased by the Federal
Deposit Insurance Corporation.
Rand McNally Bankers Directory, data obtained from..................... 95, 109
Real estate, loans on. See Assets and liabilities of operating banks.
Receivership, insured banks placed in (see also Banks closed because of financial
difficulties):

Activities of Corporation as receiverof ..................ccoouiv.... 16-18, 144

Assets and liabilities of, at dates of suspension, 1934-1945................ 144

Depositors:

Extent of protection by insurance. ............................. 14-16, 145
Methods of protection........... ... ..o i 14-16
Number eligible for protection, paid and unpaid................ ... .. 145
Paymentsto........... .. o 15-16, 145
Deposits:
Insured, paid and unpaid by December 31, 1945..................... 17, 145
Not eligible for insurance protection............................... 17, 145
Paid and unpaid, December 31, 1945. . . ........................... 17, 145
Secured, preferred, and subject tooffset............................ 17, 145
Unclaimed aceounts. .. ... e 15
Uninsured. . .. ..ottt e 17, 145

Liquidation of ......... ... ... .. ... . o 16, 20, 96, 142-143, 144

Losses by Corporation on depositors’ claims paid....................... 18-19

Name and location of, during 1945............. ... ... ... .. ... ... 144

Numberof banks......... ... i i e 142-143

Payments to depositors. . .........o e 15, 145

ReCEIVErS. ...ttt e e 140-141, 144

Sourcesof data...... ... 140-141
Reconstruction Finance Corporation, capital of insured banks held by:

Amount, total and portionrepaid...... ... .. ... .. L o L. 47

Retirements approved by Federal Deposit Insurance Corporation......... 10, 25
Recoveries:

By banks on assets charged off. See Earnings, expenses, and dividends of

insured banks.

By the Corporation on disbursements in closed banks.............. 18, 146-147
Reports from banks. ....... ... i i e e 25, 63
Reserves:

In bank assets and liabilities. See Assets and liabilities of operating banks.

Of Federal Deposit Insurance Corporation.................c.coviiunnn. 33

Salaries and wages:
Federal Deposit Insurance Corporation............ ... ... oo, 31
Insured banks. See Earnings, expenses, and dividends of insured banks.

Savings and time deposits. See Deposits, classified by type of deposit.

Secured and preferred deposits. See Deposits, secured and preferred; Receiver-
ship, insured banks placed in.

Securities (See also United States Government obligations):

Examiners’ appraisal of, methodused..................oiiiit 121
Held by Federal Deposit Insurance Corporation.............cooviunn... 32
Held by insured banks placed in receivership, 1934-1945................. 144

Held by insured commercial banks. See Assets and liabilities of insured
commercial banks, examiners’ appraisal.

Held by operating banks. See Assets and liabilities of operating banks.

Interest on securities held by banks. See Earnings, expenses, and dividends
of insured banks.

Profits on securities sold by insured banks. See Earnings, expenses, and
dividends of insured banks.

Rate of INCOMe ON. .. ...t 53
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Size of banks, banks classified by. See Deposits, amount of, banks grouped by.

State banks members of the Federal Reserve System. See Class of bank, banking
data presented by.

State banks not members of the Federal Reserve System. See Class of bank,
banking data presented by.

State bank supervisory authorities:
Data obtained from. . ... ... i e 95, 109
State legislation regarding. . ... ... i e e 89

States, banking data classified by:

Deposits, December 31, 1945:
Commercial banks, insured and noninsured........................ 106-107
Mutual savings banks, insured and noninsured..................... 106, 107

Number of operating banks or offices, December 31, 1945:
All banking offices, by class of bank and type of office.......... e 98-105
7, N 725 1 < U 106-107
Commercial banks, insured and noninsured. ....................... 106-107
Mutual savings banks, insured and noninsured..................... 106-107

Stockholders of banks:
Losses of. See Banks closed because of financial difficulties.
Net profits of insured commercial banks, available for. See Earnings, ex-
penses, and dividends of insured banks,

Substandard assets. See Assets and liabilities of insured commercial banks,
examiners’ appraisal.

Supervision. See Bank supervision.

Suspensions. See Banks closed because of financial difficulties; Receivership,
insured banks placed in.

Taxes paidb bykinsured banks. See Earnings, expenses, and dividends of insured
anks.

Terminations of insurance for unsafe and unsound practices. See Unsafe and
unsound banking practices.

Time and savings deposits. See Deposits, classified by type of deposit.

Trust companies:
Classification of ... ... ... it it i it e, 95
Number not engaged in deposit banking..................... 106-107, 110, 111

Unit banks. See Number of operating banks and branches.

United States Government obligations (See also Assets and liabilities of insured
commercial banks, examiners’ appraisal; Assets and liabilities of
operating banks):

Acquired by commercial and mutual savings banks. .................... 41
Comparison of holdings in two world war periods. ...................... 42
Held by.all banks, 1914-1945....... ... . it i eeeen 41
Held by Federal Deposit Insurance Corporation........................ 32
Held by the banking system, 1941 and 1945........................... 40-41
Types and maturities held by insured commercial banks, 1945, 1944, 1941. 44-45

Unsafe and unsound banking practices:

Actions of the Corporation............. .. . i iiiininnnnn.. 22
Number of banks eited.........oooiiiii i 22
Types of, for which banks were cited.................................. 22
Unsecured deposits. See Receivership, insured banks placed in.
Violations of law or regulations............ ... .. . . i 22
War financing and change in bank assets and deposits...................... 40-46
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